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PRESENTATION OF INFORMATION

In this Annual Report on Form 20-F, unless the ewntrequires otherwise, all references twe", "us',
"Company" or "SQM" are to Sociedad Quimica y Minera de Chile S.A.,open stock corporatiorsdciedad
andénima abiertaorganized under the laws of the Republic of Chiled its consolidated subsidiaries.

All references to $," "US$" "U.S. dollars;’ “USD” and "dollars" are to United States dollars, references to
"pesos, “CLP” and "Ch$" are to Chilean pesos, references to ThUS$ athawsands of United States dollars,
references to ThCh$ are to thousands of Chileaospasd references t&JF" are toUnidades de FomentoThe
UF is an inflation-indexed, peso-denominated umdtt is linked to, and adjusted daily to reflect s in, the
previous month's Chilean consumer price index. oAMay 31, 2011, UF 1.00 was equivalent to US$46B8
Ch$21,809.84.

The Republic of Chile is governed by a democratiesgnment, organized in fourteen regions plus tlegrdvbolitan
Region (surrounding and including Santiago, thatahpf Chile). Our production operations are cemitated in
northern Chile, specifically in the Tarapaca Regiod in the Antofagasta Region.

Our fiscal year ends on December 31.

We use the metric system of weights and measurealdulating our operating and other data. TheeddnStates
equivalent units of the most common metric uniesdulsy us are as shown below:

1 kilometer equals approximately 0.6214 miles

1 meter equals approximately 3.2808 feet

1 centimeter equals approximately 0.3937 inches

1 hectare equals approximately 2.4710 acres

1 metric ton (“MT") equals 1,000 kilograms or apxirnately 2,205 pounds.

We are not aware of any independent, authoritaouece of information regarding sizes, growth ratesnarket
shares for most of our markets. Accordingly, tharkat size, market growth rate and market shaienatss
contained herein have been developed by us usiegnal and external sources and reflect our besecu
estimates. These estimates have not been confgnediependent sources.

Percentages and certain amounts contained henetnblen rounded for ease of presentation. Anyeafisncies in
any figure between totals and the sums of the atsqaresented are due to rounding.

GLOSSARY

"assay value’s Chemical result or mineral component amount tiagitains the sample.

"average global metallurgical recoveries Percentage that measures the metallurgicahtezat effectiveness
based on the quantitative relationship betweermitial product contained in the mine-extracted enial and
the final product produced in the plant.

"average mining exploitation factot' Index or ratio that measures the mineral exatmnh effectiveness,
based on the quantitative relationship betweesitinmineral minus exploitation losses) / in-sitinaral.

“cash and cash equivalents"The International Accounting Standards Board (IA88fines cash and cash
equivalents as short-term, highly liquid investnsaiiat are readily convertible to known amountsash and
which are subject to an insignificant risk of chasgn value.

“Controller Group ” A person or company or group of persons or canigs that have executed a joint
performance agreement, that have a direct or iciditeare in a company’s ownership and have the ptmwve
influence the decisions of the company’s management

"Corfo" Production Development Corporatidddrporacion de Fomento de la Producdgformed in 1939, a
national organization in charge of promoting Chil@anufacturing productivity and commercial deveiept.

"cut-off grade” The minimal assay value or chemical amount afiesonineral component above which
exploitation is economical.



"dilution" Loss of mineral grade because of contaminatiith barren material (or waste) incorporated in
some exploited ore mineral.

"exploitation losse$ Amounts of ore mineral that have not been ex#ihin accordance with exploitation
designs.

"fertigation” The process by which plant nutrients are appletthe ground using an irrigation system.

"geostatistical analysi$ Statistical tools applied to mining planningptpgy and geochemical data that allow
estimation of averages, grades and quantities nérai resources and reserves.

"heap leaching A process whereby minerals are leached fromagher pad, of crushed ore by leaching
solutions percolating down through the heap anciad from a sloping, impermeable liner below .

"horizontal layering" Rock mass (stratiform seam) with generally umifdhickness that conform to the
sedimentary fields (mineralized and horizontal rocthese cases).

"hypothetical resource$ Mineral resources that have limited geochemieabnnaissance, based mainly on
geological data and samples assay values spaceddreb00—-1000 meters.

"Indicated Mineral Resource' See "Resources—Indicated Mineral Resource."
"Inferred Mineral Resource" See "Resources—Inferred Mineral Resource."

"industrial crops" Refers to crops that require processing aftevdsi in order to be ready for consumption or
sale. Tobacco, tea and seed crops are examgledustrial crops.

“Kriging Method” A technique used to estimate ore reserves, in whiglspatial distribution of continuous
geophysical variables is estimated using controitpavhere values are known.

"LIBOR" London Inter Bank Offered Rate.
"limited reconnaissancé Low or limited level of geological knowledge.
"Measured Mineral Resourcé See "Resources—Measured Mineral Resource."

"metallurgical treatment” A set of chemical and physical processes appiedcks to extract their useful
minerals (or metals).

"ore depth' Depth of the mineral that may be economicallpleited.

"ore typ€' Main mineral having economic value containethia caliche ore (sodium nitrate or iodine).
"ore" A mineral or rock from which a substance haviognomic value may be extracted.

"Probable Mineral Reservé See "Reserves—Probable Mineral Reserve."

"Proved Mineral Reservé See "Reserves—Proved Mineral Reserve."

"Reserves—Probable Mineral Reserv& The economically mineable part of an IndicaMiheral Resource
and, in some circumstances, Measured Mineral Resolihe calculation of the reserves includes ditpof
materials and allowances for losses which may ostian the material is mined. Appropriate assestsnen
which may include feasibility studies, have beemied out and include consideration of and modifaaby
realistically assumed mining, metallurgical, ecomgmarketing, legal, environmental, social and
governmental factors. These assessments demoraitthtetime of reporting that extraction is reasun
justified. A Probable Mineral Reserve has a loveeel of confidence than a Proved Mineral Reserve.

"Reserves—Proved Mineral Reserv& The economically mineable part of a Measureaédal Resource.
The calculation of the reserves includes dilutirfenals and allowances for losses which may oatien the
material is mined. Appropriate assessments, wiiah include feasibility studies, have been caroedand
include consideration of and modification by reatelly assumed mining, metallurgical, economicyketing,
legal, environmental, social and governmental fact@hese assessments demonstrate at the tirapasfing
that extraction is reasonably justified.

"Resources—Indicated Mineral Resourc® That part of a Mineral Resource for which togeadensities,
shape, physical characteristics, grade and migerdent can be estimated with a reasonable level of
confidence. The calculation is based on explonagsampling and testing information gathered thhoug
appropriate techniques from locations such as opsgitrenches, pits, workings, and drill holese Tdtations
are too widely or inappropriately spaced to confijemlogical continuity and/or grade continuity boé spaced
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closely enough for continuity to be assumed. Adidated Mineral Resource has a lower level of c@fce
than that applying to a Measured Mineral Resourathas a higher level of confidence than thatyapglto
an Inferred Mineral Resource.

A deposit may be classified as an Indicated MinRedource when the nature, quality, amount andldision
of data are such as to allow the Competent Perstenrdining the Mineral Resource to confidently iptet the
geological framework and to assume continuity afierélization. Confidence in the estimate is sigdficto
allow the appropriate application of technical @ednomic parameters and to enable an evaluation of
economic viability.

"Resources—Inferred Mineral Resourc& That part of a Mineral Resource for which togeagrade and
mineral content can be estimated with a low le¥&omfidence, by inferring them on the basis oflggizal
evidence and assumed but not verified geologicdloamyrade continuity. The estimate is based torimation
gathered through appropriate technigues from lonatsuch as outcrops, trenches, pits, workingsidtd
holes, and this information is of limited or uneémtquality and/or reliability. An Inferred MindrResource
has a lower level of confidence than that applymgn Indicated Mineral Resource.

"Resources—Measured Mineral Resourc® The part of a Mineral Resource for which tonaadensities,
shape, physical characteristics, grade and migerdgent can be estimated with a high level of dmice. The
estimate is based on detailed and reliable expboratampling and testing information gathered igio
appropriate techniques from locations such as opsgitrenches, pits, workings, and drill holes.e Tdtations
are spaced closely enough to confirm geologicalargtade continuity.

A deposit may be classified as a Measured MinegaloBrce when the nature, quality, amount and bligtan
of data are such as to leave no reasonable doutig iopinion of the Competent Person determirtieg t
Mineral Resource, that the tonnage and grade adepesit can be estimated within close limits drad ainy
variation from the estimate would not significardlffect potential economic viability. This categoequires a
high level of confidence in, and understandinglu, geology and controls of the mineral deposinficience
in the estimate is sufficient to allow the apprafgiapplication of technical and economic pararaeird to
enable an evaluation of economic viability.

“vat leaching” A process whereby minerals are extracted frommh@d ore by placing the ore in large vats
containing leaching solutions.

"wasté' Rock or mineral which is not economical for niletayical treatment.

"Weighted Average Agé The sum of the product of the age of each fiasskt at a given facility and its
current gross book value as of December 31, 204i0edi by the total gross book value of the Comzafiyed
assets at such facility as of December 31, 2010.

*  The definitions we use for resources and reseavedased on those provided by thwestituto de Ingenieros de
Minas de Chilé (Chilean Institute of Mining Engineers).

** The definition of a Controller Group that hasdmeprovided is the one that applies to the Compdadlgilean
law provides for a broader definition of a ConteolGroup.

SQM will provide a copy of any or all of the docum® incorporated herein by reference (other thadrbés,
unless such exhibits are specifically incorpordtgdreference in such documents), upon written at mequest.
Written requests for such copies should be diretiesbciedad Quimica y Minera de Chile S.A., ElvVeaor 4285,
6" Floor, Santiago, Chile, Attention: Investor Reda Department. Requests may also be made byheelep
(562-425-2000), facsimile (562-425-2493) or e-niia@sgm.com).



CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

This Form 20-F contains statements that are or coagtitute forward-looking statements within theamiag of
the Private Securities Litigation Reform Act of 599These statements are not based on historictal d&ad reflect
our expectations for future events and results.d&@such as "believe," "expect," "predict," "antatig" "intend,"
"estimate," "should," "may," "could" or similar engssions may identify forward-looking informatiomhese
statements appear throughout this Form 20-F ankidacstatements regarding the intent, belief omrezur
expectations of the Company and its managememading but not limited to any statements concerning

« the Company's capital investment program and dpusdait of new products;

» trends affecting the Company's financial condittomesults of operations;

level of production, quality of the ore and brinasd production levels and yields;

» the future impact of competition; and

» regulatory changes
Such forward-looking statements are not guarantédsiture performance and involve risks and undefits.
Actual results may differ materially from those déised in such forward-looking statements inclugethis Form
20-F, including, without limitation, the informatiounder Item 4. Information on the Company and I[t&m

Operating and Financial Review and Prospects. oFattat could cause actual results to differ nitgrinclude,
but are not limited to:

* SQM's ability to implement its capital expendityrexluding its ability to arrange financing
when required;

» the nature and extent of future competition in SQpincipal markets;

» political, economic and demographic developmenthéemerging market countries of Latin
America and Asia where SQM conducts a large poufats business;

» volatility of global prices for SQM’s products;
» changes in production capacities;

« changes in raw material and energy prices;
» currency and interest rate fluctuations; and

» additional factors discussed below under ltem 8y Kformation—Risk Factors.
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PART I

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISE RS
Not Applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not Applicable.

ITEM 3. KEY INFORMATION

3.A. Selected Financial Data

The following table presents selected financialadas of December 31, 2010 and the previous year. Th
selected financial data should be read in conjanatiith the Audited Consolidated Financial Statetaeamd
notes thereto, “Iltem 5. Operating and Financiali®&and Prospects” and other financial informaiiwiuded
herein.

Since January 1, 2010, the Company’s consolidateadial statements are and will be prepared ior@ence
with the International Financial Reporting Standaag published by the International Accounting Gaads
Board (IASB).

The Company’s consolidated financial informatiorodand for the year ended December 31, 2009 ieclud
the Company’s annual consolidated financial statésn@as restated in accordance with IFRS. See Rlabe
the Audited Consolidated Financial Statements @Gbmpany.

Year ended December 31,

2010 2009

Income Statement Data (in millions of US$)(1)

I.LF.R.S

Sales 1,830.4 1,438.7
Cost of sales (1,204.4) (908.5)
Gross profit 626.0 530.2
Administrative expenses (78.8) (75.5)
Operating Income 547.2 454.7
Net finance costs (22.1) (17.5)
Foreign currency transactions (5.8) (7,6)
Equity in gains (losses) of associates and

joint ventures accounted for using the 10.7 4.5
equity method

Other gains(losses), net (36.7) (18.5)
Profit before income tax expense 493.3 415.6
Income Tax expense (106.0) (75.8)
Profit (loss) 387.3 339.8
Equity holders of the parent 382.1 338.3
Non-controlling interest 5.2 1.5
Basic earnings per share (2) 1.45 1.29
Basic earnings per ADR (2) (3) 1.45 1.29
Dividend per share (4) (5) 0.73 0.66
Weighted average shares outstanding

(000s) (2) 263,197 263,197



Year ended December 31, As of

January 1,
2010 2009 2009

Balance Sheet Data (in millions of US$)
I.F.R.S
Total assets 3,372.8 3,141.8 2,484.0
Total Liabilities 1,702.0 1,677.4 1,083.8
Total Equity 1,670.8 1,464.5 1,400.2
Equity attributable to the owners of
the controlling entity 1,622.8 1,418.8 1,353.7
Equity attributable to non-controlling
interest 48.0 45.7 46.5
Capital stock 477.4 477.4 477.4

(1) Except shares outstanding, dividend and neliregs per share and net earnings per ADR.
(2) There are no authoritative pronouncementseeltd the calculation of earnings per share in@zowe with IFRS.

(3) The Series A ADRs were delisted from the Newky8tock Exchange on March 27, 2008. The ratiordirary shares to
Series B ADRs changed from 10:1 to 1:1 on March2288. The calculation of earnings per ADR is basethe ratio of 1:1.

(4) Dividends per share are calculated based 01196524 shares for the periods ended Decemb&@089, and 2010.

(5) Dividends may only be paid from net income atetdnined in accordance with IFRS; see Item 8.Ri8idend Policy. For
dividends in Ch$ see Item 8.A.8.Dividend Policy -viBends.

EXCHANGE RATES

Chile has two currency markets, thtercado Cambiario Formalor the "Formal Exchange Market," and the
Mercado Cambiario Informalor the "Informal Exchange Market." The Formal Exage Market comprises
banks and other entities authorized by the Banatr@lede Chile (the "Chilean Central Bank"). Théohmal
Exchange Market comprises entities that are notessfy authorized to operate in the Formal Exchange
Market, such as certain foreign exchange housesranel agencies, among others. The Chilean CeRtrak

is empowered to determine that certain purchasgésales of foreign currencies be carried out onFrenal
Exchange Market.

Both the Formal Exchange Market and the InformatHaxge Market are driven by free market forces.
Current regulations require that the Chilean Cémemk be informed of certain transactions and thase
transactions be effected through the Formal Exobdharket.

The dolar observadpor "Observed Exchange Rate," which is reportedHgy Chilean Central Bank and
published daily in the Chilean newspapers, is cdetpby taking the weighted average of the previous
business day's transactions on the Formal Exchifiagket. Nevertheless, the Chilean Central Bankthas
power to intervene by buying or selling foreign remcy on the Formal Exchange Market to attempt to
maintain the Observed Exchange Rate within a dibsinege.

On January 3, 2011, the Chilean Central Bank ddcideintervene in the Formal Exchange Market by
increasing the level of international reserves B$WL2 billion, the biggest-ever exchange rate irtetion
aimed at suppressing the rising peso. This planimpiemented in January 2011 and is scheduled daren
December 2011.

The Informal Exchange Market reflects transacticarsied out at an informal exchange rate, or tihétmal
Exchange Rate." There are no limits imposed onettient to which the rate of exchange in the Infdrma
Exchange Market can fluctuate above or below thee®led Exchange Rate.
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The Federal Reserve Bank of New York does not tepooon buying rate for Chilean pesos.

Observed Exchange Rate (1)
Ch$ per US$

Year/Month  Low (1) High (1) Average (1)(2) Year/Month

End(3)

2005 509.70 592.75 559.86 512.50
2006 511.44 549.63 530.26 532.39
2007 493.14 548.67 522.69 496.89
2008 431.22 676.75 521.79 636.45
2009 491.09 643.87 559.15 507.10
2010 468.01 549.17 510.22 468.01
Dec. 468.01 485.34 473.83 468.01
2011
Jan. 466.05 499.03 490.21 484.14
Feb. 468.94 481.56 475.24 475.21
Mar. 472.74 485.37 479.84 479.46
Apr. 460.04 479.90 470.35 460.09
May 461.65 474.19 467.96 465.13

Source: Central Bank of Chile

1) Observed exchange rates are the actual higloanan a day-to-day basis, for each period.

2) The monthly average rate is calculated on atdalay basis for each month.

3) The Year/Month End exchange rate is basedams#rctions observed during the last day of the miyewir.

3.B. Capitalization and Indebtedness

Not applicable.

3.C. Reasons for the Offer and Use of Proceeds
Not applicable.

3.D. Risk Factors

Our operations are subject to certain risk factbeg may affect SQM's financial condition or resudtf
operations. In addition to other information caméa in this Annual Report on Form 20-F, you should
consider carefully the risks described below. Eheésks are not the only ones we face. Additioiskis not
currently known to us or that are known but we entlly believe are not significant may also affeat o
business operations. Our business, financial tionddr results of operations could be materiaffgeeed by
any of these risks.

Risks Relating to our Business

Our sales to emerging markets expose us to riskistesl to economic conditions and trends in those
countries

We sell our products in more than 100 countriesiradathe world. In 2010, 48% of our sales were made
emerging market countries: 12% in Central and Séuntlerica (excluding Chile); 9% to Africa and theddle
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East; 13% in Chile; and 13% in Asia (excluding Jgpa&Ve expect to expand our sales in these and othe
emerging markets in the future. The results of pra$pects of our operations in these regions arather
countries in which we establish operations will elegh, in part, on the general level of politicalbdtey and
economic activity and policies in those countriasture developments in the political systems oneunges of
these countries or the implementation of future egpmental policies in those countries, including th
imposition of withholding and other taxes, restaos on the payment of dividends or repatriatiorcabital,

the imposition of import duties or other restriciso the imposition of new environmental regulationgprice
controls or changes in relevant laws or regulatioosld have a material adverse effect on our sates
operations in those countries.

Volatility of world fertilizer and chemical pricemand changes in production capacities could affeatro
business, financial condition and results of opei@ts

The prices of our products are determined printigat world prices, which, in some cases, have lsdmect

to substantial volatility in recent years. Worldrtilizer and chemical prices vary depending upoe th
relationship between supply and demand at any divez Supply and demand dynamics for our prodats
tied to a certain extent to global economic cyclasd have been impacted by current global economic
conditions. Furthermore, the supply of certainiliegrs or chemical products, including certain grots that

we provide, varies principally depending on thedo@ion of the major producers, including SQM, ameir
respective business strategies.

During 2008, world prices of potassium-based fediks (including some of our specialty plant nuttieand
potassium chloride) increased significantly durihg first nine months of the year. Towards the eng008,
fertilizer prices generally fell as a result of thgobal economic and financial slowdown. During 200
volatility in prices continued to affect commodiharkets around the world. During 2010, prices dgapsium-
based fertilizers stabilized after the conclusibmgportant contract negotiations between majodpaers and
buyers at the end of 2009. During the first few therof 2011, we have observed consolidation irirtiastry

on the part of producers and the settlement of rtapbd supply contracts between China and majorspota
producers at higher prices, which we expect wipmart positive price momentum. We have also obskrve
positive price trends in the Brazilian market ie first months of 2011. However, we cannot assorethat
prices will not decline in the future.

lodine prices have followed an upward trend sirate 2003, reaching an average price of approxisnatel
US$28 per kilogram in 2010. In October 2008, weocaimted an increase of iodine prices by 25%, aral as
result prices increased during 2009. Sales volunhaésdine and its derivatives may be affected bpegal
decreases in the use of applications that aretsengh economic growth. We cannot assure thateprind
sales volumes will not decline in the future.

We started production of lithium carbonate from binimes extracted from Salar de Atacama in Octa986
and started selling lithium carbonate commerciatlyJanuary 1997. Our entry into the market created
oversupply of lithium carbonate, resulting in amio prices from over US$3,000 per ton before auryeto
less than US$2,000 per ton. At the end of 2008gprivere approximately US$6,000 per ton and rerdahe
this level until the fourth quarter of 2009 wheiicps declined to approximately US$5,000 per torfoigethe
global economic slowdown, the increase in prices W result of market dynamics reflecting sustiine
growth in demand in the past few years and sugyay grew only enough to match demand, and we Legliev
this price increase was due mainly to high growtdemand, which had not been fully balanced bysthpply

of lithium carbonate. As a result of events in glbmarkets during 2009, demand for lithium carbenat
declined and, as expected, lithium prices and satesnes for 2009 were lower compared to the previo
year. In September 2009, we announced a 20% putéoc lithium carbonate and lithium hydroxide as a
measure to stimulate demand. In 2010, we obsereetadd recovery in the lithium market. We cannotigess
you that this upward trend will continue in theug. Potential decreases in sales volumes of iittuarbonate
could have a material adverse effect on our busjrdiEgncial condition and results of operations.



We expect that prices for the products we manufaatull continue to be influenced, among other gsinby
worldwide supply and demand and the business giest@f major producers. Some of the major producer
(including SQM) have increased or have the abiiityincrease production. As a result, the priceowf
products may be subject to substantial volatili#ygh volatility or a substantial decline in the q&s, or in
volume demand, of one or more of our products chalk a material adverse effect on our businessnfial
condition and results of operations.

Our inventory levels may increase because of thebgl economic situation

In general, the global economic slowdown experidnderring 2008 and 2009 had an impact on our
inventories. Demand decreased during 2009 and, esswlt, inventories increased significantly. Highe
inventories carry a financial risk due to increasegd for cash to fund working capital. Higher imegy
levels could also imply increased risk of loss afduct. We cannot assure you that these changegentory
levels will not occur in the future. These factoosild have a material adverse effect on our busjrigmncial
condition and results of operations.

Our level of and exposure to unrecoverable accourgseivable may significantly increase

The potentially negative effects of the global emoit crisis of 2008 and 2009 on the financial ctindi of
our customers may include the extension of the payrterms of our accounts receivable and may iserea
our exposure to bad debt. While we are taking nreassuch as using credit insurance, letters dfitsrand
prepayment for a portion of sales, to minimize tiigg, the increase in our accounts receivable leouywith
the financial condition of customers may resuliasses that could have a material adverse effeausn
business, financial condition and results of openat

New production of lithium carbonate from new comgets

Potential new production of lithium carbonate fraew competitors in the markets in which we opecatgd
adversely affect prices. There is limited inforroaton the status of new lithium carbonate produact@apacity
expansion projects being developed by current asténgial competitors and, as such, we cannot make
accurate projections regarding the capacities eipte new entrants into the market and the daiestich
they could become operational. If these potentiajegts are completed in the short term, they cadikrsely
affect market prices and our market share, whidiuin could adversely affect our business, findruisition

and results of operations.

We have an ambitious capital expenditure progranatlis subject to significant risks and uncertaingie

Our business is capital intensive. Specificallye thxploration and exploitation of reserves, minangd
processing costs, the maintenance of machineryeguoéoment and compliance with applicable laws and
regulations require substantial capital expendiu®e must continue to invest capital to maintaintm
increase our exploitation levels and the amourfinished products we produce. We require envirortalen
permits for our new projects. Obtaining permitcéntain cases may cause significant delays inxbewion
and implementation of new projects and, consequenthy require us to reassess the related risks and
economic incentives. We cannot assure you that iWdevable to maintain our production levels ongeate
sufficient cash flow, or that we will have accesstfficient investments, loans or other financattgrnatives,

to continue our exploration, exploitation and rafgactivities at or above present levels, or thatwill be
able to implement our projects or receive the resrgspermits required for them in time. Any or @lithese
factors may have a material adverse impact on wsinbss, financial condition and results of opersi

Currency fluctuations may have a negative effect oar financial performance

We transact a significant portion of our businesdJiS. dollars, and the U.S. dollar is the curreatyhe
primary economic environment in which we operateaddition, the U.S. dollar is our functional curcg for
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financial statement reporting purposes. A signiftgaortion of our costs, however, is related to @glean
peso. Therefore, an increase or decrease in tHeege rate between the Chilean peso and the Ul&r do
would affect our costs of production. The Chileas@has been subject to large devaluations antliadis

in the past and may be subject to significant flatibns in the future. As of December 31, 2010,Ghédean
peso to U.S. dollar exchange rate was Ch$468.0U&rdollar, while as of December 31, 2009, thégah
peso to U.S. dollar exchange rate was Ch$507.01Uger dollar. As a result, the U.S. dollar deprexda
approximately 8% compared to the peso during 2010.

As an international company operating in sevetaiotountries, we also transact business and fspedsaand
liabilities in other non-U.S. dollar currenciescbuas, among others, the euro, the South Africad ead the
Mexican peso. As a result, fluctuations in the exgje rates of such foreign currencies to the Wbardmay
affect our business, financial condition and resaoftoperations.

Interest rate fluctuations may have a material imgtzon our financial performance

We have outstanding short- and long-term debt bleairs interest based on the London Interbank Q@ffere
Rate, or "LIBOR," plus a spread. As we do not haegvative instruments to hedge LIBOR, we are suilije
fluctuations in this rate. As of December 31, 2(iproximately 20% of our financial debt had LIB®Rsed
pricing. Thus, significant increases in the rateldémpact our financial condition and results peaations.

High raw materials and energy prices could increaser production costs and cost of goods sold

We rely on certain raw materials and various saiafeenergy (diesel, electricity, natural gas, fokland
others) to manufacture our products. Purchaseawfmaterials that we do not produce and energytitotes
an important part of our cost of sales (17.6% ih@0To the extent we are unable to pass on inesaasraw
materials and energy prices to our customers, osinbss, financial condition and results of operaticould
be materially adversely affected.

Our reserves estimates could be subject to sigaiftachanges

Our mining reserves estimates are prepared by wuar geologists. Estimation methods involve numerous
uncertainties as to the quantity and quality of theerves, and reserve estimates could change dgwar
downwards. In addition, our reserve estimates atesuabject to review by external geologists or aremal
auditing firm. A downward change in the quantitydém quality of our reserves could affect futurduvoes
and costs of production and therefore have a nahtedverse effect on our business, financial camdiand
results of operations.

Quiality standards in markets in which we sell ourqalucts could become stricter over time

In the markets in which we do business, customeag impose quality standards on our products and/or
governments may enact or are enacting strictedagnos for the distribution and/or use of our prots. As a
result, we may not be able to sell our productgeéfcannot meet such new standards. In additioncasir of
production may increase in order to meet any seetiynpromulgated standards. Failure to sell oudpots in
one or more markets or to important customers coudderially adversely affect our business, finaincia
condition and results of operations.

Chemical and physical properties of our productsubd adversely affect its commercialization

Since our products are derived from natural resyrthey contain inorganic impurities that may metet
certain client and government standards. As atresalmay not be able to sell our products if wencd meet
such requirements. In addition, our cost of prodmcinay increase in order to meet such standaadkiré to
meet such standards could materially adverselyctaffeir business, financial condition and results of
operations.



Our business is subject to many operating and othisks for which we may not be fully covered undaur
insurance policies

Our facilities and business operations in Chile abibbad are insured against losses, damages orristteby
insurance policies that are standard for the imgustd that would reasonably be expected to becsuft by
prudent and experienced persons engaged in busigigsilar to ours.

We may be subject to certain events that may nabliered under our insurance policies, and thatdoave

a material adverse effect on our business, finhooiadition and results of operations. Additionakyg a result
of the major earthquake in Chile in February 20&@ ather natural disasters worldwide, conditionghia

insurance market may change, and as a result wéanayigher premiums and reduced coverage.

We face significantly higher energy costs as a el a natural gas shortage in Chile

As part of a cost reduction effort, in 2001 we aeeted our facilities to a natural gas network. Trasural
gas, which originates in Argentina and is subjeca tL0-year agreement terminating in 2011, is wsaihly

for heat generation at our industrial facilitiesuedto energy shortages in Argentina, in 2004 lachorities
began to restrict exports of natural gas to Chilerder to increase the supply to their domesticketa.
Additionally, even though we have long-term priogreeements related to natural gas, the Argentinean
government has increased taxes on gas exportshwbidd lead our suppliers to demand pricing changed

we cannot assure you that they will not do so ageihe future.

We suffered partial shortages of natural gas dufid@4, 2005 and 2006, and from 2007 through 2010 we
received practically no natural gas. We believe fiiuation will continue and that during 2011 wid likely
receive little to no natural gas from Argentina. $¥lof our industrial equipment that uses natural @@ also
operate on fuel oil, and the remaining equipmentagzerate on diesel. However, the cost of fuehod diesel

is significantly higher than the cost of naturasgand therefore we have recently faced signifigarigher
energy costs. We expect this situation to contirmmg, as such, we expect the reduction in our alagas
supply to continue to have a material adverse eféec our business, financial condition and resolts
operations.

Decline in the supply of natural gas could negatiyeaffect the supply of electricity and our eledity
contracts

The natural gas supply crisis discussed above lage@ Chile's northern power grid (Sistema Inteectedo
del Norte Grande) under significant stress. Comiihstress on the northern power grid could leaal gpstem
failure that would then affect the supply of elaxty. Restrictions on our electricity consumpticould
materially adversely affect our operations, potdiytidecreasing our production volumes and increasiur
production costs. During 2010, purchases of elgttniepresented approximately 4% of our cost tdsa

As the supply of natural gas continues to be uaognve are faced with the potential early terniorgtpartial
amendment or temporary suspension of our long-tdectricity supply contracts. We maintain contragith
two main utilities in Chile, Electroandina S.A. aNdrgener S.A., and in the past both have soudjef feom
the terms of their electricity supply agreemenssesating that unforeseen events have restrictegupgly and
increased the price of gas from Argentina. As altex these requests, we entered into negotiatiesslting
in new tariffs that have had a negative effect an results of operations. Further increases incis of
energy could prompt these companies to once agak t© modify, terminate or suspend these contréfcts
that were to happen, and these companies werest@ipin any resulting judicial proceedings, ousiness,
financial condition and results of operations cdutdmaterially adversely affected.

Changes in technology or other developments cowduit in preferences for substitute products



Our products, particularly iodine, lithium and thelerivatives, are preferred raw materials for aart
industrial applications, such as rechargeable fiasteand LCD screens. Changes in technology, the
development of substitute raw materials or othereligments could adversely affect demand for tteewk
other products which we produce.

We are exposed to labor strikes and liabilities tleauld impact our production levels and costs

Approximately 69% of our permanent employees inle€Cls represented by 27 labor unions. As a rewut,
are exposed to labor strikes that could impactpyoduction levels. If a strike occurs and continf@msa
sustained period of time, we could be faced witltéased costs and even disruption in our prodaet that
could have a material adverse effect on our busjrdEmncial condition and results of operations.

Chilean Law No. 20,123, known as the Ley de Subatetion ("Law on Subcontracting"), provides thaiew

a serious accident in the workplace occurs, a cagnpaust halt work at the site where the accideok fgace
until authorities from the National Geology and Mimp Service inspect the site and prescribe the uneas
such company must take to prevent future risks.Kasy not be resumed until such company has tdken t
prescribed measures, and the period of time befork may be resumed may last for a number of halags,

or longer. The effects of this law could have aeriat adverse effect on our business, financiatimn and
results of operations.

Lawsuits and arbitrations could adversely impact us

We are party to a range of lawsuits and arbitrationolving different matters as described in Na@eto our
consolidated financial statements. Although weridteo defend our positions vigorously, our defeoisthese
actions may not be successful. Judgments or seiftienin these lawsuits may have a material adwaffeet
on our business, financial condition and resultepdrations. In addition, our strategy of beingald/leader
includes entering into commercial and productidiaates, joint ventures and acquisitions to improue
global competitive position. As these operationsrease in complexity and are carried out in diffiere
jurisdictions, we might be subject to legal prodegd that, if settled against us, could have a ristadverse
effect on our business, financial condition andiltssof operations.

The Chilean labor code has recently established preeedures for labor matters which include oraillgr
conducted by specialized judges. The majority es¢horal trials have found in favor of the employdEgese
new procedures could increase the probability @€esk judgments which could have a material adweffeet
on our business, financial condition and resultspaErations.

We have operations in multiple jurisdictions withffiring regulatory, tax and other regimes

We operate in multiple jurisdictions with complesgulatory environments subject to different intetations
by companies and respective governmental autharifieese jurisdictions may each have their owrctades,
environmental regulations, labor codes and legahéwork, which could complicate efforts to complighw
these regulations which could have a material adveffect on our business, financial condition eesdilts of
operations.

Risks Relating to Chile

As we are a company based in Chile, we are exptséthilean political risks

Our business, results of operations, financial ¢@wand prospects could be affected by changgmiities
of the Chilean government, other political develepts in or affecting Chile, and regulatory and ledanges
or administrative practices of Chilean authorit@aer which we have no control.



Changes in regulations regarding, or any revocation suspension of, our concessions could negatively
affect our business

Any adverse changes to our concession rightsyevacation or suspension of our concessions, duaNe a
material adverse effect on our business, finamcatition and results of operations.

Changes in mining or port concessions could affectr operating costs

We conduct our mining (including brine extractimperations under exploitation and exploration cesimms
granted in accordance with provisions of the Chilezonstitution and related laws and statutes. Our
exploitation concessions essentially grant a pagbetght to conduct mining operations in the areasered

by the concessions, provided that we pay annuatession fees (with the exception of the Salar de#dna
rights, for which we have a lease until 2030). @uploration concessions permit us to explore faneral
resources on the land covered thereby for a spdcifieriod of time and to subsequently request a
corresponding exploitation concession.

We also operate port facilities at Tocopilla, Chive the shipment of our products and the delivafrgertain
raw materials, pursuant to concessions granted lnje&h regulatory authorities. These concessioes ar
renewable provided that we use such facilitiesutisagized and pay annual concession fees.

Any significant changes to any of these concessamsd have a material adverse effect on our basine
financial condition and results of operations.

Changes in water rights laws could affect our opéng costs

We hold water rights that are key to our operatiofisese rights were obtained from the Chilean water
authority for supply of water from rivers and welear our production facilities, which we believe a
sufficient to meet current operating requiremehiswever, the Chilean water rights code (the "W&tede")

is subject to changes, which could have a matadakrse impact on our business, financial condiéind
results of operations. For example, an amendmeblished on June 16, 2005 modified the Water Code,
allowing under certain conditions, the grantingpefmanent water rights of up to two liters per secr each
well built prior to June 30, 2004, in the locatiomkere we conduct our mining operations, withoutsidering

the availability of water, or how the new rightsyrafect holders of existing rights. Therefore, #reount of
water we can effectively extract based on our egstights could be reduced if these additionahtsgare
exercised. In addition, we must pay annual conoasf@es to maintain water rights we are not exengis
These and potential future changes to the Watee @odld have a material adverse effect on our basin
financial condition and results of operations.

Our water supply could be affected by geologicahnbges

Our access to water may be impacted by changesology or other natural factors, such as wellsrdyyip,
that we cannot control, and which may have a maltadverse effect on our business, financial camdiand
results of operations.

The Chilean government could levy additional tax&s corporations operating in Chile

In 2005, the Chilean Congress approved Law No.ZB(@lso known as the "Royalty Law"), establishing
royalty tax to be applied to mining activities deyeed in Chile.

After the earthquake in February 2010 in the saftiChile, the government approved changes to Hoth t
Royalty Law and the corporate tax rate that ratagdates in order to partially fund the recoveifpr.
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We cannot assure you that the manner in which thalR Law is interpreted and applied will not chann
the future. In addition, the Chilean government rdagide to levy additional taxes on mining compsiroe
other corporations in Chile. Such changes couldete@vmaterial adverse effect on our business, fiahnc
condition and results of operations.

Environmental laws and regulations could exposetoshigher costs, liabilities, claims and failure tmeet
current and future production targets

Our operations in Chile are subject to national kdl regulations relating to environmental prtitet We
are required to conduct environmental impact ssidié any future projects or activities (or sigrdint
modifications thereto) that may affect the enviremta The National Environmental Commission (the
Comision Nacional del Medio Ambiente, or "CONAMA&rrently evaluates environmental impact studies
submitted for its approval and oversees the imphgation of projects, and private citizens, publjeacies or
local authorities may challenge projects that mawessely affect the environment, either before eh@wjects
are executed or once they are already operatinfgré&&ment remedies available include fines and teany

or permanent closure of facilities.

Chilean environmental regulations have become &singly stringent in recent years, both with respec¢he
approval of new projects and in connection with timplementation and development of projects already
approved. This trend is likely to continue. Furthere, recently implemented environmental regulaibave
created uncertainty because rules and enforcenmecegures for these regulations have not been fully
developed. Given public interest in environment#goeement matters, these regulations or theiriegupbn
may also be subject to political considerations #na beyond our control.

We continuously monitor the impact of our operaiam the environment and have, from time to timagen
modifications to our facilities to minimize any age impacts. We believe we are currently in coamgk in
all material respects with applicable environmenggjulations in Chile. The only exception is fortalate
matter levels that have exceeded permissible leatlthe Maria Elena facilities. We believe that are
complying with current regulations at these faefif however, we must complete a three-year mangor
period which ends in 2011. Future developmentsha treation or implementation of environmental
requirements, or in their interpretation, couldufef substantially increased capital, operatiorcampliance
costs or otherwise adversely affect our businésangial condition and results of operations.

In connection with our current investments at thaaS de Atacama, we have obtained approval for an
environmental impact assessment study that allasvéouncrease brine and water extraction, subjec t
rigorous environmental monitoring system. The sasa# these investments is dependent on the behaivio
the ecosystem variables being monitored over tlintbe behavior of these variables in future yeadwss not
meet environmental requirements, our operation beagubject to important restrictions by the autiesion

the maximum allowable amounts of brine and watéaeiion.

In connection with our future investments in néra@nd iodine operations, we have submitted andcéxpe
submit several environmental impact assessmeniestuthe success of these investments is dependehe
approval of such submissions by the pertinent gouental authorities.

Our future development also depends on our abititysustain future production levels, which requires
additional investments and the submission of thieeeponding environmental impact assessment stuélies

fail to obtain approval, our ability to maintainogiuction at specified levels will be seriously irimpd, thus
having a material adverse effect on our busin@sanéial condition and results of operations.

In addition, our worldwide operations are subjecirnternational environmental regulations. Sinogsland
regulations in the different jurisdictions in whiale operate may change, we cannot guarantee toat faws,
or changes to existing laws, will not materiallwasely impact our business, financial conditiod egsults of
operations.
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Ratification of the International Labor Organizatin's Convention 169 concerning indigenous and tribal
peoples might affect our development plans

In 2008, Chile, a member of the International LaBwganization ("ILO"), ratified the ILO's Conventid 69
(the "Indigenous Rights Convention") concerningigedous and tribal peoples. The Indigenous Rights
Convention established several rights for indigenmdividuals and communities. Among other righise
Indigenous Rights Convention outlines that (i) gaetious groups be notified of and consulted prioth®
development of any project on land deemed indiger{aght to veto was not included); and (ii) indigeis
groups have, to the extent possible, a stake iefliemesulting from the exploitation of naturakoairces in
alleged indigenous land. The extent of these bienlefis not been defined by the government. Therighis
outlined in the Indigenous Rights Convention coaftect the development of our investment projeats i
alleged indigenous lands which could have a matadeaerse effect on our business, financial cooditind
results of operations.

Chile is located in a seismically active region

Although a major earthquake affected parts of smuattChile in February 2010, SQM operations were not
impacted. Chile is prone to earthquakes becausddtated along major fault lines. A major eartakg could
have significant negative consequences for ouratipeis and for the general infrastructure, suctoads, rail,
and access to goods, in Chile. Even though we ainirihsurance policies standard for this industithw
earthgquake coverage we cannot assure you thatire fsismic event will not have a material advefect on

our business, financial condition and results arapons.

Risks related to our shares and to our ADRs

The price of our ADRs and the U.S. dollar value arfiy dividends will be affected by fluctuations ine U.S.
dollar/Chilean peso exchange rate

Chilean trading in the shares underlying our AD®sdnducted in Chilean pesos. The depositary edkive
cash distributions that we make with respect tostieres in pesos. The depositary will convert fedos to
U.S. dollars at the then prevailing exchange m@amake dividend and other distribution paymentespect of
ADRs. If the value of the peso falls relative e tJ.S. dollar, the value of the ADRs and any itigtions to
be received from the depositary will decrease.

Developments in other emerging markets could mead#yi affect the value of our ADRs

The Chilean financial and securities markets aseyarying degrees, influenced by economic and ntarke
conditions in other emerging market countries a@iors of the world. Although economic conditiong ar
different in each country or region, investor reattto developments in one country or region cameha
significant effects on the securities of issuersother countries and regions, including Chile aratirL
America. Events in other parts of the world mayehan adverse effect on Chilean financial and siesir
markets and on the value of our ADRs.

The volatility and low liquidity of the Chilean secities markets could affect the ability of our sheholders
to sell our ADRs

The Chilean securities markets are substantiallgllem less liquid and more volatile than the majecurities
markets in the United States. The volatility and laquidity of the Chilean markets could increake price
volatility of our ADRs and may impair the ability a holder to sell our ADRs into the Chilean markethe
amount and at the price and time he wishes to do so

Our share price may react negatively to future adsjtions and investments

As world leaders in our core businesses, part ofstrategy is to constantly look for opportunitibat will
allow us to consolidate and strengthen our comipefgosition. Pursuant to this strategy, we maynftome to
time, evaluate and eventually carry out acquisgtioglating to any of our businesses or to new legses in
which we believe we may have sustainable competidiWantages. Depending on our capital structuteea
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time of such acquisitions, we may need to raiseifsdigint debt and/or equity which will affect ounancial
condition and future cash flows. Any change in fimancial condition could affect our results of og#@ns,
negatively impacting our share price.

You may be unable to enforce rights under U.S. Sedfies Laws

Because we are a Chilean company subject to Chidegrthe rights of our shareholders may diffenirthe
rights of shareholders in companies incorporatetthénUnited States, and you may not be able toreafor
may have difficulty enforcing rights currently iffect under U.S. Federal or State securities laws.

Our Company is asbciedad anénima abiertgopen stock corporation) incorporated under thesl of the
Republic of Chile. Most of SQM's directors andia#fs reside outside the United States, principall@hile.
All or a substantial portion of the assets of thesesons are located outside the United States result, if
any of our shareholders, including holders of oWDRS, were to bring a lawsuit against our officers o
directors in the United States, it may be diffidalt them to effect service of legal process wittlie United
States upon these persons. Likewise, it may bécudlifffor them to enforce judgments obtained in tedi
States courts based upon the civil liability pravis of the federal securities laws of the Unitéatés against
them in United States courts.

In addition, there is no treaty between the Unib¢ates and Chile providing for the reciprocal ecéonent of
foreign judgments. However, Chilean courts havemed judgments rendered in the United States,gedv
that the Chilean court finds that the United Statmsrt respected basic principles of due procedspaiblic

policy. Nevertheless, there is doubt as to wheéimeaction could be brought successfully in Chiléhie first

instance on the basis of liability based solelyrugee civil liability provisions of the United St federal
securities laws.

As preemptive rights may be unavailable for our ADRIders, they have the risk of their holdings bgin
diluted if we issue new stock

Chilean laws require companies to offer their shalders preemptive rights whenever selling new eshaf
capital stock. Preemptive rights permit holdersnt@intain their existing ownership percentage iromgany
by subscribing for additional shares. If we inceeasr capital by issuing new shares, a holder magaibe
for up to the number of shares that would prevéatidn of the holder's ownership interest.

If we issue preemptive rights, United States haldgrADRs would not be able to exercise their ggimless a
registration statement under the Securities Acteweffective with respect to such rights and theresha
issuable upon exercise of such rights or an exemgdtiom registration were available. We cannot @ssu
holders of ADRs that we will file a registrationasgment or that an exemption from registration \wél
available. We may, in our absolute discretionjdkenot to prepare and file such a registratiorestant. If
our holders were unable to exercise their preeraptghts because SQM did not file a registrati@ieshent,
the depositary bank would attempt to sell theihtsgand distribute the net proceeds from the sakbam,
after deducting the depositary's fees and experisdse depositary could not sell the rights, theyuld expire
and holders of ADRs would not realize any valuerfrimem. In either case, ADR holders' equity irgein
SQM would be diluted in proportion to the increas®&QM's capital stock.

If the Company were classified as a Passive Foreiffivestment Company there could be adverse
consequences for U.S. investors

We believe that we were not classified as a pasBiveign investment company, or PFIC, for 2010.
Characterization as a PFIC could result in adver&e tax consequences to you if you are a U.S.shovan
our shares or ADRs. For example, if we (or anyoof subsidiaries) are a PFIC, our U.S. investory ma
become subject to increased tax liabilities unde®. Wax laws and regulations and will become sukjec
burdensome reporting requirements. The deternimaif whether or not we (or any of our subsidiaes
portfolio companies) are a PFIC is made on an dnpasis and will depend on the composition of aur (
their) income and assets from time to time. Sea [18.E Taxation — United States Tax Considerations.
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Changes in Chilean tax regulations could have adserconsequences for U.S. investors

Currently cash dividends paid by the Company tceifpr shareholders are subject to a 35% Chilean
withholding tax. If the Company has paid corpoiiatome tax (the "First Category Tax") on the incdinoen
which the dividend is paid, a credit for the FiGgttegory Tax effectively reduces the rate of Witdhmy Tax.
Changes in current Chilean tax regulations coula fzlverse consequences for U.S. investors.
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ITEM 4. INFORMATION ON THE COMPANY
4.A. History and Development of the Company

Historical Background

Sociedad Quimica y Minera de Chile S.A. "SQM" isagen stock corporatiors¢ciedad anénima abienta
organized under the laws of the Republic of Chilhe Company was constituted by public deed issued
June 17, 1968 by the Notary Public of Santiago, 84rgio Rodriguez Garcés. Its existence was apgdrby
Decree No. 1.164 of June 22, 1968 of the Minisfr{Fioance, and it was registered on June 29, 18684
Registry of Commerce of Santiago, on page 4.5371N192. SQM's headquarters are located at El Timva
4285, Fl. 6, Las Condes, Santiago, Chile. The Gy telephone number is +56 2 425-2000.

Commercial exploitation of the caliche ore depaisitaorthern Chile began in the 1830s, when soditirate
was extracted from the ore for use in the manufaguof explosives and fertilizers. By the end bet
nineteenth century, nitrate production had becohee l¢ading industry in Chile and the country was th
world's leading supplier of nitrates. The accettaommercial development of synthetic nitratethan1920s
and the global economic depression in the 1930secha serious contraction of the Chilean nitratnass,
which did not recover significantly until shorthetore the Second World War. After the war, theasjatead
commercial production of synthetic nitrates resiiite a further contraction of the natural nitrateustry in
Chile, which continued to operate at depresseddento the 1960s.

SQM was formed in 1968 through a joint venture leetv Compafiia Salitrera Anglo Lautaro S.A. (“Anglo
Lautaro”™) and Corporacién de Fomento de la Produccid¢fProduction Development Corporation” or
“Corfo”), a Chilean government entity. Three yeafter our formation, in 1971, Anglo Lautaro soldalits
shares to Corfo, and we were wholly owned by thde@h Government until 1983. In 1983, Corfo began a
process of privatization by selling our shareshpublic and subsequently listing such sharebeisantiago
Stock Exchange. By 1988, all of our shares werdigylowned. Our Series B ADRs have traded on the
NYSE under the ticker symbol “SQM" since 1993.

Since its inception, in addition to producing riei the Company has produced iodine, which isfalsad in
the caliche ore deposits in northern Chile.

Between the years 1994 and 1999, we invested aippaitedy US$300 million in the development of thda8a
de Atacama project in northern Chile. The projaeblved the construction of a potassium chloridknp a
lithium carbonate plant, a potassium sulfate plantl a boric acid plant.

To help finance the above projects, we accessedtitmational capital markets by issuing additid®eries B
ADRs on the New York Stock Exchange in 1995. 189 %e issued additional Series A shares, which were
also listed on the New York Stock Exchange as ADEfective March 27, 2008, the Company voluntarily
delisted its Series A ADR (“SQM-A") from the New WoStock Exchange.

During the period from 2000 through 2004 we priatlip consolidated the investments carried out i@ th
preceding five years. We focused on reducing astismproving efficiencies throughout the organoat

Since 2005, we have strengthened our leaderstoprimain businesses by increasing our capital edipee
program and making appropriate acquisitions anddfitures. During this period we acquired Kefc®urbai
and the iodine business of DSM. We also sold (ftilizntes Olmeca, our Mexican subsidiary, (ii)rou
butyllithium plant located in Houston, Texas anid) @ur stake in Impronta S.R.L., our Italian subary.
These sales allowed SQM to concentrate its efforisits core products. In 2007, we completed the
construction of a new prilling and granulating plarin 2008, we completed our lithium carbonateacéy
expansion and began work on the engineering stgenew potassium nitrate plant. During 2009 anti020
we continued expansion of potassium-based produtie Salar de Atacama. During the first quarfe2Gil,

we completed the construction of a new potassiurateifacitly in Coya Sur.
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Capital Expenditure Program

We are constantly reviewing different opportunitiesmprove our production methods, reduce costsease
production capacity of existing products and depehew products and markets. Additionally, significa
capital expenditures are required every year ireotd sustain our production capacity. We are fedusn
developing new products in response to identifiadt@amer demand, as well as new products that can be
derived as part of our existing production or otperducts that could fit our long-term developmsinategy.

Our capital expenditures during the past five yasese mainly related to the acquisition of new sse
construction of new facilities and renewal of plantl equipment.

SQM’s capital expenditures in the 2008-2010 peviede the following:

(in millions of US$ 201c¢ 200¢ 200¢
Capital Expenditures ( 336.( 376.2 286.¢

(1) For purposes of this item, capital expenditureduthe investments aimed at sustaining, improvingnereasing production
levels, including acquisitions and investmentsellated companies.

We have developed a capital expenditure prografingafor investments totalling approximately US$540
million for 2011. This amount may increase or daseedepending on market conditions. The main parpbs
our capital expenditure program is to increasepitoeluction capacities of several of our produats|uding
expansions in potassium-based products from thar $ial Atacama, iodine and natural nitrates. In tamdi
part of this investment plan is intended to modesrproduction processes in order to improve ouraijvey
efficiency.

During 2010, we had total capital expenditures 86336.0 million, primarily due to:
* continued construction of a new potassium nitradelpction facility at Coya Sur;
« investments related to increase production capawfitypotassium-based products at the Salar de
Atacama;
e upgrade of our railroad system to handle expandediugtion capacity; and
e various projects designed to maintain productigracay, increase yields and reduce costs.

We have budgeted for 2011 total capital expendstofeapproximately US$540 million, primarily relag to:
* investments related to increase production capamfitpotassium-based products at the Salar de
Atacama;
* increase capacity and efficiencies at nitrate adihe facilities;
e optimization railroad system;
« various projects designed to maintain productigraciy, increase yields and reduce costs.

No external financing is needed to finance thetahjgixpenditure program for the 2011 period. Invesits
made during this period will be concentrated inTaeapaca and Antofagasta Regions of Chile.
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4 B. Business Overview

The Company

We believe that we are the world's largest integtaproducer of potassium nitrate, iodine and lithiu
carbonate. We also produce other specialty plattemis, iodine and lithium derivatives, potassiahtoride
and certain industrial chemicals (including indigdtnitrates). Our products are sold in over 100mrtoes
through our worldwide distribution network, with neothan 85% of our sales derived from countriesidat
Chile in 2010.

Our products are mainly derived from mineral defsofsiund in northern Chile. We mine and proceskloal
ore and brine deposits. The caliche ore in nortiife contains the only known nitrate and iodiegasits in
the world and is the world’s largest commerciabpleited source of natural nitrates. The brine d#goof the
Salar de Atacama, a salt-encrusted depressionnwitié Atacama desert in northern Chile, contairh hig
concentrations of lithium and potassium as weBiggificant concentrations of sulfate and boron.

From our caliche ore deposits, we produce a widgeaaof nitrate-based products used for speciakytpl
nutrients and industrial applications, as well @dine and iodine derivatives. At the Salar de Atagawe

extract brines rich in potassium, lithium, sulfated boron in order to produce potassium chloridéagsium

sulfate, lithium solutions, boric acid and bisckefimagnesium chloride). We produce lithium cartersand

lithium hydroxide at a plant near the city of Ardghsta, Chile, from the solutions brought from $adar de

Atacama. We market all of these products througbstablished worldwide distribution network.

Our products are divided into six categories: sgcplant nutrients; iodine and its derivativathibm and its

derivatives; industrial chemicals; potassium; atiteocommodity fertilizers. Specialty plant nutti@premium

are fertilizers that enable farmers to improve déebnd quality of certain crops. lodine, lithiumdatheir

derivatives are used in human nutrition, pharmacaistand other industrial applications. Specificabdine

and its derivatives are mainly used in the x-ragtast media and biocides industries and in theymition of

polarizing film, which is an important componentliquid crystal display (“‘LCD") screens. Lithium drits

derivatives are mainly used in batteries, greanddrits for production of ceramics. Industrial afieals have
a wide range of applications in certain chemicalcpsses such as the manufacturing of glass, exptoand
ceramics, and, more recently, industrial nitrates keing used in solar energy plants as a meansniengy

storage. Potassium chloride is a commodity fedilithat is produced and sold by the Company woddwi
During 2009, potassium chloride has begun to domigi significantly to our operations, and we expgbi

trend to continue in the near future. In additis® complement our portfolio of plant nutrients tingb the

buying and selling of other fertilizers mainly fase in Chile.

For the year ended December 31, 2010, we had resesfuUS$1,830.4 million, gross margin of US$626.0
million and net income of US$382.1 million. Our rkeir capitalization as of December 31, 2010 was
approximately US$15.4 billion.

Our Series A and Series B common shares are listede Santiago Stock Exchange. Our Series B AQRdRs h
been listed on the NYSE since 1993. Our ticker symbn the Santiago Stock Exchange for our Seriasdh

Series B shares are “SQM-A" and “SQM-B,” respediivand our ticker symbol on the NYSE for the Sgeie

ADRs is “SQM.”

Specialty Plant Nutrition We produce four principal types of specialty plantrients: potassium nitrate,
sodium nitrate, sodium potassium nitrate, and gtgcblends. Furthermore, SQM sells other specialty
fertilizers including trading of third party prodscAll of these specialty plant nutrients are uiseelither solid

or liquid form mainly on high value crops such agetables, fruits, flowers, potatoes and cottod,thay are
widely used in crops that employ modern agricultuechniques such as hydroponics, greenhousing,
fertigation (where fertilizer is dissolved in watetior to irrigation) and foliar application. Acatng to the
type of use or application the products are madckatader the brands: Ultrasol™ (fertigation), Qroyffiéld
application), Speedfol™ (foliar application), Alilgi@a™ (organic farming) and Nutrilake™ (aquaculture)
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Specialty plant nutrition has certain advantagesr aommodity fertilizers, such as rapid and effexti
absorption (without requiring nitrification), sujar water solubility, alkaline pH (which reduceslsaxidity)
and low chlorine content. These advantages, plamized specialty blends that meet specific nedulsy
with technical service provided by us, allow uscteate plant nutrition solutions that add valuectops
through higher yields and better quality productiddecause our products are natural or derived fmataral
nitrate compounds or natural potassium brines, th@ye certain advantages over synthetically pradiuce
fertilizers, including the presence of certain baa trace elements, which makes them more attrado
customers who prefer products of natural origina&egsult, our specialty plant nutrients enablecustomers

to achieve higher yields and better quality cr@@snsequently, specialty plant nutrients are solal @temium
price.

lodine and its derivativesWe are the world's leading producer of iodine imdihe derivatives, which are used
in a wide range of medical, pharmaceutical, agniral and industrial applications, including x-regntrast
media, polarizing films for liquid crystal displayéCDs), antiseptics, biocides and disinfectants;the
synthesis of pharmaceuticals, herbicides, eleasppigments, dye components and heat stabilizers.

Lithium and its derivatives We are the world's leading producer of lithiuartonate, which is used in a
variety of applications, including batteries, fritsr the ceramic and enamel industries, heat-aadigjlass
(ceramic glass), primary aluminum, lithium bromfioe air conditioner equipment, continuous castiogvger
for steel extrusion, pharmaceuticals, and lithiuerivcitives. We are also a leading supplier of Uithi
hydroxide, which is used primarily as a raw matéariahe lubricating grease industry.

Industrial Chemicals We produce four industrial chemicals: sodiumatér potassium nitrate, boric acid and
potassium chloride. Sodium nitrate is used primganilthe production of glass, explosives, chardajuettes
and metal treatment. Potassium nitrate is usedemtanufacture of specialty glass, and it is alsorgortant
raw material for the production of frits for theramics and enamel industries. Also, a combinatibn o
potassium nitrate and sodium nitrate is used &erntal storage medium in solar-based electricityegating
plants. Boric acid is used in the manufacture @$ fior the ceramics and enamel industries, liqurigstal
displays (LCD), glass and fiberglass. Potassiurorate is used as an additive in oil drilling as had in the
production of carragenine.

Potassium: We produce potassium chloride and potassium sulfate brines extracted from the Salar de
Atacama. Potassium chloride is a commodity fediliased to fertilize a variety of crops includirgre, rice,
sugar, soybean, and wheat. Potassium sulfatepe@adty fertilizer used mainly in crops such agetables,
fruits and industrial crops.

Other Products and ServicesVe also sell other fertilizers and blends, sorfmelach we do not produce.

The following table sets forth the percentage hidealn of our revenues for 2010 and 2009 accordinguto
product lines:

2010 2009
Specialty Plant Nutrition 33% 37%
lodine and Derivatives 17% 13%
Lithium and Derivatives 8% 8%
Industrial Chemicals 8% 8%
Potassium 29% 28%
Other 4% 6%
Total 100% 100%
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Business Strategy

Our general business strategy is to:

(1) maintain leadership in specialty plant nutrientgjire, lithium and industrial nitrates, in terms of
production capacity, costs, production, pricing dadelopment of new products;

(2) increase our production capacity of potassium-edléértilizers from the Salar de Atacama,;

(3) continually increase the efficiency of our prodantprocesses and reduce costs;

(4) evaluate acquisitions, joint ventures and commkatliances in each of our core businesses; and
(5) maintain a solid, conservative financial position anvestment grade ratings for our debt securities

We have identified market demand in each of outom@joduct lines, both within our existing custorbese
and in new markets, for existing products and fidittonal products that can be produced from ouunah
resources. In order to take advantage of thesertymities, we have developed specific strategiesézh of
our product lines.

Specialty Plant Nutrition

Our strategy in our specialty plant nutrients bastis to: (i) continue expanding our sales of nahtitrates
by continuing to leverage the advantages of ourciaftg products over commodity-type fertilizersj) (i
increase our sales of higher margin specialty plautrients based on potassium and natural nitrates,
particularly soluble potassium nitrate and NPK DEer(iii) pursue investment opportunities in conmpéstary
businesses to increase production, reduce costsadahvalue to and improve the marketing of oudpats;
(iv) develop new specialty nutrient blends produgedur mixing plants that are strategically lochte or
near our principal markets, in order to meet specifistomer needs; (v) focus primarily on the megker
plant nutrients in soluble and foliar application®rder to establish a leadership position; (uiter develop
our global distribution and marketing system diseaend through strategic alliances with other picete and
global or local distributors; and (vii) reduce guoduction costs through improved processes arttehigbor
productivity so as to compete more effectively.

lodine and its derivatives

Our strategy in our iodine business is to (i) maimtour leadership in the iodine market by encouag
demand growth and expanding our production capaeitine with such demand growth; (ii) develop new
iodine derivatives and participate in iodine regyglprojects; and (iii) pursue to reduce our prdoiunccosts
through improved processes and higher labor prodiycin order to compete more effectively.

Lithium and its derivatives

Our strategy in our lithium business is to (i) main our leadership in the lithium industry as thegest
producer and distributor of lithium carbonate aitttum hydroxide; (ii) selectively pursue opportties in the
lithium derivatives business by creating new lithicompounds; and (iii) pursue to reduce our pradoct
costs through improved processes and higher laloduptivity in order to compete more effectively.

Industrial Chemicals

Our strategy in our industrial chemical busines®i§) maintain our leadership position in sodinitrate and
potassium nitrate; (i) maintain our leadershipippas in the industrial nitrates for thermal stoeagparket and
become a long-term, reliable source for the ingustnd (iii)) pursue to reduce our production cdkteugh
improved processes and higher labor productivityriter to compete more effectively.

Potassium

Our strategy is to increase significantly our prctthn capacity of potassium chloride and potassiutfate.
Our distribution strategy is (i) to offer a porifobf potassium products including potassium salfabtassium
chloride and other fertilizers to our traditionahrkets; (ii) to offer standard or compacted prodgaziording to
market requirements and (iii) to focus in markekere we have logistical advantages.
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New Business Ventures

From time to time we evaluate opportunities to expaur business in our current core businessesithimw
new businesses in which we believe we may havaisastie competitive advantages, both within andidat
Chile, and we expect to continue to do so in tharfu We are currently exploring concessions faotaie
metallic minerals. If found, we may decide to explsell or enter into a joint venture to extrabese
resources. We may decide to acquire part or althef equity of, or undertake joint ventures or other
transactions with, other companies involved inlousinesses or in other businesses.

Main Business Lines

Specialty Plant Nutrition

We believe we are the world's largest producerot@gsium nitrate. We estimate that our sales ateduor
approximately 50% of world potassium nitrate sélgsolume in 2010, considering net imports to then€se
market. Worldwide demand increased by approximat&86 over 2009, surpassing our initial expectations
about demand recovery. We also produce the follgvapecialty plant nutrients: sodium nitrate, sodium
potassium nitrate, and specialty blends (contaimargpus combinations of nitrogen, phosphate aridgsium
and generally known as "NPK blends").

These specialty plant nutrients have specific atiarstics that increase productivity and enhangality
when used on certain crops and soils. Additionathese plant nutrients are well suited for higHdyie
agricultural techniques such as hydroponics, fefitbg, greenhouses and foliar applications. Higlwearop
farmers are prompted to invest in specialty plantients due to their technical advantages overncodity
fertilizers (such as urea and potassium chlorid@ese advantages translate into products and evips
higher yields and added quality. Our specialty plantrients have significant advantages for certain
applications over commaodity fertilizers based anogjen and potassium, such as the aforementiorsedand
potassium chloride.

In particular, our specialty plant nutrients:

« are fully water soluble, allowing their use in hggonics, fertigation, foliar applications and other
advanced agricultural techniques;

« are absorbed more rapidly by plants because theyotleequire nitrification, unlike ammonia-based
fertilizers;

- are free of chlorine content, reducing the risksobrching roots and other problems caused by
chlorine;

< do not release hydrogen after application, theealwjding increased soil acidity;

e possess trace elements, which promote diseastaresisn plants and have other beneficial effects;

e are more attractive to customers who prefer pradoichatural origin; and

- are more efficient than commodity fertilizers besmuthey deliver more nutrients per unit of product
applied.

In 2010, our sales from specialty plant nutrientseWJS$603.7 million, representing 33% of our tetdes for
that year and 15% higher than the US$527.0 milliecorded in 2009. Improved economic conditions
supported higher demand for premium vegetables fauits, which has reinforced the consumption of
specialty fertilizers.

Specialty Plant Nutrition: Market

The target market for our specialty plant nutrieistdigh-value crops such as fruits, vegetabled, @ops
grown using modern agricultural techniques. Sin@@0] the international market for specialty plaotrients
has grown at a faster rate than the internatiomakeat for commodity-type fertilizers. This is mgstiue to: (i)
the application of new agricultural technologieshsas fertigation and hydroponics and increasirgafigireen
houses; (ii) the increase in the cost of land, Witias forced farmers to improve their yields; (ifie scarcity
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of water; (iv) the increase of consumption of frdalits and vegetables per capita; and (v) theeasing
demand for higher quality crops.

Worldwide scarcity of water and arable land drive tlevelopment of new agricultural techniques taimize
the use of these resources, such as fertigatibar &pplication and irrigation systems. It is innamt to remark
that irrigation has been growing at an average anrate of 1.5% during last 20 years. However, oiicr
irrigation has been growing at 10% per year ingame period. Micro-irrigation systems, which in@utip-
irrigation and micro-sprinkler, are the most effiti technical irrigation. These applications regtidly water-
soluble plant nutrients.

Increasing land costs near urban centers also farogers to maximize their yield per surface af&@ecialty
plant nutrients, when applied to certain cropsphielincrease productivity for various reasonspéanticular,
since our nitrate-based specialty plant nutrientwige nitrogen in nitric form, crops absorb theastér than
they absorb urea- or ammonium-based fertilizerschvprovide nitrogen in ammonium form. This is besa
crops absorb nitrogen in nitric form; thus nitrogerammonium form has to be converted into nitamf in
the sail first. This process does not occur immiedifaas it takes time and requires special soid¢@ns, and
it releases hydrogen into the soil, increasing adiility, which in most cases is harmful to thd and the crop.
Nitric nitrogen application facilitates a more eféint application of nutrients to the plant, theréhcreasing
the crop's yield and improving its quality.

Our potassium-based specialty plant nutrients hlarioe free, unlike potassium chloride, which hig tmost
commonly used potassium-based commodity fertilibercertain crops, chlorine has negative effecet th
translate into lower yield and quality.

The most important agricultural applications ofisad nitrate, potassium nitrate, and sodium potassitrate
plant nutrients are: vegetables, fruits, industrraps, flowers, cotton and other high-value crops.

Specialty Plant Nutrition: Our Products

Potassium nitrate, sodium potassium nitrate andiaipe blends are higher margin products derivexirfr or
consisting of, sodium nitrate, and they are alldpa®d in crystallized or prilled form. Specialtyebtls are
produced using our own specialty plant nutrientd ather components at blending plants operatechby t
Company or its affiliates and related companie€imile, the United States, Mexico, United Arab Erngsa
Belgium, The Netherlands, South Africa, Turkey, gig¥China and Thailand.

The following table shows our sales volumes of @wnues from specialty plant nutrients for 2010 2009.

2010 2009
Sales Volume (Th. MT)
Sodium nitrate 16.8 16.5
Potassium nitrate and sodium 546.2 392.1
potassium nitrate
Blended and other specialty plant 252.4 256.9
nutrients(1)
Total Revenues (in US$ 603.7 527.0
millions)

(1) Includes blended and other specialty plant nutsient

Specialty Plant Nutrition: Marketing and Customers

In 2010, we sold our specialty plant nutrients iose to 92 countries. During the same year, sdlébhen
Company's specialty plant nutrients were exportethé following regions: 14% were sold to customars
Central and South America (not including Chile)%d6o customers in Chile, 25% to customers in North
America, 22% to customers in Europe and 23% taoocusts in other regions. No single customer repteden
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more than 11% of SQM's specialty plant nutrienésaluring 2010, and our 10 largest customers atedum
the aggregate for no more than 32% of sales ddniaigperiod.

Sales Breakdown 2010 2009
Central & South America 14% 22%
North America 25% 26%
Europe 22% 22%
Chile 16% 10%
Others 23% 20%

The amounts set forth in the table above reflelessaf SQM's specialty plant nutrients products dachot
include sales by SQM of third-party specialty plamtrients products. We sell our specialty plantrieats
products outside Chile mainly through our own watitie network of representative offices and throogh
distribution affiliates.

In November 2001, we signed an agreement with Y8hés agreement allows us to make use of Yara's
distribution network in countries where its preserand commercial infrastructure are larger thars.our
Similarly, in those markets where our presenceaigdr, both our specialty plant nutrients and $aeae
marketed through our offices. Both parties, howewsintain an active control over the marketingadir
own products.

We also signed a joint venture agreement with Y Israel Chemicals Limited at the end of 2001désn
this joint venture agreement, SQM, Yara, and Is@@micals Limited are developing the liquid antukke

plant nutrient blends business through their padion in a Belgian company called NU3 N.V. ("NUY3to

which SQM and Israel Chemicals Limited contributieeir blending facility in Belgium, and Yara comied

its blending facility in the Netherlands. With thigint venture agreement, important synergies hasen
achieved, particularly in production costs, admmison and the marketing of soluble blends, stilesging

the development of new products and improving eustoservice.

In 2005, SQM and Yara formed a joint venture caMi&R Specialty Fertilizers ("MSF"), for the prodiomn
of tailor-made liquid NPK (nitrogen-phosphate-pstam) fertilizers. The plant is located in Egyptams a
production capacity of 80,000 metric tons per year.

In 2005, SQM also acquired 100% of the shares dédkevhich has a urea phosphate plant located ioeDu
Urea phosphate is a specialty plant nutrient thatsed primarily in drip irrigation systems. Thanil has an
annual production capacity of 30,000 metric tons.

In May 2008, we signed a commitment letter for atjozwenture with Migao Corporation ("Migao") foreh
production and distribution of specialty plant mernts in China. In 2009, we signed a shareholdgrsement
in connection with this joint venture. Through jbant venture, we constructed a potassium nitréatwith a
production capacity of 40,000 metric tons per yddre plant was opened in January 2011. In additiom,
joint venture will distribute the potassium nitrggeoduced by Migao in China and imports of SQMscsplty

plant nutrients to China, and it will also handis/ @xports of potassium nitrate produced by thetjeénture
or by Migao. This joint venture will enable us tiwiease our presence in China, which representsfaihe

most important and fastest-growing markets forfénglizer industry.

In May 2009, SQM's subsidiary Soquimich Europeaidiigs, entered into an agreement with Coromandel
Fertilizers Ltd. to create a joint venture for greduction and distribution of water soluble fézgks in India.
The agreement established a 5050 contributiomégdint venture. As part of the agreement, a n&y0d0
metric ton facility will be constructed in the cityf Kakinada to produce water soluble fertilizeNPK
grades). This new facility will require a total #stment of approximately US$ 2.6 million and sholoéd
operational during 2011.
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In October 2009, SQM S.A. signed an agreement @itigdao Star Plant Protection Technology Co., Ltd.,
resulting in the creation of the joint venture S@\hgdao, for the production, distribution and saflesoluble
NPK specialty plant nutrients in China. The agrestna 5050 joint venture, entails a total investmef
US$2 million. The plant, located in the city of dinprovince of Shangdong, is currently operaticaral will
have an annual production capacity of 15,000 mairis.

In December 2009, SQM signed an agreement witlrtbech Roullier Group to form the joint venture '8Q
VITAS." This agreement joins two of the largest gamies in the businesses of specialty plant nugjen
specialty animal nutrition and professional hygigheru, Brazil and Dubai will be the main focugla$ joint
venture. As part of the agreement, the SQM phosphkint located in Dubai becomes part of this joint
venture. In September 2010 SQM VITAS implementew phosphate line that will allow the productidn o
two of the main water soluble phosphorus productshe world: Mono Ammonium Phosphate and Urea
Phosphate.

We maintain stocks of our specialty plant nutrigntshe main markets of the Americas, Asia, Eurdpe,
Middle East and Africa in order to facilitate prongeliveries to customers. In addition, we sellcsgley plant
nutrients directly to some of our large custom&ales are made pursuant to spot purchase ordershard
term contracts.

In connection with our marketing efforts, we praigtchnical and agronomical assistance and sufgporir
customers. By working closely with our customers, ave able to identify new, higher-value-added pctsl
and markets. Our specialty plant nutrients prodacesused on a wide variety of crops, particulagjue-
added crops, where the use of our products enablesustomers to increase yield and command a premi
price.

Our customers are located in both the northernsanthern hemispheres. Consequently, there are tesiata
seasonal or cyclical factors that can materialfgcifthe sales of our specialty plant nutrient piasl.

Specialty Plant Nutrition: Fertilizer Sales in Cle

We market specialty plants nutrients in Chile tlgtoisoquimich Comercial S.A. which sells these potsiu
either alone or in blends with other imported prdumainly triple super phosphate (TSP) and dianiumo
phosphate (DAP), among others.

Soquimich Comercial sells imported fertilizers gorers in Chile mainly for application in the pratan of
sugar beets, cereals, industrial crops, potatdapeg and other fruits. Most of the fertilizeratt&oquimich
Comercial S.A. imports are purchased on a sposieasn different countries in the world.

We believe that all contracts and agreements bet@aguimich Comercial S.A. and third party supglier
with respect to imported fertilizers, contain starttland customary commercial terms and conditi@sing
the preceding ten years, Soquimich Comercial Sas éxperienced no material difficulties in obtagnin
adequate supplies of such fertilizers at satisfggqidces, and we expect continuing to do so inftitere.

We estimate that Soquimich Comercial S.A.'s salefetdilizers represented approximately 31% of kota
fertilizer sales in Chile during 2010. No singlestomer represented more than 2% of Soquimich Coater
S.A'’s total fertilizer sales revenues, and its lafjest customers in total represented less thda &b
revenues.

Revenues generated by Soquimich Comercial S.Aesepted 9.7% of the Company's 2010 consolidated
revenues. Soquimich Comercial S.A.'s consolidattnues were approximately US$178 million and
US$189 million in 2010 and 2009 respectively.
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Specialty Plant Nutrition: Competition

We believe we are the world's largest produceranfitsn and potassium nitrate for agricultural user O
sodium nitrate products compete indirectly withcsaky and commaodity-type substitutes, which mayubed
by some customers instead of sodium nitrate depgrmh the type of soil and crop to which the praaduaitl
be applied. Such substitute products include calgiiirate, ammonium nitrate and calcium ammoniutrate.

In the potassium nitrate market our largest cortgreis Haifa Chemicals Ltd. ("Haifa"), in Israelhigh is a
subsidiary of Trans Resources International Inc.@sfemate that sales of potassium nitrate by Haifaounted
for approximately 34% of total world sales durin@l® (excluding sales by Chinese producers who géyer
sell to the domestic Chinese market).

S.C.M. Virginia, a Chilean iodine producer, ultirelgt controlled by Inverraz S.A., also produces psitam
nitrate from caliche ore. However, they have besrused on the production of sodium potassium gitrat
during the last few years. ACF, another Chileandpoer, mainly oriented to iodine production, began
production of potassium nitrate from caliche ord aotassium chloride during 2005. Kemapco, a Joatan
producer owned by Arab Potash, produces potassitmtenin a plant located close to the Port of Amab
Jordan. In addition, there are several potassidrataiproducers in China, the largest of which \&ientong
and Migao. Most of the Chinese production is coredifoy the Chinese domestic market.

The principal means of competition in the sale ofagsium nitrate are product quality, customer iserv
location, logistics, agronomic expertise and price.

Through a partially owned facility, NU3, we alsooguce soluble and liquid fertilizers using our @stam
nitrate as a raw material. Through this activitg have acquired production technology and markedimugyv-
how, which we believe will be useful for sellingroproducts to greenhouse growers and for use itainer
high-technology processes such as fertigation gddoponics.

In Chile, our products mainly compete with imporfedilizer blends that use calcium ammonium nérat
potassium magnesium sulfate. Our specialty platrtemis also compete indirectly with lower-pricgohthetic
commodity-type fertilizers such as ammonia and ,urgsich are produced by many producers in a highly
price-competitive market. Our products competehentasis of advantages that make them more suitable
certain applications as described above.

lodine and its derivatives

We are the world's largest producer of iodine. 01@ our revenues from iodine and iodine derivative
amounted to US$316.3 million, representing 17%uwoftotal revenues in that year. We estimate thasales
accounted for 36% of world iodine sales by volum&010.

lodine: Market

lodine and iodine derivatives are used in a widegeaof medical, agricultural and industrial apgimas as
well as in human and animal nutrition products.inedand iodine derivatives are used as raw masedsal
catalysts in the formulation of products such amw-contrast media, biocides, antiseptics and fdistants,
pharmaceutical intermediates, polarizing films td€Ds, chemicals, herbicides, organic compounds and
pigments. lodine is also added in the form of psitas iodate or potassium iodide to edible salt event
iodine deficiency disorders.

lodine: Our Products

We produce iodine, and through a joint venture wfijay North America L.L.C., ("Ajay"), a U.S.-based
Company, we produce organic and inorganic iodinevaives. Ajay-SQM Group ("ASG"), established et
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mid 1990s, has production plants in the UnitedeStaChile and France. ASG is the world's leadingganic
and organic iodine derivatives producer.

Consistent with our business strategy, we are aatigtworking on the development of new applicasidor
our iodine-based products, pursuing a continuingaesgion of our businesses and maintaining our rharke
leadership.

We manufacture our iodine and iodine derivativeadoordance with international quality standards laave
qualified our iodine facilities and production pesses under the 1SO-9001:2008 program, providiirg th
party certification of the quality management systnd international quality control standards thathave
implemented.

The following table sets forth our total sales aedenues from iodine and iodine derivatives for @@hd
2009:

2010 2009
Sales Volume (Th. MT)
lodine and derivatives 11.9 7.2
Revenues (in US$ millions) 316.3 190.9

Our sales revenues in 2010 increased from US$ 18ilién to US$316.3 million, mainly due to incressin
sales volume derived from the quick recovery in dathto levels even higher than those seen befere th
global economic slowdown in 2008. Solid demandhis market was complimented by tightened supply,
making SQM uniquely positioned to meet the shdrtfal

lodine: Marketing and Customers

In 2010, we sold our iodine products to over 30§&t@mers in 62 countries. During the same year, wiostr
sales were exported: 35% was sold to customersuiope, 33% to customers in North America, 5% to
customers in Central and South America and 27%s$tomers in Asia, Oceania and other regions. Ngiesin
customer accounted for more than 8% of the Compaagline sales in 2010, and our ten largest cusome
accounted in the aggregate for no more than 368alet.

Sales Breakdown 2010 2009

Europe 35% 31%
North America 33% 36%
Central & South America 5% 3%
Others 27% 30%

We sell iodine through our own worldwide networkrepresentative offices and through our sales, atipp
and distribution affiliates. We maintain inventarief iodine at our facilities throughout the wottdfacilitate
prompt delivery to customers. lodine sales are npgeuant to spot purchase orders and short, medingn
long-term contracts. Sales agreements generallcifgpe@nnual minimum and maximum purchase
commitments, and prices are adjusted periodicatlgording to prevailing market prices.

lodine: Competition

SQM and several producers in Chile, Japan and tfied)States are the world's main iodine producéisre
is also production of iodine in Russia, Turkmemstadonesia and China.

lodine production in Chile starts from minerals,esas in Japan, the United States, Russia, Turktaerand
Indonesia producers extract iodine from undergrobrides which are mainly obtained together with the
extraction of natural gas and petroleum. In Chiodine is extracted from seaweed.

Four Chilean companies, including SQM, accountedafproximately 58% of such sales (36% by SQM and
22% by the other Chilean producers). Other Chilgamucers include Atacama Minerals Corp., a Camadia
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company that has its iodine operations in ChilgcAtma Chemical S.A. (Cosayach), which is contrdilgd
Inverraz S.A. and ACF Minera S.A. Currently, ACHdsveloping a new mining operation in the Antofagas
Region of Chile. At this time, it is difficult tostimate the production capacity of this operation.

We estimate that eight Japanese iodine producemuated for approximately 21%, without considering
iodine recycling from Japan, of world iodine sate2010.

We estimate that iodine producers in the UnitedeStdone of which is owned by Ise Chemicals Ltd., a
Japanese company) accounted for almost 5% of wadtlde sales in 2010. In 2009, a new U.S.-basegkpla
lofina, entered the iodine market. While lofina kkbbecome a relevant player in coming years, sdlfay
have produced very small quantities.

lodine recycling is an increasing trend worldwi&everal Japanese producers have recycling fasilitreere
they recover iodine and iodine derivatives frominedwaste streams. lodine recycling, mainly relatetdCD
consumption, has increased over the past few yaatscurrently represents approximately 15% of world
iodine sales. It is estimated that around 70% t& @5 the world recycling was done by Japanese @din
producers.

SQM, through ASG or alone, is also actively papating in the iodine recycling business using iatkad
side-streams from a variety of chemical process&irope, the United States and Asia.

We estimate that worldwide sales of iodine amouttezpproximately 29,900 metric tons in 2010.

The prices of our iodine and iodine derivative prad are determined by world iodine prices, whica a
subject to market conditions. World iodine pricesywdepending upon, among other things, the reiship
between supply and demand at any given time. Thplgwf iodine varies principally depending upore th
production of the few major iodine producers (imithg us) and their respective business strateges. result
of a steady growing demand, iodine prices have leemasing since the end of 2003. While pricesewer
around US$13 per kilogram in 2003, they reachedvamnage of approximately US$28 per kilogram in 2010

Demand for iodine varies depending upon overaklewf economic activity and the level of demandhie
medical, pharmaceutical, industrial and other gsctioat are the main users of iodine and iodinérdeve
products.

The main factors of competition in the sale of rediand iodine derivative products are reliabilyice,
quality, customer service and the price and aviithatof substitutes. We believe we have compegtiv
advantages compared to other producers due tazthersd quality of our mining reserves and the pation
capacity. We believe our iodine is competitive wihlat produced by other manufacturers in certairmaced
industrial processes. We also believe we continugenhefit competitively from the long-term relatibips we
have established with our larger customers. WHilerd are substitutes for iodine available for derta
applications, such as antiseptics and disinfectémtse are no cost-effective substitutes curreailable for
the main nutritional, pharmaceutical, animal fesold main chemical uses of iodine, which togetheoaiat
for most iodine sales.

Lithium and its derivatives

We believe we are the world's largest produceitluiim carbonate and one of the world's largestipecers of
lithium hydroxide. In 2010, our revenues from lithi sales amounted to US$150.8 million, represergfrg
of our total revenues. We estimate that our satesumted for approximately 32% of the world's dedchah
lithium chemicals in volume.
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Lithium: Market

Lithium carbonate is used in a variety of applicas, including batteries, ceramic and enamel fhsat
resistant glass (ceramic glass), primary aluminaimgonditioning chemicals, continuous casting peribr
steel extrusion, synthesis of pharmaceuticals idmdrh derivatives.

Lithium hydroxide is primarily used as a raw maiein the lubricating grease industry, as wellrathie dyes
and battery industries.

Lithium: Our Products

We produce lithium carbonate at the Salar del Carfaeilities, near Antofagasta, Chile, from solagowith
high concentrations of lithium coming from the ssiam chloride production at the Salar de Atacahe.
annual production capacity of such lithium carbenptant is 43,500 MT per year. We believe that the
technologies we use, together with the high comagans of lithium and unique characteristics af Salar de
Atacama, such as high evaporation rate and comtemirof other minerals, allow us to be one of ltheest
cost producers worldwide.

We also produce lithium hydroxide at our facilitiesthe Salar del Carmen next to the lithium casben
operation. The lithium hydroxide facility has a @uation capacity of 6,000 MT per year and is onehef
largest plants in the world.

The following table sets forth our total sales amgenues from lithium carbonate and its derivatioes2010
and 2009:

2010 2009
Sale«Volume (Th. MT)
Lithium and derivatives 324 21.3
Revenues (in US$ millions) 150.8 117.8

Our sales revenues in 2010 reached US$150.8 millinnncrease from US$117.8 million in 2009, due to
significantly higher sales volumes resulting frorshearp recovery of demand in 2010, driven by reggeinle
batteries and also by the return of operationanmeries to previous levels throughout the suppbirt

Lithium: Marketing and Customers

In 2010, we sold our lithium products to over 3@8tomers in approximately 50 countries. Virtuallyof our
lithium products were sold overseas: 34% to custenteEurope, 12% to customers in North Americ&053
to customers in Asia and Oceania and 1% to cus®imeother regions. No single customer accounted fo
more than 14% of the Company's lithium sales in02Gdnd our ten largest customers accounted in the
aggregate for no more than 48% of sales.

Sales 2010 2009
Breakdown

Europe 34% 31%
North America 12% 14%
Asia & Oceania 53% 53%
Others 1% 2%

Lithium: Competition

Our main competitors in the lithium carbonate anbidm hydroxide businesses are Chemetall GmbH
("Chemetall," a subsidiary of Rockwood Specialt&sup Inc.) and FMC Corporation ("FMC"). In additjca
number of Chinese producers together accounteddproximately 30% of the world market in 2010 in
volume. Chemetall produces lithium carbonate irofierations located in Chile through Sociedad @hildel
Litio Limitada and in Nevada, United States. Itooguction of downstream lithium products is mostly
performed in the United States, Germany and TaiwdhC has production facilities in Argentina through
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Minera del Altiplano S.A., where they produce litti chloride and lithium carbonate. Production af it
downstream lithium products is mostly performedhia United States and the United Kingdom.

Lithium carbonate and lithium hydroxide are prodlige China and we believe this production will iease in
the near future. Other new projects to developulithdeposits worldwide have been announced recentty
believe that some of these projects could mateegai the short to medium term.

We estimate that worldwide sales of lithium chersiaxpressed as lithium carbonate equivalent (ekuiu
direct use for lithium minerals) amounted to apprately 101,500 metric tons in 2010.

Industrial Chemicals

In addition to producing sodium and potassium tétfar agricultural applications, we produce thgeades of
sodium and potassium nitrate for industrial appioees: industrial, technical and refined gradese Three
grades differ mainly in their chemical purity. Godustrial grades of sodium and potassium nitrége differ
from agricultural grade in the degree of purity. \Bejoy certain operational flexibility when prodngi
industrial sodium and potassium nitrate becausg @he produced from the same process as their @guiv
agricultural grades, needing only an additionap sté purification. We may, with certain constrajnghift
production from one grade to the other dependinmarket conditions. This flexibility allows us toaximize
yields as well as to reduce commercial risk. Ini@ald to producing industrial nitrates, we produaed
commercialize other industrial chemicals such agcbacid—a by-product of the production of potassiu
sulfate—and industrial-grade potassium chloridéhsold into industrial markets in crystalline farm 2010,
our revenues from industrial chemicals were US$L48llion, representing 8% of our total revenuestfat
year.

Industrial Chemicals: Market

Industrial sodium and potassium nitrates are used wide range of industrial applications, inclugithe
production of glass, ceramics, explosives, chardwa@uettes and various chemical processes andl meta
treatments. In addition, the most significant gtowbtential comes from industrial nitrates for that storage

in solar energy projects.

Boric acid is mainly used as raw material in thenafacturing of glass, fiberglass, ceramic and endrits,
and LCD flat panel displays.

Industrial potassium chloride is mainly used asadditive in oil and gas drilling fluids as well @s the
production of carragenine.

Industrial Chemicals: Our Products

The following table sets forth our sales volumegdistrial chemicals and total revenues for 2016 2009:

2010 2009
Sales Volume (Th. MT)
Industrial nitrates 198.9 149.2
Boric Acid 2.6 3.4
Revenues (in US$ millions) 149.7 115.4

Sales of industrial chemicals increased from US$Lidllion in 2009 to US$149.7 million, mainly dte a
fast recovery in sales volumes after the globahendc slowdown.
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Industrial Chemicals: Marketing and Customers

We sold our industrial nitrate products in morentt# countries in 2010. Eighteen percent of ouvessaf
industrial chemicals were made to customers in IN&merica, 55% to customers in Europe, 22% to
customers in Central and South America and 5% s$toawers in Asia, Oceania and other regions. Ndesing
customer accounted for more than 16% of the Comigaafes of industrial chemicals in 2010, and eur t
largest customers accounted in the aggregate forare than 56% of such sales.

Sales Breakdown 2010 2009

North America 18% 30%
Europe 55% 45%
Central & South America 22% 18%
Others 5% 7%

We sell our industrial chemical products mainlyotigh our own worldwide network of representativiiceb
and through our sales and distribution affiliafd& maintain inventories of our different gradessotlium
nitrate and potassium nitrate products at our ifeasl in Europe, North America, South Africa anduBo
America to achieve prompt deliveries to custombrdustrial sodium and potassium nitrate sales amdem
pursuant to spot purchase orders. Our ResearchDamdlopment department, together with our foreign
affiliates, provide technical support to our custmsnand continuously work with them to develop new
products or applications for our products.

Industrial Chemicals: Competition

We believe we are the world's largest producerndistrial sodium and potassium nitrate. In the aafse
industrial sodium nitrate, we estimate that ouesalepresented 55% of world demand in 2010 (exaiudi
China and India internal demand, for which reliadémates are not available). Our competitorsvamly in
Europe and Asia, producing sodium nitrate as arbghpct of other production processes. In refineadgr
sodium nitrate, BASF AG, a German corporation aakgl producers in China and Eastern Europe gtéyhi
competitive in the European and Asian markets. i@dwstrial sodium nitrate products also competéraudy
with substitute chemicals, including sodium carliepnaodium hydroxide, sodium sulfate, calcium métrand
ammonium nitrate, which may be used in certainiagfidns instead of sodium nitrate and are avalétdm a
large number of producers worldwide.

Our main competitor in the industrial potassiunmaté market is Haifa Chemicals Ltd., which we eat&rhas
a 20% market share in the industrial sector. Wienas¢ our market share at approximately 28% for0201
Producers compete in the market for industrial smdand potassium nitrate based on reliability, pobd
guality, price and customer service. We believé Weare a low cost producer of both products ardble to
produce high quality products.

In the boric acid market, we are a relatively srpatiducer mainly supplying regional needs.

In the industrial potassium chloride market, weind to increase our current minor presence.
Potassium

We produce potassium chloride and potassium sutfatextracting brines from the Salar de Atacama dna
rich in potassium chloride and other salts.

In 2010, our potassium chloride and potassium ®ilfavenues amounted to US$528.2 million, reprasgnt
29% of our total revenues and a 32.3% increase neithect to 2009. We are currently making investsan
potassium chloride and potassium sulfate that ®nlhble us to increase our production and salesisf t
product.
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Sales of potassium chloride and potassium sulf&eeported together. This new classification be#éects
the fact that both products are derived from thmesaatural resource, that they share a productioceps and
that potassium is the most relevant driver for €@std pricing. This new classification is also dstesit with
the market approach to reporting potassium prodiRisassium sulfate sales include sales of thirdy pa
products.

Potassium is one of the three macronutrients thpdrat needs to develop. Although potassium doés$anm
part of a plant's structure, it is essential todbeelopment of its basic functions. Potassiumratidois the most
common potassium-based fertilizer, and it is useféitilize crops that can resist high levels ofodlde, such
as wheat, corn and soybeans, among others.

Potassium chloride is also an important comporambdir specialty plant nutrients business linés lised as a
raw material to produce potassium nitrate.

Potassium: Market

During the last decade, the potassium chloride etdrks experienced rapid growth due to severafdaprs
such as a growing world population, higher demandbfotein-based diets and less arable land. Athege
factors have contributed to growing demand forilieers, and in particular potassium chloride, &erés are
being made to maximize crop yields and use reseuwffeciently. During this same period, major ples/én
this industry on the supply side have producedgsitan chloride according to market demand. Hisatisic
demand levels have been below market productioaciyp

However, market demand and production are beinggultowards existing levels of production capadtiy:
much of 2008, demand outpaced production, whichtdesubstantial increases in potassium chlorideepri
During the latter part of 2008, however, demandpiotassium chloride began to fall as a result efglobal
economic slowdown.

During 2009, demand of potassium chloride was edéthto be approximately 45% lower than in 2008. We
estimate that demand reached the level of 52 millieetric tons in 2010, representing an increasaradnd
80% over the previous year.

Potassium: Our Products

Potassium chloride differs from our other specialgnt nutrient products because it is a commddittilizer
and contains chloride. SQM offers potassium chéorild two grades: standard and compacted. Potassium
sulfate is considered a specialty fertilizer andvs@¥fers three grades: standard, compacted andbleolu

The following table shows our sales volumes of enagnues from potassium chloride and potassiunatsulf
for 2010 and 2009.

2010 2009

Sales Volume (Th. MT)
Potassium Chloride & Potassium Sulfate 1,273.0 ®90.
Revenues (in US$ millions) 528.2 399.1

Potassium: Marketing and Customers

In 2010, we sold potassium chloride and potassiulfate in approximately 93 countries. Six percehbar
sales were sold to customers in Chile, 21% to ocwsts in Latin America and 73% to customers in other
regions. No single customer accounted for more ¥ of the Company's sales of potassium chlomat a
potassium sulfate in 2010, and our ten largestousts accounted in the aggregate for no more tB&é &
such sales.
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Sales Breakdown 2010 2009

Chile 6% 9%
Latin America 21% 18%
Others 73% 73%

Potassium: Competition

We estimate that SQM accounted for less than 3¢lotfal sales of potassium chloride and potassiufatsu

in 2010. We also believe that the largest produagfrspotassium chloride are PCS, accounting for
approximately 16.5% of the global sales, and thepanies of the former Soviet Union (Beraluskaliakéli
and Silvinit) which together account for 33% of lgd sales. Uralkali and Silvinit started a mergeycpss to
form a single company at the beginning of 2011.

In the potassium sulfate market, we have sevenalpetitors of which the most important are K+S KALI
GmbH (Germany), Tessenderlo Chemie (Belgium) aneaG8alt Lake Minerals Corp. (United States). We
believe that those three producers account foropately 50% of the world production of potassisuffate.

Production Process

Our integrated production process can be classifoedrding to our natural resources:

e Caliche ore deposits: contain nitrates and iodine.
e Salar brines: contain potassium, lithium, sulfataon and magnesium.

Caliche Ore Deposits

Caliche deposits are located in northern Chile,revfaieiring 2010 we operated four mines: Pedro ddivial
Maria Elena (El Toco), Pampa Blanca and Nueva Yi@tdn March 2010, operations at the El Toco (imgni
site of Maria Elena production facilities) and Pamplanca mines were temporarily suspended due to
decreased global demand for nitrates and iodinmgltine preceding 15 months. These operations walsre
suspended in an effort to optimize inventory ofsth@roducts. Mining activites resumed at Maria &len
November 2010.

Caliche ore is found under a layer of barren ovefbo in seams with variable thickness from twenty
centimeters to five meters, and with the overburgetying in thickness from half a meter to one anilalf
meters.

Before proper mining begins, a full explorationggtas carried out, including full geological recarssance,
sampling and drilling caliche ore to determine fibgtures of each deposit and its quality. Drilldhebmples
properly identified are tested at our chemical fabmries. With the exploration information on asgd grid
pattern of drill holes, the ore evaluation stagevfates information for mine planning purpose. Mpianning
is done on a long-term basis (10 years), medium-tasisis (three years) and short-term basis (ong. y&a
mine production plan is a dynamic tool that detdddly, weekly and monthly production plans. Afténill

holes are made, information is updated to offemtlest accurate ore supply schedule to the progepsamts.

The process generally begins with bulldozers figgbing and removing the overburden in the miningaa
This process is followed by production drilling apldsting to break the caliche seams. Front-endieisaload
the ore on off-road trucks. In the Pedro de Vallimine, trucks deliver the ore to stockpiles nextdil
loading stations. The stockpiled ore is later lohad@ to railcars that take the mineral to the pssig
facilities. Until the suspension of the mining cgtésns at El Toco, trucks hauled the ore and duniped
directly at a crushing installation, after which4kilometer-long overland conveyor belt systemwdeed the
ore to the processing facilities.
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At the Pedro de Valdivia facility, the ore is creghand leached to produce concentrated solutiongrug the
nitrate, iodine and sodium sulfate. The crushinghef ore produces a coarse fraction that is leaghedvat
system and a fine fraction that is leached by aigiiaThese are followed by liquid-solid separatiaiinere
solids precipitate as sediment and liquids contginiitrate and iodine are sent to be processed Jdine
process was followed at the El Toco mining operatimtil operations were suspended in March 2010. In
November 2010, operations resumed at the El Toaanmisite of Maria Elena using a heap leaching
production process. In Nueva Victoria, the run dhenore is loaded in heaps and leached to produce
concentrated solutions. This process was also asBampa Blanca operations until mining operativase
suspended during 2010.

Caliche Ore-Derived Products

Caliche ore-derived products are: sodium nitratagsium nitrate, sodium potassium nitrate, iodined
iodine derivatives.

Sodium Nitrate

During 2010, sodium nitrate for both agriculturadandustrial applications was produced at the M&iena
facitly, until production was idled in March 2014hd at the Pedro de Valdivia facility using the Gamgheim
method, which was originally patented in 1921 anbtased in a closed circuit of leaching vats. Pnixess
uses a heated brine to leach the crushed calichbeinvats and selectively dissolve the contente Th
concentrated solution is then cooled, producingdteving of sodium nitrate crystals which can then
separated from the brine using basket centrifu§jlisr the cristalization process, the brine is peahpo the
iodine facilities, where the iodide is separateiti@is solvent extraction plant, and finally thenleris returned
to the vat leaching process. The fine fractionalfche’s crushing process is leached at ambierpeaeature
with water, producing a weak solution that is puthpe iodine facilities. After a solvent extractipnocess,
the brine is pumped to solar evaporation pondsoyaCSur 15 km south of Maria Elena.

The remaining material from the sodium nitrate taljization process is vat leach tailings. Theskntgs are
unloaded from the leaching vats and deposited tas siear the production facilities. Our total cotre
crystallized sodium nitrate production capacityPatlro de Valdivia facility is approximately 500,00@tric
tons per year. Crystallized sodium nitrate is pssed further at Coya Sur and Maria Elena produgtiants
to produce potassium nitrate and/or crystallizegrdled nitrates (potassium or sodium), whichrensported
to our port facilities in Tocopilla by railway. Agsificant part of the sodium nitrate produced airf Elena,
until its temporary suspension in March 2010, aadrB de Valdivia was used in the production of g&itam
nitrate at Coya Sur, sodium potassium nitrate atidv&lena and a highly refined industrial gradeiwod
nitrate at Coya Sur.

Potassium Nitrate

Potassium nitrate is produced at our Coya Suritiaaising a production process developed by SQMe Th
brine leached with the fine fraction process atr®ete Valdivia and the brines produced by heaphiegc
process in Maria Elena are pumped to Coya Sur sel@poration ponds for a nitrate concentration gsec
After the nitrate concentration process, the bigneumped to a conversion plant where potassiuoride is
added and a chemical reaction begins and produtes Wwith dissolved potassium nitrate. This briee
pumped to a crystallization plant, which crystaizhe potassium nitrate by cooling and separétingm the
mother liquid by centrifuge.

Concentrated nitrate salts were produced at Pange® up to March 2010, and are currently produated
Nueva Victoria by leaching caliche ore in heaperier to extract solutions that are rich in iodémel nitrates.
These solutions are then sent to plants were iodirextracted through a solvent-extraction procd@$s
remaining solutions are subsequently sent to slaporation ponds where the solutions are evapbeatd
rich nitrate salts are produced. These concentrateate salts are then sent to Coya Sur wheredheysed to
produce potassium nitrate.
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Our current potassium nitrate production capacityfCaya Sur is 950,000 metric tons per year, incigdi
260,000 metric tons per year of technical gradeagsdim nitrate. A new potassium nitrate plant was
commissioned during March 2011. The plant is cdtyemninning at 90% capacity, but we expect to retheh
nominal rate of 300,000 metric tons per year byaihe of the third quarter of 2011. This new plaiit wse as
raw materials salts harvested in Nueva Victoria potdssium salts from Salar de Atacama.

The nitrates produced in crystallized or prillednfioat Coya Sur have been certified by TUV-Rheilander
the quality standard ISO 9001:2008. Potassiumtaifpeoduced at Coya Sur and Maria Elena is trateghdo
Tocopilla for shipping to customers and distribator

Sodium Potassium Nitrate

Sodium potassium nitrate is a mixture of approxetyatwo parts sodium nitrate per one part potassium
nitrate. We produce sodium potassium nitrate at\daria Elena priling facility using standard, noatgnted
production methods we have developed. Crystallsmtium nitrate is mixed with the crystallized psiam
nitrate to make sodium potassium nitrate, whichthisn prilled. The prilled sodium potassium nitrége
transported to Tocopilla for bulk shipment to cuséos.

The production process for sodium potassium nitigtbasically the same as that for sodium nitratd a
potassium nitrate.

With certain production restraints and following ket conditions we may supply sodium nitrate, psitas
nitrate or sodium potassium nitrate either in gdlbr crystallized form.

lodine and lodine Derivatives

We produce iodine at our Pedro de Valdivia and duéictoria facilities. During 2010, lodine was prad

by extracting it from the solutions resulting frahe leaching of caliche ore at the Pedro de VaddiMaria
Elena, Nueva Victoria and Pampa Blanca facilithes.of March 2010, mining operations at Maria Elema
Pampa Blanca were temporarily suspended. In Noveg{dH), operations resumed at the Maria Elena minin
site.

As in the case of nitrates, the process of extrgciodine from the caliche ore is well establishbdt
variations in the iodine and other chemical corgtaritthe treated ore and other operational paramstgquire
a high level of know-how to manage the processttfely and efficiently.

The solutions resulting from the leaching of cadidarry iodine in iodate form. Part of the iodad&uson is
reduced to iodide using sulfur dioxide, which isguced by burning sulfur. The resulting iodide asnbined
with the rest of the untreated iodate solutionelease elemental iodine in low concentrations. ibdine is
then extracted from the aqueous solutions and obtrated as iodide form using a solvent extractiod a
stripping plant. The concentrated iodide is oxidize solid iodine, which is then refined througlsraelting
process and prilled. We have obtained patentsaitUttited States for our iodine prilling process.

Prilled iodine is tested for quality control purpss using international standard procedures thahave
implemented, then packed in 20-50 kilogram drum358-700 kilogram maxibags and transported by ttack
Antofagasta or Iquique for export. Our iodine aadine derivatives production facilities have quetifunder
the new ISO-9001:2008 program, providing third-pacertification—by TUV-Rheiland —of the quality
management system. The last recertification prosesscarried out and approved at the end of 2010.
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Our total iodine production in 2010 was approxirhaB8 thousand metric tons: approximately 4.8 tamnd
metric tons from Nueva Victoria, 3.0 thousand neetons from Pedro de Valdivia, 0.8 thousand mebits
from Pampa Blanca and 0.2 thousand metric tons taria Elena. The Nueva Victoria facility is alssed
for recycling iodine from the potassium iodide @néed in the LCD waste solutions imported mainkynir
Korea. Nueva Victoria is also equipped to toll malifrom iodide delivered from other SQM facilitiadle
have the flexibility to adjust our production aadiolg to market conditions. Our total current prdiarc
capacity at our iodine production plants is apprately 12,500 MT per year.

We use a portion of the produced iodine to manufacinorgani iodine derivatives, which are intermgzl
products used for manufacturing agricultural anttitional applications, at facilities located negantiago,
Chile, and also produce inorganic and organic iedierivative products together with Ajay that pasés
iodine from us. We have in the past primarily méekleour iodine derivative products in South America
Africa and Asia, while Ajay and its affiliates haypeimarily sold their iodine derivative products North
America and Europe.

In September 2010, the National Environmental Cagsion approved the Environmental Study of our Pampa
Hermosa project, in the | Region of Chile.

This approval will allow us to increase the produticapacity of our Nueva Victoria operations frérB00 to
11,000 metric tons of iodine per year. This inceeas| produce up to 1.2 million metric tons ofnaites, will
mine up to 33 million metric tons of caliche peayand will use new water rights of up to 570.8rktper
second.

Since the fourth quarter of 2010, we have madestmvents in order to increase the plant capacitgdifie in
New Victoria, to reach 5,000 metric tons/year. Aiddially, between 2011 and 2012, investments velhtade
to expand the capacity of solar evaporation ponds@implement new areas of mining and the cabaabf
solutions. Production in the Iris plant is also ected to restart during this period.

Salar de Atacama Brine Deposits

The Salar de Atacama, located approximately 250rieters east of Antofagasta, is a salt-encrustpakdsion

in the Atacama desert, within which lies an undeugd deposit of brines contained in porous sodibharidle
rock fed by an underground inflow of water from thedes mountains. The brines are estimated to caver
surface of approximately 2,800 square kilometers@mntain commercially exploitable deposits of getam,
lithium, sulfates and boron. Concentrations varylifferent locations throughout the Salar de Ataga@ur
production rights to the Salar de Atacama are @unistp a lease agreement with the Chilean goverhmen
expiring in 2030.

Brines are pumped from depths between 1.5 and G@rsnbelow surface, through a field of wells theg a
located in areas of the Salar de Atacama that womédatively high concentrations of potassiumhilitm,
sulfate, boron and other minerals.

We process these brines to produce potassium @a)dithium carbonate, lithium hydroxide, lithiurhloride,
potassium sulfate, boric acid and bischofite (magme chloride).

Potassium Chloride

We use potassium chloride in the production of ggitam nitrate. Production of our own supplies dbgsium
chloride provides us with substantial raw mates@t savings.

In order to produce potassium chloride, brines fithe Salar de Atacama are pumped to solar evaporati
ponds. Evaporation of the brines results in a cemptystallized mixture of salts of potassium ciderand
sodium chloride. One portion of this mixture is Vested and stored, and the other portion is repsackand
the remaining salts are transferred by truck tooggssing facility where the potassium chloridsdparated by
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a grinding, flotation, and filtering process. Pstam chloride is sent approximately 300 kilometersur Coya
Sur facilities via a dedicated truck transport sgstwhere it is used in the production of potassiitnate. We
sell potassium chloride produced at the Salar dedkha in excess of our needs to third partiesofAbtur
potassium-related production facilities in the Bala Atacama currently have a production capaaitgxcess
of up to 1.9 million metric tons per year. Actuabguction capacity will depend on volumes and dyalf the
mining resources pumped from the Salar de Atac&uang 2010 actual production was higher than i@20
and we expect that 2011 production will be highantin 2010.

During 2009, we increased production capacity aof patassium chloride facility to approximately 100800
metric tons per year. In addition, during 2009 wewerted our potassium sulfate facility to a ddahp with
the production capacity to produce only potassittorade or to produce both potassium sulfate artdgsium
chloride. If the facility produces only potassiutiaride, we have an additional 600,000 metric foeisyear of
production capacity of potassium chloride. Duri@f. 2, further expansion of this plant will allow tpint to
produce, at the same time, potassium sulfate atasgiam chloride with a total capacity of 1,150,006tric
tons per year.

In addition we have other 2 plants to produce Eitias chloride with a combined capacity of 265,00€tna
tons per year.

The by-products of the potassium chloride produciiocess are (i) brines remaining after removathef
potassium chloride, which are used to produceulithcarbonate as described below, and the amowxciess
of our needs is reinjected into the Salar de Atagafi) sodium chloride, which is similar to therface
material of the Salar de Atacama and is depositesites near the production facility; and (iii) ethsalts
containing magnesium chloride.

Lithium Carbonate and Lithium Chloride

A portion of the brines remaining after the prodoretof potassium chloride is sent to additionalasol
concentration ponds adjacent to the potassium idelgroduction facility. Following additional evagdion,
the remaining concentrated solution of lithium chie is transported by truck to a production fagilocated
near Antofagasta, approximately 230 kilometers fiitv Salar de Atacama. At the production facilitye
solution is purified and treated with sodium cardtento produce lithium carbonate, which is dried #ren, if
necessary, compacted and finally packaged for smjprd\ portion of this purified lithium chloride lstion is
packaged and shipped to customers. The productipacity of our lithium carbonate facility is appimately
43,500 metric tons per year. Future production dépend on the actual volumes and quality of ttéulin
solutions sent by the Salar de Atacama operatasgiell as prevailing market conditions.

Lithium carbonate production quality assurance goghas been certified by TUV-Rheiland under 1SO
9001:2000 since 2005 and under 1ISO 9001:2008 shteber 2009.

Lithium Hydroxide

Lithium carbonate is sold to customers, and we aise it as a raw material for our lithium hydroxide
monohydrate facility, which started operationste €nd of 2005. This facility has a production cityeof
6,000 metric tons per year and is located in tHarQkel Carmen, adjacent to our lithium carbonaterations.

In the production process, lithium carbonate istegwith a lime solution to produce lithium hydie brine
and calcium carbonate salt, which is filtered aibeldpin reservoirs. The brine is evaporated in édtipla effect
evaporator and crystallized to produce the lithiypadroxide monohydrate, which is dried and packaiged
shipment to customers.

Lithium hydroxide production quality assurance peog has been certified by TUV-Rheiland under ISO
9001:2000 since 2007 and under ISO 9001:2008 €hataber 2009.
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Potassium Sulfate and Boric Acid

Approximately 12 kilometers northeast of the patamschloride facilities at the Salar de Atacama,use the
brines from the Salar de Atacama to produce patassiulfate, potassium chloride (as a byproduct of
potassium sulfate process) and boric acid. Thet ddoncated in an area of the Salar de Atacamaevhigh
sulfate and potassium concentrations are foundhénbtines. Brines are pumped to preconcentratider so
evaporation ponds where waste sodium chloride aadtsemoved by precipitation. After further evagtian,

the sulfate and potassium salts are harvestedamda@ treatment at the potassium sulfate plaotagsium
sulfate is produced using flotation, concentraioml reaction processes, after which it is cryzedlj dried
and packaged for shipment. Production capacitpéassium sulfate is approximately 300,000 MT pary

The principal by-products of the production of msiam sulfate are: (i) non-commercial sodium chleyi
which is deposited at sites near the productioifitigcand (ii) remaining solutions, which are rggnted into
the Salar de Atacama or returned to the evaporgimmds. The principal by-products of the boric acid
production process are remaining solutions thattr@ated with sodium carbonate to neutralize aciditd
then are reinjected into the Salar de Atacama.

Raw Materials

The main raw material that we require in the praidacof nitrate and iodine is caliche ore, whiclol#tained
from our surface mines. The main raw material & phoduction of potassium chloride, lithium carbienand
potassium sulfate is the brine extracted from quarations at the Salar de Atacama.

Other important raw materials are sodium carborfated for lithium carbonate production and for the
neutralization of iodine solutions), sulfur, sultuacid, kerosene, anti-caking and anti-dust agemmsnonium
nitrate (used for the preparation of explosiveshie mining operations), woven bags for packagingfimal
products, electricity acquired from electric uidg, and diesel and fuel oil in heat generation.uak diesel and
fuel oil as the main energy source in heat ger@ra@®ur raw material costs (excluding caliche egdar brines
and including energy) represented 17.6% of our absales in 2010.

In 1998, we entered into a long-term (15-year) teld@ty supply agreement with Norgener S.A., a majo
Chilean electricity producer. In 1999, we enteredoia long-term electricity supply agreement with
Electroandina S.A., also a major Chilean elecyripitoducer. The agreement has a 10-year term, dirtgmo
2009, with two, three-year renewal options exeldeséy us. In 2009, we exercised our first extemsiption.
Since April 2000, we have been connected to théheor power grid, which currently supplies eledtyito
most cities and industrial facilities in northerhil@. During 2006 and 2007, Norgener and Electroemesked
to change their contracts due to the gas restngtioom Argentina that modified their costs. Undeth
contracts, the price was finally adjusted upwardsthe readjustment clauses were maodified.

In May 2001, we entered into a 10-year gas supplytract with Distrinor S.A., which would supply a
maximum of 3,850,000 million Btu per year. This gapply was sufficient to satisfy the requirementsthe
facilities that are connected to a natural gas lyupfpwever, beginning in 2004, the Argentinean eyjonnent
has imposed restrictions on the supply of natuaaland, in 2010, we only received from Argentinaa inon-
continuous basis, approximately 7.7% of the gasived in a normal year. On the other hand, in 2Clkile
began to import liquefied natural gas, using threesgas pipeline to inject the re-gasified liquefiedural gas.
The main use of this fuel is linked to the generatof electricity, so there is a much smaller suspior
industrial customers such as SQM. In 2010, we oabeived liquefied natural gas (LNG) from the LNG
terminal, on a non-continuous basis, representopyeximately 10.7% of the gas received in a noryesr.
Consequently, we have had to use other higherfgelst as substitutes for natural gas.

We obtain ammonium nitrate, sulfur, sulfuric adidrosene and soda ash from several large supptieig)y

in Chile and the United States, under long-termtremts or general agreements, some of which contain
provisions for annual revisions of prices, quaasitiand deliveries. In addition to the potassiunoraié

36



produced by us, we acquire potassium chloride fRoaiedad Chilena del Litio Limitada, a local Chiea
supplier. Diesel fuel is obtained under contralctd provide fuel at international market prices.

We believe that all of the contracts and agreemigstiseen SQM and third-party suppliers with respecur
main raw materials contain standard and customamntercial terms and conditions.

Water Supply

The main sources of water for our nitrate and iedacilities at Pedro de Valdivia, Maria Elena &aa Sur
are the Loa and San Salvador rivers, which run naamproduction facilities. Water for our Pampa 1iéla,
Nueva Victoria and Salar de Atacama facilities amed from wells near the production facilitidé¥e
additionally buy water from third parties for ouoduction processes at Pampa Blanca, until opesatiere
idled, and at the Salar del Carmen. In addition,parechase potable water from local utility compani¢/e
have not experienced significant difficulties ohtag the necessary water to conduct our operations.

Government Reqgulations

Regulations in Chile Generally

We are subject to the full range of government legns and supervision generally applicable to panies
engaged in business in Chile, including labor lassgial security laws, public health laws, consumer
protection laws, environmental laws, tax laws, s¢éies laws and anti-trust laws. These includeutatipns to
ensure sanitary and safety conditions in manufagplants.

We conduct our mining operations pursuant to egblon concessions and exploitation concessionsteptan
pursuant to applicable Chilean law. Exploitati@ncessions essentially grant a perpetual rightotulact
mining operations in the areas covered by the &siges, provided that annual concession fees @ile(wih

the exception of the Salar de Atacama rights, wtiielre been leased to us until 2030). Exploration
concessions permit us to explore for mineral reseion the land covered thereby for a specifietbgeof
time, and to subsequently request a correspondjpigitation concession.

Under Law No. 16,319, the Company has an agreemithtthe Chilean Commission of Nuclear Energy
(“CCHEN") regarding the exploitation and sale dhium from the Salar de Atacama. The agreement sets
quotas for the tonnage of lithium authorized tcbll.

We also hold water rights obtained from the Chileater regulatory authority for a supply of watesrf
rivers or wells near our production facilities scifnt to meet our current and anticipated opegatin
requirements. See “ltem 3 — Key Information — Risictors — Risks Relating to Chile.” The Water €dsl
subject to changes, which could have a materiat@#vimpact on our business, financial conditioth rasults
of operations. Law No. 20,017, published on Juse2005, modified the Chilean laws relating to watghts.
Under certain conditions, these modifications altbe constitution of permanent water rights of a2 tliters
per second for each well built prior to June 3@M4£0n the locations where we conduct our miningrapions.
Such rights may be constituted in favor of partlest requested water rights prior to January 1020then
such request had not yet been processed as ofL8ur@905. In constituting these new water rigttte, law
does not consider the availability of water, or httve new rights may affect holders of existing tigh
Therefore, the amount of water we can effectivalyset based on our existing rights could be redutthese
additional rights are exercised. These and otléenpial future changes to the Water Code coulce heav
material adverse impact on our business, finaccatlition and results of operations.

We operate port facilities at Tocopilla for shiprhefproducts and delivery of certain raw mater@gsuant

to maritime concessions, under applicable Chilemmns] which are normally renewable on application,
provided that such facilities are used as authdrézel annual concession fees are paid.
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In 2005, the Chilean Congress approved Law No.ZB(@lso known as the “Royalty Law”) establishing a
royalty tax to be applied to mining activities diyeed in Chile. In 2010, modifications were madéhe law.
The Chilean Government may again decide to levytiaddl taxes on mining companies or other corponet

in Chile, and such taxes could have a material @évienpact on our business, financial condition lasailts of
operations.

In 2006, the Chilean Congress amended the Laboe,Godl effective January 15, 2007, certain changes
made affecting companies that hire subcontractonsrévide certain services. This new law, knowrthes
“Law on Subcontracting”, established, among otleguutations, a new requirement that applies in tlemeof
accidents in the workplace. The law states thanadn serious accident occurs, the company mustvoalit at
the site where the accident took place until aitilesrfrom the National Geology and Mining Servinepect
the site and prescribe the measures the companytakesto prevent future risks. Work may not bsureed
until the company has taken the prescribed measamesthe period of time before work may be resumeg
last for a number of hours, days, or longer. Tifeces of this new law could have a material adeesffect on
our business, financial condition and results arapons.

On December 2, 2009, Law No. 20.393 went into éffestablishing a system of criminal liability ftegal
entities. The objective of the new regulationdsatlow legal entities to be prosecuted for thenes of (a)
asset laundering (b) financing terrorism and (@)dyy, where such crimes are committed by people did
relevant positions within a legal entity, in orderbenefit that legal entity. The law establishegrevention
model that includes, among others, the designati@person in charge of prevention and the estatlént of
special programs and policies. The implementaifahis model can exempt the company from liahility

On January 1, 2010, Law No. 20.382 went into effiéttoducing modifications to Law No. 18.045 (itélg to
the Securities Market) and Law No. 18.046 (relatingCorporations). The new law relates to cormorat
governance and, in general, seeks to improve sutters as the professionalization of senior managéik
shareholder corporations, the transparency of imétion, and the detection and resolution of possibhflicts

of interest. The law establishes the concept ahdependent director for certain corporationsluding SQM
S.A. Such director has a preferential right t@almeember of the Directors’ Committee, which positim turn,
grants the director further powers. The new inddpat director may be elected by any shareholdér an
ownership interest greater than 1% in the compéany, he or she must satisfy a series of independence
requirements with respect to the company and thepaay’'s competition, providers, customers and nitgjor
shareholders. The Law also refines the regulatiegarding the information that companies must igie¥o
the general public and to the Superintendency ofiftees and Insurance, as well as regulationgingldo the
use of inside information, the independence ofresleauditors, and procedures for the analysisasfsactions
with related parties.

In 2010, the Chilean Congress amended the Envirotahkaw to create the Ministry of Environment, the
Environmental Assessment Service and the Supedetey of the Environment and to introduce important
amendments to environmental regulations in termsetifng up new agencies and introducing new pravss
and procedures applicable to projects whose opesabiear an impact on the environment. The newislfiin
shall design and implement environmental policidating to environmental conservation, sustaingbdevth
and the protection of Chile's renewable energyuess. In addition, the Ministry will be resporisitfor
enacting emission and quality standard regulat@ssvell as recovery and decontamination plans. The
Environmental Assessment Service will pursue procesl of the Environmental Impact System, where
projects are environmentally approved or rejectedprocedures for obtaining an environmental lgErany
person, including legal entities and companied, lvél allowed to file oppositions and comments. &bwer,
summary procedures, such as Environmental Impatergents, will allow such oppositions and comments
under certain circumstances. Technical reports fgpvernmental agencies would be considered booind f
final decision. The Superintendency of the Envinent will be an independent agency in charge of
coordinating other governmental agencies in thawirenmental obligations. Likewise, it will recay
investigate and decide complaints concerning thiengement of environmental regulations and samctio
violators, deliver injunction orders or levy relevdines.
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There are currently no material legal or admintateaproceedings pending against the Company exagpt
discussed in Item 8.A.7 “Legal Proceedings”, in @20 of the Consolidated Financial Statements anuldu
“Safety, Health and Environmental Regulations” beland we believe that we are in compliance in all
material respects with all applicable statutory addhinistrative regulations with respect to ouribess.

Safety, Health and Environmental Regulations in Qi

Our operations in Chile are subject to both natiarad local regulations related to safety, headthd
environmental protection. In Chile, the main regjolas on these matters that are applicable to S@Mvhe
Code on Safety in Mining Operations, the Health € dtle Law on Subcontracting, and the Environmental
Framework Law.

Health and safety at work are fundamental aspacthed management of mining operations, which is why
SQM has made constant efforts to maintain gooditneald safety conditions for the people workingtst
mining sites. In addition to the role played by thempany in this important matter, the governmeag A
regulatory role, enacting and enforcing regulation®rder to protect and ensure the health andysafe
workers. The State, acting through the MinistryHafalth and the National Service for Geology andiijn
(“Sernageomin”), performs health and safety indpastand oversees mining projects, among othes tasid

it has exclusive powers to enforce standards eblmteenvironmental conditions and the health aridtgaf

the people performing activities related to mining.

The Mine Health and Safety Act of 1989 (Ministry Miining, Code on Safety in Mining Operations or
“Reglamento de Seguridad Minera,” Supreme DecreeNDS72, amended by DS No. 132/2002) protects
workers and nearby communities against health afetyshazards, and it provides for enforcemenheflaw
where compliance has not been achieved. SQM's HateMining Standards (“Reglamentos Internos
Mineros”) establish our obligation to maintain arlygace that is safe and free of health risks,simmaich as
this is reasonably practicable. We must comply whthgeneral provisions of the Health and Safetly 1889
(Ministry of Health, Standards on Basic Sanitaryd @@nvironmental Conditions in the Workplace, or
“Reglamento sobre Condiciones Sanitarias y AmbleatBasicas en los Lugares de Trabajo” DS No. 594,
amended by DS No. 57/2003), our own internal statsjaand the provisions of the Mine Health and yafe
Act of 1989. In the event of non-compliance, thenigliry of Health and particularly the National Seevfor
Geology and Mining are entitled to use their erdanent powers to ensure compliance with the law.

The Environmental Framework Law was subjected terse important modifications that entered intceetf

in January 2010, including the creation of the i of the Environment, the National Service of
Environmental Impact Assessment, and the Envirotamh@&nforcement Superintendence. The Environmental
Enforcement Superintendence will begin operationsecthe complementary legislation and regulatian ar
enacted, which is expected to occur during 201% mew and modified Environmental Framework Law
replaced the National Commission of the Environmg@@omision Nacional del Medio Ambiente” or
“CONAMA") with the Ministry of the Environment, wich now is the governmental agency responsible for
coordinating and supervising environmental issugler the new Environmental Framework Law, we will
continue to be required to conduct environmentadaoh studies of any future projects or activities their
significant modifications) that may affect the exviment. Now, with the above mentioned modificadion

the Environmental Framework Law, the National Ssrvdf Environmental Assessment, together with other
public institutions with mandates related to theiemment, evaluates environmental impact studidsritted

for its approval, and also audits environmentaffggerance during the construction and operationhef t
projects. The Environmental Framework Law also mtas citizen participation in project evaluatiordan
implementation.

On August 10, 1993, the Ministry of Health publidha the Official Gazette a resolution establishthgt
atmospheric particulate levels at our productiailifies in Maria Elena and Pedro de Valdivia exist air
quality standards, affecting the nearby towns. figh particulate matter levels came principallyniralust
produced during the processing of caliche orejqaarrly the crushing of the ore before leachingsi@ents of
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the town of Pedro de Valdivia were relocated to ttwn of Maria Elena, practically removing Pedro de
Valdivia from the scope of the determination of Mmmistry of Health. In 1998, CONAMA approved a plto
reduce the atmospheric particulate levels belownjssible levels by July of the same year; and lapgroved

a new plan by Decree No. 37/2004 on March 2004¢chvicalled for an 80% reduction of the emissions of
atmospheric particulate material in two years. Wsighed a new project to modify the milling andestiing
systems used in the processing of the calichetdteedVaria Elena facilities, in order to achielie hecessary
reduction of particulate material emissions. Anismnmental impact study for this project was apgaby
CONAMA through Resolution No. 270 in October 20@onstruction of this project was completed in
December of 2008, and due to international mar&etitions, this project ceased its operation in é2010.
Today, the milling and screening systems usedérptiocessing of the caliche ore at the Maria Eladiities
remain closed. Air quality in the area has improgighificantly and compliance of air quality stardia
required by law has to be assessed upon gathdrimmality monitoring data for 3 consecutive ye&2609
through 2011).

On March 16, 2007, the Ministry of Health publishedthe Official Gazette a resolution establishthgt
atmospheric particulate levels exceeded air quatiyndards in the coast-town of Tocopilla, wherehaee
our port operations. The high particulate matteelle are caused mainly by two thermoelectric poplants
that use coal and fuel oil and are located nexiuoport operations. Our participation in particalaatter
emissions is very small (less than 0.20% of thelfoHowever, a decontamination plan was develdped
CONAMA, and its implementation began in October @0During 2008 and 2009, ahead of schedule, SQM
implemented control measures for mitigating patiitaimaterial emissions in its port operations ediog to

the requirements of this plan. We do not expect aaiditional measures to be required of SQM duéé¢o t
implementation of the plan.

We continuously monitor the impact of our operagiam the environment and have made, from timame,ti
modifications to our facilities in an effort to mlinate any adverse impacts. Also, over time, new
environmental standards and regulations have beeawstex, which have required minor adjustments or
modifications of our operations for full compliand&'e anticipate that additional laws and regulatiwill be
enacted over time with respect to environmentalterat While we believe that we will continue to ibe
compliance with all applicable environmental regjolas of which we are now aware, there can be no
assurance that future legislative or regulatoryettgyments will not impose new restrictions on operations.
We are committed to both complying with all appliea environmental regulations and applying an
Environmental Management System (“EMS”) to contumlyg improve our environmental performance.

We have submitted and will continue to submit salvenvironmental impact assessment studies relatedr
projects to the governmental authorities. We regthie authorization of these submissions in omlendintain
and to increase our production capacity.

International Regulations

In 2007, a new European Community Regulation ormites and their safe use went into effect. This
regulation, called REACH (Regulation, Evaluatiorytiorisation and Restriction of Chemical Substances
requires all manufacturers and importers of chelsieancluding SQM — to identify and manage risikdéd

to the substances they manufacture and market. -chimpliance with this regulation would preclude the
Company from commercializing its products in therdpean market. During 2010, SQM completed on
schedule the registration of all products expottethe European Community in quantities larger tha®0
MT/; thus, ensuring the supply to European costsmer
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4.C. Organizational Structure

All of our principal operating subsidiaries areezgfally wholly-owned, except for Soquimich Comeics.A.,
which is approximately 61% owned by SOM and whdsares are listed and traded on the Chilean Stock
Exchanges, and Ajay SQM Chile S.A., which is 51%ned/ by SQM. The following is a summary of our
main subsidiaries as of March 31, 2011. For adfsall our consolidated subsidiaries see Note @.4he

Consolidated Financial Statements

SQM Beneficial

Main subsidiaries Activity Country . of | Ownership
Incorporation Interest
(Direct/Indirect)
SQM Nitratos S.A. Extracts and sells caliche ore |tGhile 100%
subsidiaries and affiliates of SQM
SQM Industrial S.A. Produces and markets the Cowipan Chile 100%

products directly and through other
subsidiaries and affiliates of SQM
SQM Salar S.A. Exploits the Salar de Atacama |tGhile 100%
produce and market the Company's
products directly and through other
subsidiaries and affiliates of SQM

Minera Nueva Victoria| Produces and markets the Company’'€hile 100%
S.A. products directly and through other

subsidiaries and affiliates of SQM
Servicios Integrales de Owns and operates a rail transporChile 100%
Transitos y | system and also owns and operates the
Transferencias S.A. (SIT) Tocopilla port facilities
Soquimich Comercial| Markets the Company’s specialty plaptChile 61%
S.A. nutrition products domestically and

imports fertilizers for resale in Chile
Ajay-SQM Chile S.A. Produces and markets the Comisan Chile 51%

iodine and iodine derivatives
Sales and distribution Market the Company's productsVarious
subsidiaries in the United throughout the world
States, Belgium, Brazil
Venezuela, Ecuador],
Peru, Argentina, Mexico
South Africa and othet
locations.
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4.D. Property, Plant and Equipment

Discussion of our mining rights is organized belascording to the geographic location of our mining
operations. SQM's mining interests located througlioe valley of the Tarapaca and Antofagasta regaf
northern Chile (in a part of the country known akNorte Grande”), referred to collectively as tialiche
Ore Mines”, are discussed first. The Company's mgimterests in the Salar de Atacama are discusesaahd.

Description of the Caliche Ore Mines

As of May 31, 2011, we held exploitation rights rtoneral resources representing approximately 5@9,23
hectares. In addition, as of May 31, 2011, we hetdloration rights to mineral resources represegnti
approximately 8,000 hectares, and we have apphieddditional exploration rights for approximatdi4,100
hectares. As part of these rights, we have fouemiovering an area of approximately 546,494 hestdn
addition, we have applied for an additional 30, h&tares of exploitation and exploration concession
Currently, Pedro de Valdivia, Maria Elena and Nu¥idoria are being exploited.

In 2007, we modified the criteria we use to defimmine. These new criteria require that a propeaiye both
the reserves and the processing facilities necessanarry out exploitation. As a result, certpnoperties we
previously defined as mines but that do not haeegssing facilities are now considered part of pthimes,
and the number of mines has been reduced fromodiaur. The Nueva Victoria mine includes the mgnin
properties Soronal, Mapocho and Iris, which werscdbed separately in previous Company filings. The
mining properties in terms of surface area and tifyaof reserves have not changed as a result @htw
criteria.

Pedro de Valdivia

The mine and facilities that we operate in PedroVdddivia are located 170 kilometers northeast of
Antofagasta and are accessible by highway. TtleskiEs have been in operation for approximai#8yyears
and were previously owned and operated by Anglotdrau The areas currently being mined are located
approximately 17 kilometers southeast and appraeiyna20 kilometers west of the Pedro de Valdivia
production facilities. Our mining facilities at /@ de Valdivia have a Weighted Average Age of
approximately 11.18 years. Electricity, diesel] &mel oil are the primary sources of power fosthperation.

Maria Elena

We operated mining facilities at Maria Elena umiarch 2010, and mining activities using heap leaghi
resumed in November 2010. The Maria Elena mine faniities are located 220 kilometers northeast of
Antofagasta and are accessible by highway. Thesitiés were operated for approximately 83 yeazfole
operations were suspended and were previously oanédperated by Anglo Lautaro. The area mined unti
operations were suspended is located approximdtéhkilometers north of the Maria Elena production
facilities. The power sources of power utilized anainly electricity, diesel, and fuel oil. The Whkigd
Average Age of the Company's mining facilities arfa Elena is approximately 8.12 years.

Pampa Blanca

We operated mining facilities in Pampa Blanca, Wheclocated 100 kilometers northeast of Antofagasitil
operations were suspended in March 2010. Ore flfmnPampa Blanca mine was transported by truck to
nearby heap leaching pads where it is used to psoadine and nitrate salts. The Weighted Average éf

the ore recovery facilities at Pampa Blanca is exiprately 11.72 years. The power source utilizeshastly
electricity, produced by mobile diesel generators.

Nueva Victoria

We currently conduct caliche ore operations in Nu¥ictoria, which is located 180 kilometers norfiMaria
Elena and is accessible by highway. Since 2007 Nieva Victoria mine includes the mining properties
Soronal, Mapocho and Iris. Ore from Nueva Victasidgransported by truck to heap leaching pads witése
then used to produce iodine. Nueva Victoria mirgudes former Iris mining property acquired fromNDS
Minera S.A. in 2006. The Weighted Average Age of tbre recovery facilities at Nueva Victoria is
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approximately 6.37 years. The power source utiligsechostly electricity, obtained from the Northd?Power
Grid (SING).

Description of the Salar de Atacama Brines

Salar de Atacama Brines

As of May 31, 2011, SQM Salar S.A. holds exclusiights to exploit the mineral resources in an area
covering approximately 147,000 hectares of lanthenSalar de Atacama in northern Chile. These sight
owned by Corfo and leased to SQM Salar S.A. putsigaa lease agreement between Corfo and SQM Salar
S.A. (the “Lease Agreement”). Corfo may not umitatly amend the Lease Agreement, and the rights to
exploit the resources cannot be transferred. Hasé Agreement provides that SQM Salar S.A. ioresple

for the maintenance of Corfo’'s exploitation rightsd for annual payments to the Chilean governnaamt, it
expires on December 31, 2030. SQM Salar S.A. qmired to make lease-royalty payments to Corfo
according to specified percentages of the valygraduction of minerals extracted from the SalaAtecama
brines. In the years 2010, 2009 and 2008, royadiyments amounted to approximately US$18.2 million,
US$17.7 million, and US$17.7 million, respectiveBQM Salar S.A. holds an additional 112,723 hestafe
explotation rights in Salar de Atacama.

In addition, as of May 31, 2011, we hold explomtrahts covering approximately 126,500 hectared, &e
have applied for additional exploration rights aing approximately 12,600 hectares. Exploratights are
valid for a period of two years, after which then@many can (i) request an exploitation concessiortHe
land, (ii) request an extension of the exploratights for an additional two years (the extensioty @pplies
to a reduced surface area equal to 50% of thealiritea), or (iii) cease exploration of the zoneeted by the
rights. The Weighted Average Age of our mining lities at the Salar de Atacama is approximately97.3
years. The main source of power used by the aparit electricity.

In addition to the mining rights leased to SQM $&aA. described above, as of May 31, 2011, Cogd h
exclusive mining rights covering a total area opragimately 65,200 additional hectares in the Sdar
Atacama. Under the terms of the Salar de Atacarog® Agreement between Corfo and SQM Salar S.A.,
(the Project Agreement), Corfo has agreed thatlitnet permit any other person to explore, explmitmine
any mineral resources in those 65,200 hectarelBeoSalar de Atacama. The Project Agreement expines
December 31, 2030.

Concessions, Extraction Yields and Reserves for th@aliche Ore Mines and Salar Brines

Concessions Generally

Caliche ore. We hold our mineral rights pursuant to one of tiypes of exclusive concessions granted
pursuant to applicable law in Chile:

(1) “Exploitation Concessions” These are concessishereby we are legally entitled to use the lanarder
to exploit the mineral resources contained themrina perpetual basis subject to annual paymentbeto
Chilean government; or

(2) “Exploration Concessions” These are concessidmereby we are legally entitled to use the landrier
to explore for mineral resources for a period of tyears, at the expiration of which the concessiay be
extended one time only for two additional yeath& area covered by the concession is reducediby ha

An Exploration Concession is generally obtainedporposes of evaluating the mineral resources iaraa.
Generally, after the holder of the Exploration Gesgion has determined that the area contains &dploi
mineral resources, such holder will apply for arplékation Concession for the area. Such appbeatill
give the holder absolute priority with respect twts Exploitation Concession against third partiésthe
holder of the Exploration Concession determines tha area does not contain commercially explog&abl
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mineral resources, the concession is usually atoteelapse. An application also can be made for an
Exploitation Concession without first having obtinan Exploration Concession for the area involved.

Concessions for the Caliche Ore Mines and Salar iiBrs

As of May 31, 2011, approximately 91% of our tat@ihing concessions are held pursuant to Explonatio
Concessions and 9% pursuant to Exploration Cormessnot including areas within the Salar de Ataam
Of the Exploitation Concessions, approximately #i#e been already granted pursuant to applicalilea@h
law, and approximately 25% are in the process ahdoegranted. Of the Exploration Concessions,
approximately 90% have been already granted pursaapplicable Chilean law, and approximately 188

in the process of being granted.

We made payments to the Chilean government for Exploration and Exploitation Concessions of
approximately US$8.7 million in the year 2010.

The following table sets forth our exploitation axploration concessions as of May 31, 2011

Exploitation concession Exploration concessions Total
Mines Total number  Hectares Total number Hectares Total number Hectares
Pedro de Valdivia ........... 576 147,30: 0 0 57¢ 147,302
El TOcO(1) .coovvvveiiiiienns 607 179,87t 6 1,40( 61< 181,278
Pampa Blanca(1) ............ 458 135,16 0 0 45¢ 135,160
Nueva Victoria ............... 298  78,25: 13 4,50( 311 82,754
Salar de Atacama............. 387 259,72: 329 126,50( 71¢€ 386,223
Subtotal mines............. 2,32¢ 800,31 348 132,40( 2,674 932,717
Other caliche areas.......... 6,54« 1,472,68 358 133,50( 6,90z 1,606,182
Other salars and other
ArAS .....vvveee it
432 81,98( 52 14,00( 484 95,980
Subtotal other
Areas......ccccccevviiinnnenen.
6,97¢  1,554,66. 410 147,50( 7,38¢ 1,702,162
Total...cooveeeiiiee 9,30z 2,354,97 758 279,90( 10,06( 2,634,879

(1) Operations at the El Toco and Pampa Blancasnireze temporarily suspended in March 2010. Mirsagyites resumed at
Maria Elena in November 2010
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Extraction Yields

The following table sets forth certain operatinged@lating to each of our mines:

(values in thousands, unless otherwise stated) 2010 2009 2008
Pedro de Valdivia

Metric tons of ore mined 11,773 11,63 11,003
Average grade nitrate (% by weight) 7.4 7.3 71
lodine (parts per million (ppm)) 403 363 345
Metric tons of crystallized nitrate produced 49€ 434 407
Metric tons of iodine produced 3.C 2.€ 2.2

Maria Elena(1)

Metric tons of ore mined 307 5,44% 4.68°¢
Average grade nitrate (% by weight) 5.8 6.8 7.1
lodine (ppm) 447 37¢ 35¢
Metric tons of crystallized nitrate produced 22 155 151
Metric tons of iodine produced 0.2 1.2 1.0
Coya Sur(2)

Metric tons of crystallized nitrate produced 321 19z 302

Pampa Blanca(1)

Metric tons of ore mined 38- 3,78¢ 3,811
lodine (ppm) 634 645 533
Metric tons of iodine produced 0.8 1.2 1.1

Nueva Victoria

Metric tons of ore mined 14,252 17,32¢ 15,760
lodine (ppm) 45¢ 467 47t
Metric tons of iodine produced 4.8 5.1 4.c

Salar de Atacama

Metric tons of lithium carbonate produced(3) 26 14 30
Metric tons of potassium chloride and potassiurfaselproduced 1,409 1,07t 863

(1) Operations at the El Toco and Pampa Blanca mines teenporarily suspended in March 2010. Miningwitets resumed
at Maria Elena in November 2010.

(2) Includes production at Coya Sur from treatmentioé$ from Maria Elena and Pedro de Valdivia, résafrom pile
treatment at Pampa Blanca and net production fr&T,Nr "technical (grade) potassium nitrate," ant

(3) Lithium carbonate is extracted at the Salar de #&t@and processed at our facilities at the SalaCalenen.

45



Reserves
Reserves for the Caliche Ore Deposits

Our in-house staff of geologists and mining engisgeepares our estimates of caliche ore reseiivess.
proven and probable reserve figures presented baftewestimates, and no assurance can be giveththat
indicated levels of recovery of nitrates and iodirik be realized.

We estimate ore reserves based on engineeringatiesis of assay values derived from sampling df-dri
holes and other openings. Drill-holes have beenenaadlifferent space intervals in order to recogmmning
resources. Normally, we start with 400x400 meterd ten we reduce spacing to 200x200 meters, 1@0x10
meters and 50x50 meters. The geological occurreh@aliche mineral is unique and different from asth
metallic and non-metallic minerals. Caliche oregenerally found under a layer of barren overburthen
horizontal seams with variable thickness from twecgntimeters to five meters, and with the overbard
varying in thickness from half a meter to one arichth meters. This horizontal layering is a natgablogical
condition and allows the Company to estimate thicoity of the caliche bed based on surface gecdbg
reconnaissance and analysis of samples and treriimésg resources can be calculated using therinédion
from the drill-hole sampling.

According to our experience in caliche ore, the grattern drill-holes with spacing equal to or I¢ssn 100
meters produce data on the caliche resourcesdzalffficiently defined to consider them measuresbueces
and then, adjusting for technical, economic andllegpects, as proven reserves. These reservebtameed
using the Kriging Method and the application of igeg parameters to obtain economically profitable
reserves. Similarly, the information obtained frdetailed geologic work and samples taken from gatiern
drill-holes with spacing equal to or less than 206ters can be used to determine indicated resousges
adjusting such indicated resources to account dohrtical, economic and legal factors, it is possitd
calculate probable reserves. Probable reservesalrelated by evaluating polygons and have an taiogy

or error margin greater than that of proven reserifwever, the degree of certainty of probablemes is
high enough to assume continuity between pointbeérvation.

Probable reserves are the economically mineablée gfaan "indicated mineral resource" and, in some
circumstances, a "measured mineral resource." dicated mineral resource is that part of a minersburce
for which tonnage, densities, shape, physical dbariatics, grade and mineral content can be estuinaith a
reasonable level of confidence. The calculatiotased on exploration, sampling and testing infoionat
gathered through appropriate techniques from lonatsuch as outcrops, trenches, pits, workings,dailid
holes. A measured mineral resource is the part ofireral resource for which tonnage, densitiespsha
physical characteristics, grade and mineral contant be estimated with a high level of confidentiee
estimate is based on detailed and reliable exporasampling and testing information gathered ulgio
appropriate techniques from locations such as ops;trenches, pits, workings, and drill holes.

Proven reserves are the economically mineable gfaat measured mineral resource. The calculatiothef
reserves includes diluting materials and allowarioedosses which may occur when the material inemi
Appropriate assessments, which may include fe#tgibdtudies, have been carried out and include
consideration of and modification by realisticallysumed mining, metallurgical, economic, marketiegal,
environmental, social and governmental factors.s€hessessments demonstrate at the time of reptighg
extraction is reasonably justified.

The calculation of the reserves includes dilutihgnaterials and allowances for losses which mayoaten
the material is mined. Appropriate assessments;twimiay include feasibility studies, have been edrout
and include consideration of and modification bwligtically assumed mining, metallurgical, econamic
marketing, legal, environmental, social and govental factors.
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Proven and probable reserves are determined usiegséve drilling, sampling and mine modeling, mier to
estimate potential restrictions on production yselshcluding cut-off grades, ore type, dilution, stexto-ore

ratio and ore depth. Economic feasibility is deteed on the basis of this information.

Our estimates of our proven reserves of calicheabreach of our mines as of December 31, 2010 @re a

follows:

Mine

Proven Reserves 2)
(millions of metric tons)

Nitrate Average Grade
(percentage by weight

lodine Average Grade
(parts per million)

Pedro de Valdivia 167.5 7.1% 367
Maria Elena (Z 137.€ 7.3% 412
Pampa Blanca (2) 71.4 5.6% 544
Nueva Victoria 311.F 5.9% 45¢

In addition, the updated estimates of our probadderves of caliche ore at each of our principalewias of
December 31, 2010, are as follows:

Probable Reserves (1) (3)| Nitrate Average Grade | lodine Average Grade
Mine (millions of metric ton) (percentage by weigt (parts per million
Pedro de Valdivia 85.2 6.9% 482
Maria Elena (2) 98.0 7.3% 380
Pampa Blanca ( 447.¢ 5.8% 53¢
Nueva Victoria 774 6.5% 384

Notes on Reserves:

(1) The proven and probable reserves set forth inahkes above are shown before losses related toitatin and mineral
treatment. Proven and probable reserves are afféstenining exploitation methods, which result iiffefences between
the estimated reserves that are available for @gfitm in the mining plan and the recoverable matehat is finally
transferred to the leaching vats or heaps. Theageemining exploitation factor for our differentmas ranges between 80%
and 90%, whereas the average global metallurgscaiveries of processes for nitrate and iodine @oedain the recovered
material vary between 55% and 65%.

(2) Operations at El Toco and Pampa Blanca mines veenpdrarily suspended in March 2010. Mining activitesumed at
Maria Elena in November 2010.

(3) Probable reserves can be expressed as provenagagsing a conversion factor. On average, this ersion factor is
higher than 60%. This factor depends on geologioallitions and caliche ore continuity, which vargri mine to mine.
The difference between the probable reserve amaunmitghe converted probable reserve amounts icethdt of the lower
degree of certainty pertaining to probable resecegespared with proven reserves.

The proven and probable reserves shown above aneshlt of exploration and evaluation of approxiha
16.1% of the total caliche-related mining propetyur Company. However, we have explored thosasaire
which we believe there is a higher potential oflfitg high-grade caliche ore minerals. The remai@a®%

of this area has not been explored yet or hasdimieconnaissance as inferred or hypothetical ressu
Reserves shown in these tables are calculated lsetning properties that are not involved in degal

disputes between SQM and other parties.

We maintain an ongoing program of exploration aegburce evaluation on the land surrounding the srébe
Nueva Victoria, Pedro de Valdivia, Maria Elena &ainpa Blanca and at other sites for which we hiage t
appropriate concessions. In 2010, we continuedsi vaconnaissance program on new mining properties
including a geological mapping of the surface arsgpaced drill-hole campaign covering approximag61
hectares. Additionally, we conducted general exglons based on a closer grid pattern of drill-kaeer a
total area of approximately 599 hectares and, ditiadh, carried out in-depth sampling of approxieigatl,630
hectares (685 hectares at Pedro de Valdivia and h@tBares at Nueva Victoria). The exploration and
development program in 2011 calls for a basic rea@sance program over a total area of 21,587 fescta
general exploration over a total area of about &D,hectares and, in addition, in-depth sampling of
approximately 3,655 hectares.
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Reserves for the Salar de Atacama Brines

Our in-house staff of hydro-geologists and miningjieeers prepares our estimates of potassium,teulfa
lithium and boron reserves at the Salar de Atac&iehave exploration concessions of approximat&B.38
square kilometers where we have carried out getdbgixploration, brine sampling and geostasticalyais.
We estimate that our proven and probable resebased on economic restrictions, geological explomat
brine sampling and geostatistical analysis updefth of 100 meters of our total exploration cosimess, and
additionally, up to a depth of 280 meters over agpnately 47% of the same total area, are as faiow

Proven Reserves (1)| Probable Reserves 1)
(millions of metric tons) (millions of metric tons)
Potassium (K) (2) 50.4 17.5
Sulfate (S, %) (3) 37.C 2.2
Lithium (Li *) (4) 2.7 2.7
Boron (B*Y) (5) 1.1 0.2

Notes on Reserves:

(1) Metric tons of potassium, sulfate, lithium a@mton considered in the proven and probable resexreshown before losses
from evaporation processes and metallurgical treatmThe recoveries of each ion depend on botheleomposition,
which changes over time, and the process applipdiguce the desired commercial products.

(2) Recoveries for potassium vary from 47% to 77%.
(3) Recoveries for sulfate vary from 27% to 45%.
(4) Recoveries for lithium vary from 28% to 40%.

(5) Recoveries for boron vary from 28% to 32%.

The proven and probable reserves are based omgirttirine sampling and geo-statistic reservoir atiog in
order to estimate brine volumes and their compmsifio evaluate reserves, we conduct a geostatistiedy
using the Kriging Method in 2D. We calculate thelify of brine effectively drainable or exploitakle each
evaluation unit. We consider chemical parametedetermine the process to be applied to the bridased

on the chemical characteristics, the volume ofeébi@and drainable percentage, we determine the nuofber
metric tons for each of the chemical ions. Proveserves are defined as those geographical bloeks th
comply with a Kriging method estimation error of tgp15%. In the case of probable reserves, thetsele
blocks must comply with an estimation error betwé&8f6 and 35%. Blocks with an error greater than 35%
are not considered in the evaluation of reserveas procedure is used to estimate potential résmis on
production yields, and the economic feasibilitypodducing such commercial products as potassiunridel,
potassium sulfate, lithium carbonate and boric acibtermined on the basis of the evaluation.

PORTS AND WATER RIGHTS

We operate port facilities at Tocopilla in the Nodf Chile for shipment of products and deliveryceftain
raw materials pursuant to renewable concessiomgegtdoy Chilean regulatory authorities, provideat thuch
facilities are used as authorized and annual cermedees are paid by us. We also hold water rifrtsa
supply of water from rivers and wells near our pretébn facilities sufficient to meet our currenteogtional
requirements.
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PRODUCTION FACILITIES
Our principal production facilities are located near mines and extraction facilities in northerhil€. The
following table sets forth the principal productifailities as of December 31, 2010:

Location Type of Facility Approximate Size (Hectares)
Pedro de Valdivia (1) Nitrates and iodine produttio 235
Maria Elena (1) Nitrates and iodine production 95
Coya Sur (1) Nitrates and iodine production 250
Pampa Blanca (1) Concentrated nitrate salts andeod 129
productior
Nueva Victoria (1) Concentrated nitrate salts apdinie 328
production
Salar de Atacama (2) Potassium chloride, lithiuroritie, 3,574
potassium sulfate and boric acid
Salar del Carmen, Antofagasta (2) Lithium  carbonatnd lithium 63
hydroxide productio
Tocopilla Port facilities 22
Q) Includes production facilities, solar evapavatponds and leaching heaps.
2) Includes production facilities and solar evagtimn ponds.

We own, directly or indirectly through subsidiatiedl of the facilities free of any material lierdedges or
encumbrances, and believe that they are suitalileadaquate for the business we conduct in themofAs
December 31, 2010, the approximate gross book \altlee property and associated plant and equipratent
our locations was as follows: Pedro de Valdivia $85.0 million), Maria Elena (US$144.2 million), Gogur
(US$256.6 million), Pampa Blanca (US$20.4 millioNyeva Victoria (US$202.1 million), Salar de AtaGam
(US$442.3 million), Salar del Carmen (US$213.5imil) and Tocopilla (US$63.5 million).

In addition to the above-listed facilities, we ogera computer and information system linking aimgapal
subsidiaries to our operating facilities throughdthile via a local area network. The computer and
information system is used mainly for accountingnitoring of supplies and inventories, billing, tjta
control and research activities. The system's meimé computer equipment is located at our offices i
Santiago.

The approximate Weighted Average Age of our pradadacilities as of December 31, 2010 was as ¥aito
Pedro de Valdivia (11.18 years), Maria Elena (§da&rs), Coya Sur (8.83 years), Nueva Victoria (§&ars),
Salar de Atacama (7.39 years), and Salar del Ca(th24 years). Our railroad line between our preidac
facilities and Tocopilla was originally constructed1890, but the rails, locomotives and rollingcit have
been replaced and refurbished as needed. The Tiacppit facilities were originally constructed 1961 and
have been refurbished and expanded since that fiime. Weighted Average Age of the Tocopilla port
facilities is approximately 10.38 years. We consitthe condition of our principal plant and equipmtnbe
good.
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The map below shows the location of SQM's principalingj operations and land concessions which have

been granted and those that are in the process of beinigdr
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TRANSPORTATION AND STORAGE FACILITIES
We own and operate railway lines and equipment, as welbrasapd storage facilities, for the transport and
handling of finished products and consumable materials.

Our main centers for our production and storage of ratenmais is the hub composed of the facilities in Coya
Sur - Pedro de Valdivia and Salar de Atacama facilities. Galedities include Nueva Victoria and the lithium
carbonate and lithium hydroxide finishing plants. The Tdoport terminal (“Tocopilla Port Terminal”),
which we own, is the main facility for storage and steptof our products.

Nitrate raw materials are produced and first stored at edroPde Valdivia mine, and then transported by
trucks to the plants described in the next paragraph, ftnefuprocessing. Nitrate raw material was also
produced at our El Toco and Pampa Blanca mining facilitidd operations were temporarily suspended in
March 2010 at these locations. In November 2010, opasatesumed at the Maria Elena mining site. Nitrate
raw material produced at these two facilities were tratsgdry conveyor belt (El Toco) and trucks (Pampa
Blanca) to plants for further processing.

Nitrate finished products are produced at our facilitte€oya Sur and then transported by our rail system to
Tocopilla Port Terminal, where they are stored and shippttrdagged or in bulk. Potassium chloride is
produced at our facilities in the Salar de Atacama and watesbeither to Tocopilla Port Terminal or Coya
Sur by truck owned by a third-party dedicated contra®owduct transported to Coya Sur is used as a raw
material for the production of potassium nitrate orgdotassium chloride finished product. Potassium sulfate
and boric acid are both produced at our facilities in ther Salahtacama and are then transported by truck to
the Tocopilla Port Terminal.

Lithium solutions, produced at our facilities in thdéBale Atacama, are transported to the lithium carbonate
facility in the Salar del Carmen area, where finishedulith carbonate is produced. Part of the lithium
carbonate is fed to the adjacent lithium hydroxide plahgre finished lithium hydroxide is produced. These
two products are bagged and stored on the premises arsiilzsequently transported by truck to Tocopilla
Port Terminal or to the Antofagasta terminal for sh@mt on charter vessels or container vessels.

lodine raw material, obtained in the same mines as thaast is processed, bagged and stored exclusively in
the facilities of Pedro de Valdivia and Nueva Victoria, darehtshipped by truck to Antofagasta or Iquique for
vessel container transport or by truck to Santiago, wibdiee derivatives are produced.

The facilities at Tocopilla Port Terminal are located apipnately 186 kilometers north of Antofagasta and
approximately 124 kilometers west of Pedro de Valdiviaki®meters west of Maria Elena and Coya Sur and
372 kilometers west of the Salar de Atacama. Our diglogi Servicios Integrales de Transitos y
Transferencias S.A. (SIT) operates the facilities undeitimar concessions granted pursuant to applicable
Chilean laws. The port also complies with ISPS (Intéonal Ship and Port Facility Security Code)
regulation. The Tocopilla Port Terminal facilities inclugeailcar dumper to transfer bulk product into the
conveyor belt system used to store and ship bulk gtodu

Storage facilities consist of a six silo system, withtaltproduction capacity of 55,000 metric tons, and an
open storage area for approximately 230,000 metric todditidnally, to meet future storage needs, the
Company will continue to make investments in accordance witimtlestment plan outlined by management.

Products are also bagged at port facilities in Tocopilleere the bagging capacity is approximately 300,000
metric tons per year.

For shipping bulk product, the conveyor belt systenem$ over the coast line to deliver product directly

inside bulk carrier hatches. Using this system, the hopdapacity is 1,200 tons per hour. Bags are loaded to
bulk vessels using barges that are loaded in TocopillaTRominal dock and unloaded by vessel cranes into
the hatches. Both bulk and bagged trucks are loaded in Tlac®gpirt Terminal for transferring product
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directly to customers or for container vessels shippiom fother ports, mainly Antofagasta, Mejillones and
Iquique.

Bulk carrier loading in the Tocopilla Port Terminal i®stly contracted to transfer product to our hubs radou
the world or for shipping to customers, which in lieéd cases use their own contracted vessels for delivery.
Trucking is provided by a mix of spot, contracted arst@mer- owned equipment.

Tocopilla processes related to the reception, handlingagegorand shipment of bulk/packaged nitrates
produced in Coya Sur are certified by third party orgaminafiUV-Rheiland under the quality standard 1SO
9001:2008.

ITEM 4A. UNRESOLVED STAFF COMMENTS
Not applicable
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ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The information in this Item 5 should be read in codjiom with the Company’'s Audited Consolidated
Financial Statements and the notes thereto included elsewtbie Annual Report.

Since January 1, 2010, the Company’s consolidated finamatah®ents are and will be prepared in accordance
with the International Financial Reporting Standardpwsished by the International Accounting Standards
Board (IASB).

The Company'’s consolidated financial information as offanthe year ended December 31, 2009 included in
the Company’s annual consolidated financial statements wased# accordance with IFRS. See Note 2 to
the Audited Consolidated Financial Statements of the @Gagp
IFRS No. 1 provides for certain exemptions from fulf@spective application of IFRS in the opening balance
sheet. See Note 3 to the Audited Consolidated Financianstats of the Company for a discussion of the
exceptions elected by the Company.
FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPO RTING STANDARDS (IFRS)
The accompanying consolidated financial statements as oénilier 31, 2010 are the first consolidated
financial statements prepared according to IFRS. The Comipas applied IFRS 1 when preparing these
consolidated financial statements.
The transition date is January 1, 2009, and managementdpasaat its opening balance under IFRS as of that
date. The IFRS effective date is January 1, 2010, as iadibgtthe Chilean Superintendency of Securities and
Insurance (SVS).
According to IFRS 1, in order to prepare the accompanyingatimlated financial statements, all mandatory
exemptions have been applied by the Company, as well as sothe nbn-mandatory exemptions to the
retroactive application of IFRS.
The exceptions established in IFRS 1 that the Compangduéded to apply are detailed as follows:

(i) Business combinations
The Company has applied the exemption included in IFR$8 husiness combinations conducted from 2004
and thereafter. For these purposes, the Company reversednthbrtization of goodwill recognized in
accordance with the previous accounting standards.

(i) Fair value or revaluation of property, plant and equipmedeamed cost
The Company has chosen to measure certain property, plaertaipient items at their fair value as of the
transition date of January 1, 2009. The fair value operty, plant and equipment was measured through a
business appraisal conducted by independent external expeotgetermined the new values, useful lives and
residual values of these assets.

(i) Employee benefits

The Company has opted to recognize all the actuarias gaid losses accumulated as of January 1, 2009.

(iv) Financial Instruments
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The Company has applied hedge accounting to financial degvaistruments associated with obligations
with the public (bonds payable) denominated in UF ante@t pesos issued by the Company.

See Note 3 to the Audited Consolidated Financial Siz¢s of the Company.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Critical accounting policies are defined as those thatedlective of significant judgments and uncertainties,
which would potentially result in materially differemtsults under different assumptions and conditions.

We believe that our critical accounting policies applied & gheparation of our IFRS consolidated financial
statements are limited to those described below. It dhbelnoted that in many cases, IFRS specifically
dictates the accounting treatment of a particular tréiosacwith limited management’s judgment in their

application. There are also areas in which management’s grdgmselecting available alternatives would not
produce materially different results.

Trade and other accounts receivable

Trade and other accounts receivable relate to non-derivati@ecial assets with fixed payments that can be
determined and are not quoted in any active market. Thesdrarisaales operations involving the products
and/or services that the Company commercializes directtg mstomers with no intention of negotiating the
account receivable and that are not within the followinggmies:

e Those which the Company has the intention of selling imrtedgliin the near future and which are
held-for-sale.

« Those designated at their initial recognition as availéiiteale.

e Those through which the holder does not intend togigrtiecover substantially its entire investment
for reasons other than credit impairment and therefore Ineusiiassified as available-for-sale.

These assets are initially recognized at their fair value (wikiagquivalent to their face value, discounting
implicit interest for installment sales) and subseqyeattbmortized cost according to the effective interest rate
method less a provision for impairment loss. When thee fealue of the account receivable does not
significantly differ from its fair value, it is recogrdd at face value. An allowance for impairment loss is
established for trade accounts receivable when there is wbjesidence that the Company will not be able to
collect all the amounts owed to it according to the pabierms of accounts receivable.

Implicit interest in installment sales is recognizedrdasrest income when interest is accrued over the term of
the operation.

Income tax

Corporate income tax for the year is determined as the additicurrent tax from the different companies
which is the result of the application of the type ofdaxaxable income for the year.

Differences between the book value of assets and liabilitiethairdax basis generate the balance of deferred
tax assets or liabilities, which are calculated using theates expected to be applicable when the assets and
liabilities are realized.

In conformity with current Chilean tax regulations, thevigion for corporate income tax and taxes on mining
activity is recognized on an accrual basis presenting the netbalahaccumulated monthly tax provisional
payments for the fiscal period and credits associatdditviThe balances of these accounts are presented in
Current income taxes recoverable or current taxes payable, asabj#pli
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Tax on companies and variations in deferred tax assets ditibabthat are not the result of business
combinations are recorded in income statement accounts or aethsliers’ equity accounts in the
Consolidated Statement of Financial Position, considetire origin of the gains or losses which have
generated them.

At year end, the carrying value of deferred tax assets hagdgewed and reduced for as long as it is possible
for there to be no sufficient taxable income to allow thevegoof all or a portion of the deferred tax asset.
Likewise, at the date of the statement of financial pasititeferred tax assets not recognized are revalued and
recognized as long as it has become possible that future taxadmee will allow the recovery of the deferred
tax asset.

With respect to deductible temporary differences associaitid imvestments in subsidiaries, associated
companies and interest in joint ventures, deferred tax asget®aognized solely provided that there is a
possibility that the temporary differences will be reversedhe near future and that there will be taxable
income with which they may be used.

The deferred income tax related to entries directly recognizethdareholders’ equity is recognized with an
effect on shareholders’ equity and not with an effect ofitmoloss.

Deferred tax assets and liabilities are offset if theelegally receivable right of offsetting tax assets against
tax liabilities and the deferred tax is related to trae tax entity and authority.

Inventories

The Company states inventory for the lower of cost andeadizable value. The cost price of finished products
and products in progress includes direct costs of matandisas applicable, labor costs, indirect costs incurred
to transform raw materials into finished products anceggdrexpenses incurred in carrying inventory to their
current location and conditions. The method used tordaterthe cost of inventory is weighted average cost.

The net realizable value represents the estimate of the salelegsied finishing estimated costs and costs that
will be incurred in commercialization, sales and distidouprocesses. Commercial discounts, rebates obtained
and other similar entries are deducted in the determmafithe acquisition price. The Company conducts an
evaluation of the net realizable value of inventory at the éméah year, recording an estimate with a charge
to income when these are overstated. When the circumstdmatgmaviously gave rise to the rebate cease to
exist, or when there is clear evidence of an increase in thiealetable value due to a change in the economic
circumstances or prices of main raw materials, the estimate pmadeusly is modified. The valuation of
obsolete, impaired or slow-moving products relatesdo tstimated net realizable value.

Provisions on the Company's inventory have been made baseteohnical study which covers the different
variables affecting products in stock (density, humjditpong others).

Raw materials, supplies and materials are recorded atvtiee ¢ acquisition cost or market value. Acquisition
cost is calculated according to the annual average price method.

Obligations related to staff severance indemnitaasd pension commitments

Obligations with the Company’'s employees are in accordanbethidt established in the collective bargaining
agreements in force formalized through collective employnmagreements and individual employment
contracts. For the case of the United States, thigfiarpeed in accordance with the related pension plan.
These obligations are valued using the actuarial calculatiashwbnsiders such hypotheses as the mortality

rate, employee turnover, interest rates, retirement dzffests related to increases in employees' salaries, as
well as the effects on variations in services derivedhfrariations in the inflation rate.
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Actuarial losses and gains that may be generated by vasgatiopreviously defined obligations are directly
recorded in profit or loss.

Actuarial losses and gains have their origin in deviatioetsveen the estimate and the actual behavior of
actuarial hypotheses or in the reformulation of estaddisictuarial hypotheses.

The discount rate used by the Company for calculating thgatibn was 6% for the periods ended as of
December 31.

Our affiliate SQM North America has established pensionsplar its retired employees that are calculated by
measuring the projected obligation of IAS using a net sgdeogressive rate net of adjustments to inflation,
mortality and turnover assumptions, deducting the tieguhmounts at present value using a 6.5% interest rate
for 2010 and 2009. The net balance of this obligatigomésented in the category called Non current Employee
Benefit Provisions.

Mining development costs

Mine exploration costs and stripping costs to maintaiodpction of mineral resources extracted from

operating mines are considered variable production costsrandciuded in the cost of inventory produced

during the period. Mine development costs at new mines,naajor development costs at operating mines
outside existing areas under extraction that are expectedneditofuture production, are capitalized under

“other long-term assets” and amortized using a units-adtmiion method over the associated proven and
probable reserves. We determine our proven and probableegdsased on drilling, brine sampling and

geostatistical reservoir modeling in order to estimateenail volume and composition.

All other mine exploration costs, including expenseateel to low grade mineral resources rendering reserves
that are not economically exploitable, are charged to thdtsesf operations in the period in which they are
incurred.

Asset value impairment

The Company assesses on an annual basis any impairmire amount of Buildings, plant and equipment,
intangible assets, goodwill and investments accounted ifog thee equity method of accounting in accordance
with IAS 36. Assets to which this method appliesdetiled as follows:

* Investments recognized using the equity method of acecmunti
e Property, plant and equipment

e Intangible assets

e Goodwill

Assets are reviewed for impairment as to the existenceyoinditation that the carrying value is lower than
the recoverable amount. If such an indication exists, the essmterable amount is calculated in order to
determine the extent of this impairment, if any exists¢hi event that the asset does not generate any cash
flows independent from other assets, the Company deterthieescoverable amount of the cash generating
unit to which this asset belongs according to the correbpgrbusiness segment (specialty plant nutrients,
iodine and derivatives, lithium and derivatives, induktdaemicals, potassium and other products and
services.)

The Company conducts impairment tests on intangible assetgoaddill with indefinite useful lives on an
annual basis and every time there is indication of impairmen

If the recoverable value of an asset is estimated at an atoaar than its carrying value, the latter decreases
to its recoverable amount.
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Financial derivatives and hedging transactions

Derivatives are recognized initially at fair value at the datehich the derivatives contract has been signed
and subsequently they are valued at fair value at each periodTérdmethod for recognizing the resulting
loss or gain depends on whether the derivative has beemalesigas an accounting hedging instrument and if
so, it depends on the type of hedging, which may bellasvk:

(a) Fair value hedge of assets and liabilities recognizedvdifile hedges);

(b) Hedging of a single risk associated with an asset or lialbéicognized or a highly possible foreseen
transaction (cash flow hedge);

At the beginning of the transaction, the Company documeatsethtionship between hedging instruments and
those entries hedged, as well as their objectives for reskagement purposes and the strategy to conduct
different hedging operations.

The Company also documents its evaluation both at ¢éginbing and the end of each period of whether
derivatives used in hedging transactions are highly efietbwffset changes in the fair value or in cash flows
of hedged entries.

The fair value of derivative instruments used for leglgurposes is shown in Note 9.3

Non Hedge are classified as a current asset or liability ttee change in their fair value is recognized directly
in profit or loss.

(a) Fair value hedge

The change in the fair value of a derivative is recognized avdkbit or credit to profit or loss, as applicable.
The change in the fair value of the hedged entry attributaliiedged risk is recognized as part of the carrying
value of the hedged entry and is also recognized witdba dr credit to profit or loss.

For fair value hedging related to items recorded at ameatitost, the adjustment of the fair value is amortized
against income on the remaining year to its expiration. &djystment to the carrying value of a hedged
financial instrument for which the effective rate is usedmortized with a debit or credit to profit or loss st it
fair value attributable to the risk being covered.

If the hedged entry is derecognized, the fair value not &adris immediately recognized with a debit or
credit to profit or loss.

(b) Cash flow hedge

The effective portion of gains or losses from the heglgistrument is initially recognized with a debit ordite
to other comprehensive income whereas any ineffective padi@ammediately recognized with a debit or
credit to income, as applicable.

Amounts taken to shareholders’ equity are transferreddfit pr loss when the hedged transaction affects
income for the period, as when the hedged interest incom&panse is recognized when a forecasted sale
occurs. When the hedged entry is the cost of a non-financet as liability, amounts taken to equity are
transferred to the initial carrying value of the norafinial asset or liability.
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Should the expected firm transaction or commitment no longexxpected to occur, the amounts previously
recognized other comprehensive income are transferred tméndb a hedging instrument expires, is sold,
finished, and exercised without any replacement, or iflaver is performed or if its designation as hedging is
revoked, the amounts previously recognized in equity aretaiaéd in shareholders’ equity until the expected
firm transaction or commitment occurs.
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5.A. Operating Results
Introduction
The following discussion should be read in conjunctiahwie Company's Consolidated Financial Statements

and the Notes thereto included in Item 18. Certairutations (including percentages) that appear herein have
been rounded.

Our Consolidated Financial Statements are prepared indacum with IFRS standards and prepared in U.S.
dollars. The U.S. dollar is the primary currency irchtwe operate.

We operate as an independent corporation. Nonetheless we"eoatmlled corporation”, as that term is
defined under Chilean law. See Item 6.E. Share Ownership

Overview of Our Results of Operations

We divide our operations into the production and shtle following product lines:

e specialty plant nutrients

¢ jodine and its derivatives

e lithium and its derivatives

¢ industrial chemicals

e potassium (potassium chloride and potassium sulfatd); an

» the purchase and sale of other commodity fertilizersigerprimarily in Chile.
In 2009 and 2010, our sale of potassium chloride hathpartant impact on our results of operations, and we
expect this trend to continue in line with our planintwease our potassium chloride production capacity and
sales in the near term.

We sell our products through three primary channelsooun sales offices, a network of distributors and, with
respect to our fertilizer products, through Yara Iredional ASA pursuant to a commercial agreement.

FACTORS AFFECTING OUR RESULTS OF OPERATIONS
Our results of operations substantially depend on:

e trends in demand for and supply of our products, dioly global economic conditions,
which impact prices and volumes;

« efficient operations of our facilities, particularly as somf them run at production
capacity;

e our ability to accomplish our capital expenditures progiraatimely manner;

« the levels of our inventories;

« trends in the exchange rate between the U.S. dollar and pessigagficant portion of the
cost of sales is in Chilean pesos, and trends in the exchategbetween the U.S. dollar
and the Euro, as a significant portion of our saleermminated in Euros; and

e energy, logistics, raw materials and maintenance costs.

The following table sets forth our revenues (in milliarfidJ.S. dollars) and the percentage accounted for by
each of our product lines for each of the periods indicated:
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2010 2009

uss % uss %

Specialty plant nutritio 603.% 33 527.( 37
lodine and derivatiws 316.2 17 190.¢ 13
Lithium and derivatives 150.8 8 117.8 8
Industrial chemica 149.7 8 115.¢ 8
Potassiun 528.2 29 399.1 28
Other incom& 81.8 4 88.5 6
Total 1,830.4 100 1,438.7 100

(1) Primarily consists of imported fertilizers distriied in Chile.

The following table sets forth certain financial infotroa of the Company under IFRS (in millions of U.S.
dollars) for each of the periods indicated, as a percenfageenues:

Year ended December 3.

2010 2009

US§ % US§ %
Sales 1,830.4 100.0 1,438.7 100.0
Cost of sales (1,204.4)  (65.8) (908.5) (63.1)
Gross profit 626.0 34.2 530.2 36.9
Administrative expenses (78.8) (4.3) (75.5) (5.2)
Financial expenses (35.0) (2.9) (31.0) (2.2)
Financial income 129 0.7 135 0.9
Foreign currency transactions (5.8) (0.3) (7.6) 5)0.
Other (26.0) (1.4) (14.1) (0.9)
Profit (loss) before income tax 493.3 27.0 415.6 .98
Income tax expen: (106.0 (5.8) (75.8 (5.3)
Profit (loss 387.C 21.2 339.¢ 23.€
Non- controlling interests (5.1) (0.3) (1.5) (0.1)
Net income for the yea 382.] 20.¢ 338.: 23.E
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Results of Operations — 2010 compared to 2009

During 2010, we generated total revenues of US$1,830lémiwhich is 27.2% higher than the US$1,438.7
million recorded for 2009.

The main factors causing the increase in revenues and théovesiat the different product lines are described
below:

Specialty Plant Nutrition
Specialty Plant Nutrition revenues for 2010 totaled US$668llion, 14.6% higher than the US$527.0 million

recorded for 2009. Set forth below are sales volume fdatthe specified years by product category in this
product line.

(in Th. MT) 2010 2009 % change
SOIUM NITFAL.....eeiiiiiece e 16.€ 16.5 1%
Potassium nitrate and sodium potassium NItrate............cccvvveeeeeeereniniiiiiieeeeeennn 546.2 392.1 39%
Specialty llends and other specialty plant NULHE..........cccccovveeeiiiiiiiee i, 252.2 256.¢ (2%)

In general, volumes of fertilizer markets in 2010 showeticeable improvement over 2009 levels, and our
Specialty Plant Nutrition segment was no exception. DU2ioit0, potassium nitrate demand returned to pre-
crisis levels, as uncertainty was replaced by consumerdent# during the first months of 2010. Demand was
further driven by a return to more normalized consumptaies as growers aimed to meet the fundamental
need to improve crop yields.

Improved economic conditions have supported higher demangrémium fruits and vegetables which
bolstered demand for specialty fertilizers. Key Speci@lgnt Nutrition markets also performed steadily, and
sales volumes in 2010 were substantially higher thesethecorded in 2009.

As expected, average prices for 2010 were lower than averagerpagoeded in 2009, but prices in the fourth
quarter of 2010, however, were higher than previousgepsaof the year.

lodine and its derivatives

Revenues for iodine and its derivatives during 2010€dt&lS$316.3 million, a 65.7% increase compared to
the US$190.9 million reported for 2009. Set forth hedve sales volume data for the specified years.

(in Th. MT) 2010 2009 9% change
10diNe aNd ItS AEIVALIVES .......ccuvunieiii et e e e e e e e e eeebanas 11.9 7.2 67%

Improved economic conditions during 2010 helped suppemand recovery in the iodine market, particularly
for industrial applications such as LCD screens and l#sciflotal market demand for iodine in 2010 improved
over 2009 levels and surpassed demand in 2008, the peaKgkdudemand in this market was complimented
by tightened supply conditions, and as the world mddader, SQM was uniquely positioned to meet the
shortfall in supply. A return to normalized inventomvéls throughout the supply chain also positively
impacted demand for iodine, and in turn sales volumes marenly significantly higher than those recorded
in 2009 but were also the highest recorded in compastgriti During 2010, iodine prices remained stable.

Lithium and its derivatives

Revenues for lithium and its derivatives totaled US$156ilBon during 2010, an increase of 28.0% with
respect to the US$117.8 million recorded for 2009. Seh foelow are sales volume data for the specified
years.
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(in Th. MT) 2010 2009 % change
Lithium and itS deriVAtIVES .......coieiiiiiiiiieie e era s 32.4 21.3 52%

Performance of our lithium business was better thanooiginal expectations for 2010, and this segment
posted record sales volumes. The lithium market imprstrékingly over 2009 lows, and we estimate that total
demand for lithium in 2010 was greater than in 2008ptkeious record year for demand. Demand recovery in
2010 was driven by secondary rechargeable batteries faboidevices, the traditional demand driver and
was also boosted by a return to operational inventdiiesghout the lithium supply chain.

Prices in this business line remained relatively stabieughout the year, approximately 20% below 2009
prices.

Potassium

Potassium revenues for 2010 totaled US$528.2 millionjnarease of 32.3% compared to 2009, when
revenues amounted to US$399.1 million. Set forth bel@\sales volume data for the specified years.

(in Th. MT) 2010 2009 9% change
Potassium chloride & Potassium Sulfate ......cccoeveeveeiiiiiiiieeeiiii e 1,273.0 690.0 84%

The potassium chloride market continued to show robusadémecovery in the fourth quarter of 2010, and
the strength in demand was prevalent in major markethidrscenario, SQM achieved higher sales volumes in
2010 compared to the same period of 2009.

Although average prices in 2010 were lower than those recdnd2@09, crop prices in the first months of
2011 have increased to attractive levels creating additionabedomotivation for farmers to apply fertilizer
at higher rates, resulting in accelerated fertilizer demandipuvdrd pressure on fertilizer prices.

Industrial chemicals

Industrial chemicals revenues for 2010 totaled US$149lliom 29.7% higher than the US$115.4 million
recorded in 2009. Set forth below are sales volumefdathe specified years by product category.

(in Th. MT) 2010 2009 9% change
INAUSTRAI NITFALES ....veieieee e e e eeee e s 198.9 149.2 33%
270 ] g To3K- Tox (o F PP P U UTP PP PP 2.6 3.4 (22%)

Sustained by improved economic conditions, sales voldoremdustrial chemicals improved substantially
over 2009 levels, while prices remained relatively stahléng the year. Greater demand for traditional
applications in Asian markets helped to offset slighlbywver demand recovery in markets such as the U.S. and
Europe.

In general, traditional applications for industrial cleats, in particular those for civil works, showed nétab
improvement over 2009 levels. We anticipate that the derfmariddustrial chemicals will continue to progress
favorably in the coming years driven by the development wf aggplications. Furthermore, new programs for
alternative energy projects that utilize industrial-graoidisn and potassium nitrate in solar thermal energy
storage continue to develop and present interesting opj@suior SQM.
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Other products and services

Revenues from sales of other commaodity fertilizers andr qgitaducts totaled US$81.8 during 2010, a 7.6%
decline compared to US$88.5 million in 2009.

Costs of sales

During 2010, costs of sales increased 32.6% from US$968I®n in 2009 (63.1% of revenues) to
US$1,204.4 million (65.8% of revenues) in 2010. Castse impacted by higher energy costs and a less
favorable U.S. dollar/ Chilean peso exchange rate in.2010

Gross profit

Gross profit increased 18.1% from US$530.2 millio2@®9 (36.9% of revenues) to US$626.0 million in 2010
(34.2% of revenues). Gross margin was impacted by loweag&egurices in 2010 compared to 2009 and
higher costs.

Administrative expenses

Administrative expenses totaled US$78.8 million (4.3%refenues) for 2010, compared to the US$75.5
million (5.2% of revenues) recorded for 2009.

Income taxes

In 2010, income taxes were US$106.0 million, resultingaim effective consolidated tax rate of 21.5%
compared to income taxes of US$75.8 million in 2009 andffactive consolidated tax rate of 18.2%. The
higher effective tax rate was partially a result of changéisé Chilean mining royalty.

Foreign Exchange Rates and Inflation

We transact a significant portion of our business in daBars, which is the currency of the primary economic
environment in which we operate and is our functionalenwy for financial reporting purposes. A significant
portion of our operating costs is related to the @hilpeso, and therefore an increase or decrease in the
exchange rate between the Chilean peso and the U.S. dollas affiectosts of production. Additionally, as an
international company operating in Chile and several athentries, we transact a portion of our business and
have assets and liabilities in Chilean pesos and other raneldllar currencies, such as the Euro, the South
African Rand and the Mexican peso. As a result, fluctuatiortee exchange rate of such currencies to the
U.S. dollar affect our financial condition and results pérmtions.
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The following is a summary of the aggregate net monetastsaaad liabilities that are denominated in non-
U.S. dollar currencies as of December 31, 2010 and ZBig8ers do not include our financial hedging
positions for year-end:

2010 2009
Th US$ Th US$
Chilean pesos (104,781 (271,513
Brazilian real (1,638 (1,303)
Euro 94,900 13,821
Japanese yen 1,642 832
Mexican pesos (1,465 667
South African rand 6,763 28,868
Dirhams 24,168 22,575
Other currencies 16,234 16,968
Total, net 35,823 (189,85)

We monitor and attempt to maintain our non-dollar &@saad liabilities position in balance and make use of
foreign exchange contracts and other hedging instrumertty t® minimize our exposure to the risks of
changes in foreign exchange rates. As of December 31, 201Bjs purpose we had open options to buy
U.S. dollars and sell Euros for approximately US$#8ilion (EUR59.5 million) and sell South African rand
for approximately US$14.8 million (ZAR98 million), a=ll as forward exchange contracts to sell U.S. dollars
and buy Chilean pesos for US$53 million (CH$24,804iam)l As of this date, all of our UF and Chilean
pesos bonds were hedged with cross-currency swaps toShddllar for approximately US$ 410.62 million.

Also, we had open forward exchange contracts to buy U.f&rsl@nd sell Chilean pesos to hedge our time
deposits in Chilean Pesos for approximately US$386.1ibm{CH$181,012 million) and forward contracts
to buy U.S. dollars and sell Chilean pesos for appmately US$63million (CH$29,485million) hedging our
fertilizer trading business in Chile.

Additionally, we had open forward exchange contracts andmptio buy U.S. dollars and sell foreign
currency to hedge part of our future Euro cash flowsfmroximately US$28 million (EUR20.9 million).

5.B. Liquidity and Capital Resources

As of December 31, 2010, we had US$594.5 million ohcaisd cash equivalents and time deposits that
expires in more than 90 days since the date of the invess{melnded in other financial assets). In addition, as
of December 31, 2010, we had unused uncommitted diedi amounting to US$657 million and unused

committed credit lines amounting to US$40 million.

Shareholders' equity was US$1,670.8 million in 20Lwed to US$1,464.5 million in 2009. Our ratio of
total liabilities to equity plus minority interest orcansolidated basis decreased from 1.15 as of December 31,
2009 to 1.02 as of December 31, 2010.

We evaluate from time to time our cash requirements to fapitat expenditures, dividend payouts and
increases in working capital. As debt requirements also depentthe level of accounts receivables and
inventories, we cannot accurately determine the amount ofadeltll require. However, we believe that our
cash flow generated by operations, cash balances and avaitabtdices could enable us to meet our working
capital, capital expenditure and debt service requiremen0fd, 2012 and 2013. Nevertheless, the Company
may seek to raise funds through new debt issuance adtstibn.
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The table below sets forth SQM's cash flows for 20102aQ09:

(in millions of U.S. dollars) 2010 200¢
Cash generated by (used in):

Operating activities 618.5 371.4
Financing activities (254.2) 202.5
Investing activities (236.8) (507.5
Increase (decrease) in cash and cash equivalents 49.01 92.1

We operate a capital-intensive business that requires sigmificestments in revenue-generating assets. Our
growth strategy has included the purchase of productiofitiesciand equipment and has also included the
improvement and expansion of existing facilities. Furfids capital expenditures and working capital
requirements have been obtained from net cash provided drgtimg activities, corporate borrowing under
credit facilities and issuance of debt securities.

Our capital expenditures, considering capitalized interestuated to US$336.0 million in 2010. For 2011 we
expect total capital expenditures for approximately US$54tbbmi

Our other major use of funds is the payment of divideMds declared US$191.1 million and US$163.4
million in dividends for the business years 2010 and92f¥kspectively. Our current dividend policy, as
approved by shareholders, is to pay 50% of our nemacior each fiscal year in dividends. Under Chilean
law, the minimum dividend payout is 30% of net incdioreeach fiscal year.

Financing activities

Our current ratio (current assets divided by current lisds)i increased from 3.04x as of December 31, 2009 to
3.56x as of December 31, 2010. The following table s#th key information about our outstanding long and
short term debt as of December 31, 2010:

Financial instruments Interest rate Issue date Matuity date ~ Amortization

Bond—CHS$ 21,000 million(1) .......ccceveneee 00% Jan. 13, 2009 Jan. 55,2014 Bullet

Bond—UF 1.50 million(1) ......cccoevvervrnnnen. 3.00% May 8, 2009 Apr.1,2014 Bullet

Bond—CHS$ 52,000 million(1) .......cccceveneee 56% May 8, 2009 Apr.1,2014 Bullet

Bond—US$200 million .......c.ccccevvrerenennnn. 6.13% Apr. 5, 2006 Apr. 15,2016 Bullet

Bond—US$250 million .........cccevvveeviveeeennnes 5.50% Apr. 14, 2010 Apr. 21,2020 Bullet

Bond—UF 2.40 million(1) ......ccoceveeeiianene 4.00% Jan. 24, 2006 Dec. 1, 202&emiannual, beginning
in 2007

Bond—UF 4.00 million(1) ......ccceeceveeeiieneene 4.90% Jan. 13, 2009 Jan. 5, 203@emiannual, beginning
in 2019

Bilateral loan—US$20 million ................... 6M LIBOR + 3.30% Mar. 20, 2009 Mar. 20, 2011 Bullet

Bilateral loan—US$10 million ................... 6M LIBOR + 3.30% Mar. 23, 2009 Mar. 23, 2011 Bullet

Syndicated loan—US$80 million................. @&MBOR + 0.30%  Nov. 28, 2006 Nov. 28,2011 Bullet

Bilateral loan—US$140 million ................. MAIBOR + 2.10%  Oct. 29, 2009 Oct. 29, 2014 Bullet

Bilateral loan—US$20 million ................... 3M LIBOR + 0.35% Oct. 7, 2010 Jan.5,2011 Bullet

Bilateral loan—US$20 million ................... 1M LIBOR + 0.00%  Dec. 27, 2010 Jan. 26,2011 Bullet

(1) UF- and Ch$- denominated bonds are fully hedgédi$o dollars with cross-currency swaps.

As of December 31, 2010, we had total debt of US$1,27#7illion, compared to total debt of US$1,293.2
million as of December 31, 2009. Taking into accountfifiects of financial derivatives, total debt amounted
to US$1,180.2 million as of December 31, 2010 and Ug%192million as of December 31, 2009. Of the total
debt as of December 31, 2010, US$187.6 million was sbort-debt. All of our long-term debt (including the
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current portion) as of December 31, 2010 was denominatddSindollars, and all our UF and Ch$ local bonds
were hedged with cross-currency swaps to the U.S.rdolla

From December 31, 2010 to the date of this reportepaid or renewed the following debt:

e onJanuary 5, 2011, we renewed a short-term bankidedot, amount of US$20 million with a term of
3 months and an annual interest rate of approximatbby I+ 0.36%.

e onJanuary 5, 2011, we renewed a short-term bankidedot,amount of US$20 million with a term of
3 months and an annual interest rate of approximatbby I+ 0.38%.

e on January 5, 2011, we paid short-term bank debt, imeuat of US$20 million with a term of 3
months and an annual interest rate of approximatelyr Litih35%.

e on January 10, 2011, we renewed a short-term bank dednt, amount of US$20 million with a term
of 4 months and an annual interest rate of approximhatietr + 0.40%.

e on January 10, 2011, we renewed a short-term bank dednt, amount of US$20 million with a term
of 4 months and an annual interest rate of approximhaiety + 0.40%.

e on January 26, 2011, we paid short-term bank debtn sm@ount of US$20 million with a term of 1
month and an annual interest rate of approximatelyrl+@o.

« on March 9, 2011, we renewed a short-term bank debt,amannt of US$20 million with a term of 3
months and an annual interest rate of approximatelyr Litih29%.

e on March 16, 2011, we paid short-term bank debt, innaouat of US$20 million with a term of 3
months and an annual interest rate of approximatelyr Hitih36%.

e on March 20, 2011, we paid a US$10 million credit agereémdated as of March 20, 2009, with a
term of 3 years and an annual interest rate of LibaB%3

e on March 23, 2011, we paid a US$20 million credit ageremdated as of March 23, 2009, with a
term of 3 years and an annual interest rate of LibaB%3

« on March 28, 2011, we paid short-term bank debt, innaouat of US$20 million with a term of 3
months and an annual interest rate of approximatelyr Hitih40%.

e on April 25, 2011, we renewed a short-term bank delamiamount of US$20 million with a term of 4
months and an annual interest rate of approximatelyr Litih32%.

The financial covenants related to our debt instrumentade: (i) limitations on the ratio of total liabiliti¢e
equity (including minority interest) on a consolidatedsis, (i) minimum net worth requirements, (iii)
limitations on net financial debt to EBITDA, (iv) litations on interest indebtedness of operating subigdia
and (v) minimum production assets. We believe that thasteand conditions of our debt agreements are
standard and customary and that we are in compliaralermaterial respects with such terms and conditions.
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The following table sets forth the maturities of camd-term debt by year as of December 31, 2010:

Maturity(1)

(in millions of US$) Amount
2012 5.1
2013 5.1
2 PR 327.2¢
200D i —————— 44441t E£ ettt e o4 e 1R h e a e e e e e ae e b b E ettt ee e e e e ea b naer e et te e e e s e nnnnees 5.1
20 PR 205.1¢
b0 A T To I =T =V (T 447 .6¢
LI ] = L TP PP PP PRI 995.4¢

(1) Only the principal amount has been included. Fertr and Ch$ local bonds, the amounts presentistiréfie real
U.S. dollar obligation resulting from the effecfgtloe cross currency swaps that hedge these boritle tJ.S. dollar.

Environmental Projects

In 2010 we made disbursements amounting to US$7.8omitelated to environmental, safety and health
projects. We have budgeted future disbursements for the2@d@dramounting to US$16.5 million related to
environmental, safety and health projects. This amoumtsS@art of the capital expenditure program discussed
above.

5.C. Research and Development, Patents and Licenses, etc

One of the main objectives of our research and developmentisda develop new processes and products in
order to maximize the returns obtained from the resouhz¢sve exploit. The areas of research cover topics
such as chemical process design, phase chemistry, chemicaisanayhodologies and physical properties of
finished products.

There are four units that perform this function eaclwloiich reports to one of the Senior VP of Nitrate and
lodine Operations, to the Senior VP of Nueva Victoria @pens, to the Senior VP of Salar Operations, and
to the Senior VP of Sustainable Development and Pubfairaf

Our research and development policy emphasizes the follo@iraptimization of current processes in order
to decrease costs and improve product quality through ntipdeinentation of new technology, and (ii)
development of higher-margin products from current petglthrough vertical integration or different product
specifications.

Our research and development activities have been instrunemabroving our production processes and
developing new value-added products. As a result of reseagtidevelopment activities, new methods of
extraction, crystallization and finishing have been developedhnological advances in recent years have
enabled us to improve process efficiency for the nitratgspaum and lithium operations, to improve the
physical quality of our prilled products and to reducetdemissions and caking by applying specially-
designed additives for our products handled in bulk. @search and development efforts have also resulted
in new, value-added markets for our products. One exaiie use of sodium nitrate and potassium nitrate
as thermal storage in solar power plants.

We have patented several production processes for nitratee,iatid lithium products. These patents have
been filed mainly in the United States, Chile, and in oteentries when necessary.

For the years ended December 31, 2010, 2009 and 2008, esedWS$5.8 million, US$4.6 million and
US$2.6 million, respectively, on research and developméinttass.
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5.D. Trend Information

During 2010, we observed significant recovery in demaralliof our business lines, with demand returning
to pre-crisis levels. We expect a return to historical etagkowth for our business in 2011, and we anticipate
higher sales volumes in 2011 compared to 2010.

In 2010, the prices of our specialty plant nutrition segndecreased compared to 2009, following the trend of
decreasing prices in major fertilizer markets. Prices inl2@ve improved, and although it is difficult to
accurately predict prices in this segment for the seconddha011, we believe prices will continue to
increase compared to 2010. Sales volumes of potassiune r@itrdtsodium potassium nitrate increased during
2010 with respect to 2009. We believe sales volumes docridase in 2011 compared to 2010.

In our lithium segment, prices were cut in late 2009 aseasnre to stimulate demand, and prices have
remained relatively stable since the price decrease. As g giage lithium prices fell in 2010 compared to
2009. Sales volumes in 2010 were higher than 2009 as la gksuproved economic conditions. We expect
that these improved market conditions will continue ih12@Gnd we expect sales volumes in 2011 to be higher
than 2010.

lodine prices have increased approximately 13% since an anngumoedhcrease in late 2008. It is possible
that prices could increase in 2011as a result of tightenipgly and increased demand, both impacted in part
due to the earthquake that hit Japan in March 2011. Sall@ses in 2010 were higher than 2009, as a result
of improved economic conditions. These improved conditgimsuld continue in 2011, and we believe that
our sales volumes for this business segment in 2011 betdinilar to sales recorded in 2010.

Prices for industrial-grade nitrates remained relatifigy in 2010 as compared to 2009. It is difficult to
predict at this time what prices for industrial-gradteates will be in the near future given that they arato
certain extent linked to the prices of agricultural-gradeatgs. We anticipate that the demand for industrial
chemicals will continue to progress favorably in the icmmyears driven by the development of new
applications such as nitrates used in solar thermagjgiséorage.

Prices of potassium chloride during the first few momh®2011 have followed a positive price trend. We
anticipate this trend to continue in the following montiighe year. In 2010, we sold significantly higher
volumes of potassium chloride as a result of an ongoingreskpn project of potassium chloride. We believe
that our sales volumes for this segment will increa28iri.

We expect that 2011 productions costs will be slightlyhéigthan in 2010 due to a less favorable U.S.
dollar/Chilean peso exchange rate and higher energy costss@/explect income taxes to be higher in 2011
compared to 2010 due to changes in corporate tax rate angesharthe mining royalty. These changes were
measures taken to raise funds for the reconstructiort after the February 2010 earthquake in Chile.

5.E. Off-Balance Sheet Arrangements

We have not entered into any transactions with unconsetidantities whereby we have financial guarantees,
retained or contingent interests in transferred asdetsjative instruments or other contingent arrangements
that would expose us to material continuing risks, ingett liabilities, or any other obligation arising @fita
variable interest in an unconsolidated entity that proviidesicing, liquidity, market risk or credit risk suppo

to us or that engages in leasing, hedging or research andpteesit services with us.
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5.F. Tabular Disclosure of Contractual Obligations

The following table sets forth our material expected oblgatiand commitments as of December

2010:
Less Than 1-3 3-5 More
Than
Total 1 year years Years 5 years
ThUS$ ThUS$ ThUS$ ThUS$ ThUuS$
Long- and short-term debt 1,277,74 187,555 13,07  375,86. 701,253
Capital lease obligations 207 207 - - -
Operating leases (*) 107,371 5,124 10,24¢ 10,24¢ 81,751
Purchase commitments (**) 51,347 51,347 - - -
Staff severance indemnities 27,910 - - - 27,910
Total Contractual Obligations and
Commitments 1,464,57 244,233 23,32. 386,11( 810,914

(*) See Note 31 of the Consolidated Financial Stetets.

(**) The purchase commitments held by the Compare/ r@cognized as a liability when the services godds are

received by the Company.
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ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES

6.A. Directors and Senior Management

We are managed by our executive officers under the directioardoard of Directors, which, in accordance
with the Company's By-laws, consists of eight directsesien of whom are elected by holders of Series A
shares and one of whom is elected by holders of Seriea®sshThe entire Board of Directors is regularly
elected every three years at our ordinary shareholdersingeegfumulative voting is allowed for the election
of directors. At the annual ordinary shareholders’ mgetat took place on April 28, 2011, a new Board was
elected, and their terms will expire in 2014. The Boardwéctors may appoint replacements to fill any
vacancies that occur during periods between elections. If acyaceaurs, the entire Board must be elected or
re-elected at the next regularly scheduled meeting of shdegkol Our Chief Executive Officer is appointed
by the Board of Directors and holds office at the digmnedbf the Board. The Chief Executive Officer
appoints our executive officers. There are regularly schedunkstings of the Board of Directors once a
month. Extraordinary meetings may be called by the Chainviaen requested by (i) the director elected by
holders of the Series B shares, (ii) any other direcith the assent of the Chairman or (iii) an absolute
majority of all directors. The Board has a Direct@smmittee and its regulations are discussed below.

Our directors as of May 31, 2011 are as follows:

Directors
Name Position Current position held since

Julio Ponce L. (Z Chairman of the Board and Direc September 19¢

Mr. Ponce is a Forestry Engineer with a degree fron

Universidad de Chile. He joined the Company in 1981.

He is also Chairman of the board of directors of the

following corporations: Sociedad de Inversiones Pampa

Calichera S.A., Sociedad de Inversiones Oro Blanco

S.A., Norte Grande S.A. and Soquimich Comercial S.A.

He is the brother of Eugenio Ponce.

Wayne R. Brownle Vice Chairman of the Board and Direc December 20C

Mr. Brownlee is Executive Vi-President, Treasur

and Chief Financial Officer of Potash Corporation of
Saskatchewan, Inc. Mr. Brownlee earned degrees in

Arts and Science and Business Administration from the

University of Saskatchewan. He is on the board of

directors of Great Western Brewing Company. He

became a director of SQM in December 2001

Hernan Bichi E Directol April 1993

Mr. Bichi is a Civil Engineer with a degree from
Universidad de Chile. He served as Vice Chairman of
SQM's Board from January 2000 to April 2002. He is
currently a member of the board of directors of
Quifienco S.A., S.A.C.l. Falabella and Madeco S.A.,
among others. He is also Chairman of the board of
directors of Universidad del Desarrollo.
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José Maria Eyzaguirre

Daniel Yarur E

Wolf von Appen

Eduarwo Novoa C

Directol December 20
Mr. Eyzaguirre is a lawyer and is a partner of
Chilean law firm Claro y Cia. He obtained his law
degree from the Universidad de Chile and was admitted
to the Chilean Bar in 1985. In 1987, he obtained a
Master's Degree from the New York University School
of Law. He was admitted to the New York Bar in 1988.
He is also a member of the board of directors of
Walmart Chile S.A., Embotelladora Andina S.A., a
bottler of The Coca Cola Company, and Chairman of the
board of directors of Club de Golf Valle Escondido.

Directol April 2003
Mr. Yarur is an Information Engineer with a de(
from the Universidad de Chile and holds an MSc in
Finance from the London School of Economics and an
AMP from Harvard Business School. He is President of
the Federacion Deportiva Nacional Ajedrez Federado de
Chile and President Fondo de Inversiones Alekine. Mr.
Yarur was Chairman of the Chilean Securities and
Exchange Commission from 1994 to 2000 and was also
Chairman of the Council Organization of the Securities
Regulators of America. He is also a Professor in the
Faculty of Economic and Administrative Sciences,
Universidad de Chile.

Directol May 200t
Mr. Von Appen is an entrepreneur. He is current

member of the board of directors of Sociedad de
Fomento Fabril and Vice President of Centro de
Estudios Publicos.

Directol April 200€
Mr. Novoa is an economist with a degree from
Universidad de Chile and holds a Master in Business
Administration from the University of Chicago. He has
held positions in business development, corporate level
strategic direction and asset management at a number of
Chilean and multinational companies, either as a
member of the board of directors, Chief Development
Officer, Country Manager or CEO. Currently, Mr.
Novoa provides strategic advisory services and is a
member of the board of several private companies.
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Kendrick T. Wallac

Directol December 20C
Mr. Wallace is a lawyer who graduated from Hary
Law School. He is currently a consultant to certain
fertilizer industry companies. Until July 1, 2008 avh

he retired, he was Senior Vice President and General
Counsel of Yara International ASA in Oslo, Norway.
Prior to the spin-off of Yara International ASA from
Norsk Hydro ASA, he was the chief legal counsel of
Norsk Hydro ASA for North and South America in
Tampa, Florida. Before that he was a partner in tie la
firm of Bryan Cave LLP in Kansas City, Missouri. He
is also on the board of directors of Sociedad de
Inversiones Pampa Calichera S.A.
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Our executive officers as of May 31, 2011 are as follows:

Executive Officers
Name Position Current position held since

Patricio Contesse G.(; Chief Executive Office March 199
Mr. Contesse is a Forestry Engineer with a degree
the Universidad de Chile. He joined the Company in
1981 as CEO, a position he held until 1982, and again in
1988 for one year. In the past, he was CEO of Celco
Limitada, Schwager S.A. and Compafiia de Aceros del
Pacifico S.A. He has also served as Operations Senior
Executive Vice President of Codelco Chile, President of
Codelco USA and Executive President of Codelco
Chile. Mr. Contesse is also a member of the board of
directors of Soquimich Comercial S.A.

Patricio de Solminihac 7 Chief Operating Officer ar January 20C
Executive Vice President
Mr. de Solminihac is n Industrial Engineer with
degree from the Pontificia Universidad Catélica de Chile
and holds a Master in Business Administration from the
University of Chicago. He joined the Company in 1988
as Business Development Vice President. Currently he
is a member of the board of directors of Melon S.A. and
CEM S.A. Mr. de Solminihac is also a member of the
board of directors of Soquimich Comercial S.A.

Matias Astaburuaga General Counsel and Senior Vice Presi February 198
Mr. Astaburuaga is aawyer with a degree from tl
Pontificia Universidad Catélica de Chile. He joined the
Company in 1989. Before that, he was Regional
Counsel of The Coca Cola Export Corporation, Andean
Region and Regional Counsel of American Life
Insurance Company, Latin America Region.

Ricardo Ramos F Chief Financial Officer ar November 199
Business Development Senior Vice President
Mr. Ramos is an Industrial Engineer with a degree 1
the Pontificia Universidad Catélica de Chile. He joined
SQM in 1989. Mr. Ramos is also a member of the board
of directors of Soquimich Comercial S.A.
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Jaime San Martin L.(

Eugenio Ponce L

Mauricio Cabello C

Pauline De Vidts ¢

Nueva Victoria Operations Senior Vice Presic March 200i
Mr. San Martin is a Transportation Engir with a
degree from the Pontificia Universidad Catdlica de
Chile. He joined the Company in 1995 as Project
Manager. He became Metallic Mining Development
Manager in 1997, and Development Manager in 1998,
Business Development and Mining Property Vice
President in 1999, Technical Senior Vice President in
2001, and Senior Vice President of Lithium Operations
and Mining Affairs in January 2007. Since 2008, he has
been the Senior Vice President of Nueva Victoria
Operations (iodine and nitrates in the | Region of&}hi

Senio Commercial Vice Preside March 199!
Mr. Ponce is a Mechanical Engineer with a degree-

the Universidad Catodlica de Valparaiso. In 1981, he

joined the Company as a Sales Manager. He became
Commercial Manager in 1982, Commercial and
Operations Manager in 1988 and Chief Executive

Officer of SQM Nitratos S.A. in 1991. Currently heais

member of the board of Soquimich Comercial S.A. and

Vice Chairman of the board of directors of Pampa
Calichera. He is Julio Ponce’s brother.

Nitrates-lodine Operations Senior Vice Presid June 200
Mr. Cabello is a Mechanical Engineer with a deg

from the Universidad de Santiago de Chile. He joined

the Company in 2000 as Maintenance Superintendent of
SQM Salar. He became Maintenance Manager of
SQM'’s nitrates and iodine operations in 2002 and
Production Manager of SQM'’'s nitrates and iodine
operations in 2004. He previously worked in various
engineering-related positions in Pesquera San José S.A.,
Pesquera Coloso S.A. and Cintac S.A.

Sustainable Development and Public Affairs Senior' June 200
President

Mrs. De Vidts is an Industrial Engineer with a deg

from the Pontificia Universidad Catélica de Chile and
holds a Ph.D. in Chemical Engineering from Texas
A&M University. She joined the Company in 1996 to
work in process development for the Salar de Atacama
Operations, becoming Development Manager for these
operations in 1998, and later Corporate R&D and
Environmental Issues Vice President in 2001. Since
2005 she has overseen safety, health and environmental
issues, and in 2011 she also began overseeing public
affairs for the Company.
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Juan Carlos Barrera P.  Salar and Lithium Operations Senior Vice Presi January 20C

Mr. Barrera is an Indurial Engineer with a degree fro

the Pontificia Universidad Catdlica de Chile and holds a
Master in Business Administration degree from Tulane
University and a Master in Business Administration
degree from Universidad de Chile. He joined the
Company in 1991 as an advisor in the Business
Development area and has served in many positions
since then. In 1995, he became Business Development
Manager of SQM Nitratos S.A. In 1999, he became the
Corporate Quality Manager, in 2000 Corporate Supply
Chain Vice President and, in 2006, General Manager of
Soquimich Comercial S.A. Mr. Barrera is also a member
of the board of directors of Soquimich Comercial S.A.

Daniel Jiménez Scl Senior Vice President Human Resources, Corp: May 20(7
Services and Exploration
Mr. Jiménez is an Industrial Engineer with a det
from the Pontificia Universidad Catélica de Chile and
holds a Master in Business Administration degree from
Old Dominion University. He joined the Company in
1991, holding several positions in the finance and sales
areas at SQM'’s headquarters and foreign subsidiaries in
USA and Belgium, countries he was based in for eight
years. In 2002, he became VP Sales and Marketing
lodine, Lithium and Industrial Chemicals

Q) Mr. Julio Ponce’s ownership interest in SQM is expéd in Item 6.E. Share Ownership.
2) The individual beneficially owns less than one petmf the Company’s shares.

6.B. Compensation

During 2010, directors were paid a monthly fee (UF 80the Chairman and UF 50 to each of the remaining
seven directors), which was independent of attendance and tHeemofmBoard sessions. In addition, the

directors received variable compensation (in Chilean péssgd on a profit-sharing program approved by the
shareholders. In 2010, the Chairman received the equiveléhB85% of 2009 net income and each of the
remaining seven directors received the equivalent of 0.G42609 net income.

In addition, during the first four months 2010, mensbef the Directors Committee were paid 50UF regardless
of the number of sessions held by the Committee. Since2@a§, each member of the Directors Committee
received 17UF each month. Additionally, shareholders appreaddble compensation for the 2010 fiscal
year of an amount equal to 0.013% of 2010 net incomedoin Committee member. This remuneration is also
independent from what the Committee members obtain asberenof the Company’s Board of Directors.
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During 2010, the compensation paid to each of our dirgoidio served on the Board during the year, was as
follows (amounts in Chilean pesos):

SQM S.A. sSQMC
] ] - TOTAL

Meeting(Ch$)* Committee (Ch$) Meeting (Ch$) (Ch$)
Julio Ponce Lerou ........cccceevveeeieeeennes 677,094,645 76,290,552 753,385,197
Wayne R. Brownlee...........ccccceeiennne. 82,425 474 82,425,474
Hernan Blchi BUC .......cccccccovvveeeennnenen. 80,305,549 6,724,390 87,029,939
Joseé Maria Eyzaguirre Baeza............. 80,305,552 80,305,552
Eduardo Novoa Castellon................... 81,378,328 7.089,134 88,467,462
Wolf Von Appen........cccoceieeieeeeiennne. 81,378,330 81,378,330
Kendrick T. Wallace..........cccccceevveenns 82,425 474 82,425,474
Daniel Yarur Elsaca............cccceeeeuneen. 80,305,552 6,724,390 87.029.942
TOtal v

1,245,618,904 20,537,914 76,290,552 1,342,447,370

*Amount includes fixed and variable compensation.

For the year ended December 31, 2010, the aggregate conpepséd to our 108 main executives based in
Chile was Ch$10,205.6 million. We do not discloseotw shareholders or otherwise make available to the
public information as to the compensation of our iidiial executive officers.

We maintain incentive programs for our employees, baseddividual performance, company performance,
and short- medium- and long-term indicators. Additibnah order to provide incentives to key executives
and to retain such executives, we maintain a long-term cashshbmompensation plan for certain senior
executives, which consists of a long-term bonus linkeshéoe price and is payable between 2011 and 2016.

As of December 31, 2010, the provision providing a {rgy bonus linked to our share price would have
increased or decreased by approximately US$1,000,000 pemeaament of US$1 in the Series B share
price. The amount of actual cash bonuses payable under tetomincentive program will vary depending
on the market share price of the Series B shareseaetie as of which the bonuses are paid.

As of December 31, 2010, we had a provision relatedlltof the incentive programs in an aggregate of
US$44.8 million.

We do not maintain any pension or retirement programghe members of the Board or our executive officers
in Chile.

6.C. Board Practices

Information regarding the period of time each of SQdigent Directors has served in their respective office
is provided in the discussion of each member of tlegdabove in Item 6.A Directors and Senior Managers.

The date of expiration of the term of the current Boardwéctors is April 2014. The contracts of our
executive officers are indefinite.

The members of the Board are remunerated in accordanceheithformation provided above in ltem 6.B.

Compensation. There are no contracts between SQM, or atsysoibsidiaries, and the members of the Board
providing for benefits upon termination of theirrter
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Directors' Committee — Audit Committee

As required by Chilean Law, we have a Comité de Directoresgtinrs’' Committee") composed of three
directors, which performs many of the functions of anitacmmmittee. This Directors’ Committee complies
with the requirements of the NYSE corporate governance applcable to audit committees. Under the
NYSE corporate governance rules, the audit committee of acon$any must perform the functions detailed
in the NYSE Listed Company Manual Rules 303A.06 and 3WRA.Non-U.S. companies are required to
comply with Rule 303A.06 beginning July 31, 2005, bt not at any time required to comply with Rule
303A.07.

As of May 31, 2011, the Company's Directors' Committee coexh three Directors: Mr. Hernan Biichi B.,
Mr. Eduardo Novoa C. and Mr. Wolf Von Appen. Each of tiiee members meets the NYSE independence
requirements for audit committee members. According tde@t independence requirements, only Mr.
Hernan Buchi meets the requirements for independence. Theist@rs' Committee operates in accordance with
article 50 bis of the Chilean Corporations Act, whicbvides that the Directors' Committee will, among other
things:

(a) examine and issue an opinion regarding the external asdigport including financial statements
prior to its final presentation for approval at the padly shareholders meeting;

(b) propose to the Board the external auditors and the ragjegcies that will be presented to the ordinary
shareholders meeting;

(c) examine and elaborate a report concerning the operations cdweréidle XVI of the Chilean
Corporations Act, which relates to related party taatisns; and

(d) examine the remuneration and compensation plans of the seamagement.

Accordingly, the following were the main activitiesair Directors' Committee during 2010:

(a) analysis of un-audited financial reports.

(b) analysis of audited financial reports.

(c) analysis of reports and proposals submitted by exterridoas; account inspectors and risk rating
agencies, and recommendations to the Board of Directoradmegaxternal auditors and risk rating
agencies that could be designated by shareholders at thetisespgemual General Shareholders
Meeting.

(d) analysis of tax and other non-audit services provided kgrreadt auditors for the Company and its
subsidiaries in Chile and abroad

(e) analysis of functions, objectives and working prografith® Internal Audit Department.

(f) analysis of the Company’s Senior Executives’ remuneratimhcompensation plans.

(g) analysis of the records relating to the transactionsreeféo in Title XVI of the Law on Corporations.

(h) analysis of matters related to U.S. law “Sarbanes-Oxl¢% Aspecially regarding Section 404.

() analysis of matters related to “IFRS” and standardedby U.S. standard-setter, the “PCAOB”.

() analysis of Internal Control Report.

On April 28, 2011, the Annual General Shareholders MgaiffSQM approved an operational budget for the
Directors Committee; the operational budget is equivatehé annual remuneration of the members of the
Directors Committee.

The activities carried out by the Committee, as well ae#penses incurred by it, are to be disclosed at the
General Shareholders Meeting. During 2010, the Direc@o@mmittee did not incur any consulting expenses.

Article 50 bis of the Chilean Corporations Act statest the Committee should consist of three directors, of

which at least one member should preferably be indepenadenttfie controller (i.e. any person or entity who
“controls” the company for Chilean law purposes), if,aand that their functions be remunerated.
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Comparative Summary of Differences in Corporate Gogrnance Standards

The following table provides a comparative summary ofediéhces in corporate governance practices
followed by us under our home-country rules and thopécaile to U.S. domestic issuers pursuant to Section
303A of the New York Stock Exchange (NYSE) Listed CampManual.

Listed Companies that are foreign private issuers, sisclsQM, are permitted to follow home country
practices in lieu of the provisions of Section 303A, ekageh companies are required to comply with the
requirements of Section 303A.06, 303A.11 and 303A)1&(¢hl (c).

Section NYSE Standards SQM practices pursuant to Glean Stock Exchange
regulations
303A.01 | Listed companies must have a majority dependent There is no legal obligation to have a majority |of
directors. independent directors on the Board but according to

Chilean law, the Company's directors cannot ses/e¢ a
executive officers.

303A.02 | No director qualifies as "independent" saléhe board A director would not be considered independentif
of directors affirmatively determines that the dice | any time, within the last 18 months he or she:

has no material relationship with the listed compan
(either directly or as a partner, shareholder &icef of
an organization that has a relationship with [
company).

i) Maintained any relationship of a relevant naturé an
y p
ount with the company, with other companies ef [th
" . . . . same group, with its controlling shareholder othvitie
In ?ll_?]dltlg_n, atdlf?CtOV 'Shn0t lgdepen(_itﬁ_nt IIh asteth principal officers of any of them or has been @ctor,
S()earseanlregn?prylg/’e ((a)r ofaséheeﬁigt(\e/vdl (I;r:Jmp(Zn;l eor manager, administrator or officer of any of them.

immediate family member is, or has been withinl#se
three years, an executive officer, of the listetchpany.
(i) The director has received, or has animmed

family member who has received, during any twelye- . L
month period within the last three years, more théff) Has been a director, manager, administrator o

$120,000 in direct compensation from the listdyyincipal officer of non-profit organizations thaave
company, other than director and committee fees |dfigeived contributions from (i) above

pension or other forms of deferred compensation |for
prior service (provided such compensation is pY) Has been a partner or a shareholder that hesoh

contingent in any way on continued service). con_trolled, directly or indirectly, 10% or more tife
(iii) (A) The director is a current partner or emype of capital stock or has been a director, manager,
a firm that is the listed company's internal oreemal adm!nlstrator or prlnupal officer of_ an entity thas
auditor; (B) the director has an immediate fami rowded qonsultlng or Iegal.serwc_es for a relévan
member who is a current partner of such a firm; tt@) .onS|d_er§tlon or external audit services to thesques
director has an immediate family member who is /i§ted in (i) above.

current employee of such a firm and personally wdrk

on the listed company's audit; or (D) the direcio&n (v) Has been a partner or a shareholder that hdoha
immediate family member was within the last thigk@ntrolled, directly or indirectly, 10% or more tfe
years a partner or employee of such a firm aRgpital stock or has been a director, manager,
personally worked on the listed company's audihiwit admlnlgtrator or prmmpal officer of the principal
that time. competitor, supplier or clients
(iv) The director or an immediate family memberas,
has been with the last three years, employed as an
executive officer of another company where anyhef |t
listed company's present executive officers atstmae
time serves or served on that company's compensatio
committee.

(v) The director is a current employee, or an imiaied
family member is a current executive officer, of| a

company that has made payments to, or recejved
payments from, the listed company for property |or

services in an amount which, in any of the laseéh
fiscal years, exceeds the greater of $1 million2%r of
such other company's consolidated gross revenues.
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(i) Maintained a family relationship with any of the
a%embers described in (i) above
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Section

NYSE Standards

SQM practices pursuant to Glean Stock Exchange
regulations

303A.03

The non-management directors must meetgtlarly
scheduled executive sessions without management.

These meetings are not needed given that direg
cannot serve as executive officers.

tors

303A.04

(a) Listed companies must have a nominatimgorate
governance committee composed entirely
independent directors.

(b) The nominating/corporate governance commi
must have a written charter that addresses:

(i) the committee's purpose and responsibilitieghich,
at minimum, must be to: identify individuals quedid
to become board members, consistent with crit
approved by the board, and to select, or to recamn
that the board select, the director nominees femtxt
annual meeting of shareholders; develop
recommend to the board a set of corpo
governance guidelines applicable to the corporat
and oversee the evaluation of the board
management; and

(ii) an annual performance evaluation of the cortee

This committee is not required as such in the @hil
ofgulations. However, pursuant to Chilean regoieti
SQM has a Directors' Committee (see Board pract
tabove).
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e
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ces

303A.05

Listed companies must have a compensationmittee
composed entirely of independent directors, andtn
have a written charter

This committee is not required as such in the @hil
hesgulations. Pursuant to Chilean regulations SQBa
Director's Committee (see Board practices abovaj
is in charge of reviewing management’s compensati

DD-S-\)FD

303A.06

Listed companies must have an audit committee.

This committee is not required as such in the @hil
regulations. Pursuant to Chilean regulations, Si@id
a Directors’ Committee that performs the functiais
an audit committee and that complies with {
requirements of the NYSE corporate governance .rulg

he
BS

303A.07

The audit committee must have a minimunthoée
members. All audit committee members must sat

Pursuant to Section 303A.00, SQM is not required
sfpmply with requirements in 303A.07. Pursuant

requirements of independence, and the committee mbkilean Regulations SQM has a Director's Commit]

have a written charterThe listed companies must ha
an internal audit function to provide managemerthw
ongoing assistance of the Company's risk manage
process and the system of internal controls

ésee Board practices above) that also performs
ifunctions of an audit committee with certa
meguirements of independence.

to
to
tee
the
in

303A.08

Shareholders must have the opportunityote wn all
equity-compensation plans and material revisi
thereto.

SQM does not have equity compensation plg
bROwWever, as mentioned in Item 6.B Compensation,
Company does have a long-term cash bo|
compensation plan for certain senior executiveschv
consists of a long-term bonus linked to the Comfsal
share price. Directors and executives may only iaeq
SQM shares by individual purchases. The purch
must give notice of such purchases to the Compady
the Superintendence of Securities and Insurance.
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a

303A.09

Listed companies must adopt and disclogpocate
governance guidelines.

Chilean law does not require that corporate govezeg
guidelines be adopted. Directors' responsibilites!
access to management and independent advisor:
directly provided for by applicable law. Director
compensation is approved at the annual meeting
shareholders, pursuant to applicable law.

R

5 are
S
y of

303A.10

Listed companies must adopt and disclosede of
business conduct and ethics for directors, officard

Not required in the Chilean regulations. SQM ¥
adopted and disclosed a Code of Business Conddc

employees and promptly disclose any waivers of

tR¢hics, available at the Company's webs

as
an
te,
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Section NYSE Standards SQM practices pursuant to Glean Stock Exchange
regulations
code for directors or executive officers. WWW.sgm.com.

303A.11 | Listed foreign private issuers must diseloany | Pursuant to 303A.11, this table sets forth a coatpar
significant ways in which their corporate govermransummary of differences in corporate governance
practices differ from those followed by domestipractices followed by SQM under Chilean regulations
companies under NYSE listed standards. and those applicable to U.S. domestic issuers pats
to Section 303A.

[«

303A.12 | Each listed company CEO must (a) certiftheosNYSE | Not required in the Chilean regulations. The CE@si]
each year that he or she is not aware of any woldity | only comply with Section 303A.12 (b) and (c).
the listed company of NYSE corporate governance

listing standards; (b) promptly notify the NYSE |n
writing after any executive officer becomes awafe| o
any material non-compliance with any applicable
provisions of Section 303A; and (c) must submit [an
executed Written Affirmation annually to the NYSE
In addition, each listed company must submit aerint
Written Affirmation as and when required by the
interim Written Affirmation form specified by th
NYSE. The annual and interim Written Affirmations
must be in the form specified by the NYSE.

Y%

303A.13 | The NYSE may issue a public reprimand fetteany | Not specified in the Chilean regulations.
listed company that violates a NYSE listing staddar

6.D. Employees

As of December 31, 2010, we had 4,327 employees, of w2enwere employed outside of Chile. The
average tenure of our full-time employees is approximat@lyéars.

2010 2009 2008

Permanent employees 4,327 4,387 4,561
Employees in Chile 4,073 4,161 4,332
Employees outside of Chile 254 226 229

Of our permanent employees in Chile, 69% are represbgt2d labor unions, which represent their members
in collective negotiations with the Company. Compensafion unionized personnel is established in
accordance with the relevant collective bargaining agreemertgefrhs of most such agreements currently in
effect are three years, and expiration dates of such agreewsy from contract to contract. Under these
agreements, employees receive a salary according to a scatiepleats upon job function, seniority and
productivity. Unionized employees also receive certain benpfitsided for by law and certain benefits,
which vary depending upon the terms of the collective agreemsgit, as housing allowances and additional
death and disability benefits.

In addition, the Company owns all of the equity of itnsién de Salud Previsional Norte Grande Limitada
("Isapre Norte Grande"), which is a health care organizatiahpiovides medical services primarily to our
employees and Sociedad Prestadora de Servicios de Saludi€ivarte S.A. ("Prestadora"), which is a
hospital in Maria Elena. We make contributions to IsaprdeN@rande and to Prestadora in accordance with
Chilean laws and the provisions of our various collechaegaining agreements, but we are not otherwise
responsible for its liabilities.

Non-unionized employees receive individually negotiated isalabenefits provided for by law and certain
additional benefits provided by the Company.
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We provide housing and other facilities and services fol@yaps and their families at the Maria Elena site.
We do not maintain any pension or retirement programeur Chilean employees. Most workers in Chile are
subject to a national pension law, adopted in 1980, wéstablishes a system of independent pension plans
that are administered by the corresponding Sociedad Astraidora de Fondos de Pensiones ("AFP"). We
have no liability for the performance of any of these pengians or any pension payments to be made to our
employees. We, however, sponsor staff severance indemnéies foir employees in SQM and our Chilean
subsidiaries whereby we commit to provide a lump saynment to each employee at the end of his/her
employment, whether due to death, termination, resigmatioetirement.

We have experienced no strikes or significant work stoppagés last 15 years and consider the relationship
with our employees to be good.

At the end of 2008, we offered the unions the possibilitynegotiate in advance their collective labor
contracts. In June of 2010, we concluded negotiationsalitf the labor unions, representing 100% our total
unionized workers, signing new agreements which willflasthree years. In the second half of 2011, unions
will be invited to again early negotiate their collectiveoiabontracts.

6.E. Share Ownership

As of May 31, 2011, SQM has been informed that the Canadiaupany Potash Corporation of Saskatchewan
Inc. (“PCS”) indirectly controls 100% of the shares afdrsiones el Boldo Limitada and 100% of the shares of
Inversiones RAC Limitada. Through these companies PCS 8@t of the total shares of SQM.

As of May 31, 2011, SQM has also been informed that Mio Ponce L. and related persons control 100% of
the total shares of Inversiones SQYA S.A., which curyeantd indirectly controls 31.97% of the total shares of
SQM S.A. The above, considering that Inversiones SQYA &oAtrols 67.13% of the total shares of Norte

Grande S.A.; that Norte Grande S.A. controls 75.59%heftotal shares of Sociedad de Inversiones Oro
Blanco S.A.; that Sociedad de Inversiones Oro Blanco 8dAthe related companies Norte Grande S.A.,

Inversiones SQ S.A. and Sociedad de Inversiones PampaedtaliBhA. control 97.68% of the total shares of

Sociedad de Inversiones Pampa Calichera S.A.; and that &bcdednversiones Pampa Calichera S.A. and the
related companies Inversiones Global Mining (Chileja.tand Sociedad de Inversiones Oro Blanco S.A.
ultimately control 31.97% of the total shares of SQM

Sociedad de Inversiones Pampa Calichera S.A. and Kowa Comfzhmthe latter being owner, directly and
indirectly, of 2.08% of the total shares of SQM ad/afy 31, 2011 — subscribed on December 21, 2006 a Joint
Performance Agreement that allows them to control 34.6##te total shares of SQM as of May 31, 2011. As
a result of this Agreement, the “Group” lead by Mr. dWionce L. indirectly controls 34.04% of the total
shares of SQM S.A. and is, therefore, the Controll Q@M S.A.

The following table shows the combined stakes that twrGller Group held in SQM as of:

% Beneficial ownershig
May 31, 2011 34.04%
December 31, 20: 33.20%
December 31, 20( 32.22%

No other director or executive officer owns more than I%agh share class of the Company as of May 31,
2011. See Item 6. Directors, Senior Management and Esgseyfootnote (1). Individual ownership has not
been publicly disclosed.

We do not grant stock options or other arrangementdvimgothe capital of SQM to directors, managers or
employees.
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ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS

7.A. Major Shareholders

The following table sets forth certain information conaggrbeneficial ownership of the Series A shares and
Series B shares of SQM as of May 31, 2011 with respectcto €hareholder known by us to beneficially own
more than 5% of the outstanding Series A shares or SeskarBs. The following information is derived from
our records and reports filed by certain of the persons chéelew with the Superintendency of Securities and
Insurance and the Santiago Stock Exchange.

Number of Number of
series £ series B
shares % shares %
beneficidly series # beneficially  series E %total
Shareholder ownec share: owned shares share:
Sociedad de Inversiones Pampa Calichera
SAL(2) coeeeeeeeeeeeeeee e 57,937,97 40.57% 12,398,579  10.30% 26.729
Inversiones El Boldo Ltda.(3) .....cccooeeeeeeeeeeenee 44,751,19 31.33% 17,571,676 14.60¥% 23.68Y%
The Bank of NeW YOrK .........coooevvvieeiii e — — 43,669,229 36.28% 16.59%
Inversiones RAC Chile Ltda.(3) ....ccccceveeeaenne. 19,200,24 13.44Y 2,699,773 2.24% 8.32%
Inversiones Global Mining (Chile
g (Chile) 8,798,53 6.16% — — 334y

[T g T = Vo F= T (1 ) DR

() Mr. Julio Ponce L., Chairman of the Board of SQMdaelated persons control 100% of Inversiones SCB(A.
("SQYA"). SQYA indirectly controls and beneficialgwns a majority of the shares of Sociedad de kiwres Pampa
Calichera S.A., ("Pampa Calichera") which, in tuowns also 100% of Global Mining Investments (Chi&A.
Therefore, as shown in the table above, as of May2811, Mr. Ponce and related persons benefiaally through
the above entities 79,135,095 shares constitutth@736 of the total shares of SQM. An additional0B,000 shares
not shown in the table are held by Sociedad dersimees Oro Blanco S.A. (“Oro Blanco”), also beoifly owned
by Mr. Ponce and related persons. Therefore, adayf 31, 2011, Mr. Ponce and related persons beakfiown
through the above entities 84,153,095 shares ¢otisy 31.97% of the total shares of SQM S.A. Ttekes held by
Mr. Ponce and related parties as of December 310,22009 and 2008 was respectively, 31.12%, 30.4566632.00%
of the total shares of SQM.

(2) Pampa Calichera is a publicly held corporation wehsisares are traded on the Santiago Stock Exch@miggnally,
the shareholders of Pampa Calichera were emplaye8®M. Pampa Calichera was formed to hold thetahpiock
of SQM contributed by such employees or later aeguin the open market.

(3) Potash Corporation of Saskatchewan ("PCS") own&4l6DInversiones el Boldo Limitada and 100% of Irsienes
RAC Ltda., and, accordingly is the beneficial own€B4,222,887 SQM's shares that represent 32.0G08QM's total
shares. The stake held by PCS as of December 3D, 2009 and 2008 was, respectively, 32.00%, 32,009
32.00% of the total shares of SQM.

As of December 31, 2007, Yara owned 49% of the shardsvefsiones SQYA which in turn, indirectly
owned 32.00% of the shares of SQM. On April 21, 20G8a sold 100% of the shares it held in Inversiones
SQYA to Mr. Julio Ponce and related persons. As a reguhis sale, as of December 31, 2010, Mr. Julio
Ponce and related persons owned 100% of the sharesrd.SQ

On December 21, 2006, Pampa Calichera and Kowa Companythédlatter being owner, directly and
indirectly, of 2.08% of the total shares of SQM as @fyMB1, 2011) executed a joint performance agreement
that allows them to control 34.04% of the total shaeSQM as of May 31, 2011. As a result of this
agreement, the "group” led by Mr. Julio Ponce L. became dbetroller group” of SQM, as that term is
defined under Chilean law.
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Series A and Series B shares have the same economic rightsofteseries are entitled to share equally in
any dividends declared on the outstanding stock) anidigroights at any shareholders meeting, whether
ordinary or extraordinary, with the sole exception of thect@n of the Board, in which the Series A
shareholders elect seven members and the Series B sHarshelect one member. Additionally, Series B
shares cannot exceed 50% of our issued and outstanding Siaciholders of at least 5% of this series may
call an ordinary or extraordinary shareholders' meetingttamdlirector elected by this series may request an
extraordinary Board meeting without the authorizationhef Chairman of the Board. These conditions will
remain in effect until 2043. Under our by-laws, theximaum individual voting power personally and/or in
representation of other shareholders per series ietin 37.5% of the subscribed shares of each series with
voting rights and 32% of the total subscribed shaii#fs woting rights. To calculate these percentages, shares
that belong to the voting shareholder's related persass Ine added. In addition, the director elected by the
Series B shares cannot vote in the election of the Chairméie &dard if a tie vote has occurred in the prior
voting process. As of December 31, 2010, there are 19582 Series A shares and 120,376,972 Series B
shares outstanding.

7.B. Related Party Transactions

Title XVI of Law No. 18,046, or the Chilean Corporatiofst (the "Law"), regulates transactions with related
parties for publicly held corporations and its relatedips.

Articles 146 to 149 of the Law requires that our traneastiwith related parties (i) have as their purpose to
contribute to the Company’s interests (ii) be on prieems and conditions similar to those customarily

prevailing in the market at the time of their approval amyl gatisfy the requirements and procedures

established by the Law. Violation of such Articles may aksult in administrative or criminal sanctions and

civil liability may be sought by the Company, shareholdarinterested third parties that suffer losses as a
result of such violations.

In addition, Article 89 of the Law requires that transawdiin between affiliates, subsidiaries or related martie
of a sociedad anénima cerrada, such as some of the Compuaiy’'affiliates and subsidiaries, shall also be on
terms similar to those customarily prevailing in the keir Directors and executive officers of companies that
violate Article 89 are liable for losses resultingnfreuch violations.

With respect to SQM S.A., operations with related parinclude negotiations, proceedings, contracts or
operations involving: (i) SQM and (ii) its controljedirectors, managers and officers, and their spouses and
relatives, and other companies and persons connected abdliementioned parties or mentioned in the by-
laws or by the Directors’ Committee. Such operatiory ronly be carried out if: (i) their objective is to
contribute to the Company’s interests and if their prieens and conditions conform to prevailing market
prices, terms and conditions at the time of their apgramd (i) they satisfy the requirements and procedures
established by the Law. Such requirements include, amtirgs: (a) that the operation be informed to the
Director's Committee and to the Board of Directors ptiorits execution (b) that the Board of Directors,
excluding any Directors involved in the operation, apprdiesoperation with an absolute majority of its
members, or, if an absolute majority is not feasibléh wiunanimous vote by the Directors not involvechi t
transaction, or, if neither of these options is availablat, an Extraordinary Shareholders’ Meeting be held and
that shareholders representing 2/3 of the outstandingsskath voting rights approve the operation. In the
latter case, prior to the meeting, the shareholders neugtdvided with a report by an independent evaluator
and with statements by the directors as to whethert@uunh operation is in the Company’s interest (c) ttheat
grounds for the decision and for the exclusion be recordéueirespective minutes of the Board meeting and
(d) that the agreement and the names of the directors whovappthe same be reported at the next
Shareholders’ Meeting. Infractions will not affect thalidity of the operation but they will grant the
Company or its shareholders the right to demand thatethted party committing such infraction refund the
amount equivalent to the benefits received by such parheimperation to the Company, and that such party
indemnify the Company for any corresponding damages.

83



However, the Board of Directors may authorize the followopgrations with related parties to be carried out

without following such requirements and procedurespag bhs such authorization is obtained in advance: (a)
operations wherein the amount of the transaction issigmificant or (b) operations that, according to the

general policies on customary practices determined by thedBi Directors, are considered normal based on
the Company’s business activities or (c) operationsezhiwut between legal entities wherein the Company
holds at least a 95% ownership interest in the counterpa

We believe that we have complied with the applicable requirenoéite referred Articles in all transactions
with related parties. Accounts receivable from and payahlelated companies are stated in U.S. dollars and
accrue no interest. Transactions are made under terms agitiocenthat are similar to those offered to
unrelated third parties. We further believe that wedalitain from third parties all raw materials now being
provided by related parties. The provision of such raaterials by new suppliers could initially entail
additional expenses.

For additional information concerning our transactioiith \affiliates and other related parties, see Note 8 of
the Consolidated Financial Statements.

7.C. Interests of Experts and Counsel
Not applicable

84



ITEM 8. FINANCIAL INFORMATION
8.A. Consolidated Statements and Other Financial Informian

8.A.1 See ltem 18. Consolidated Financial Statements focansolidated financial statements.
8.A.2 See Iltem 18. Consolidated Financial Statements.

8.A.3 See ltem 18. Consolidated Financial Statements—Reptmtiependent Registered Public Accounting
Firm.

8.A.4 Not applicable.

8.A.5 Not applicable.

8.A.6 Export Sales

We derive most of our revenues from sales outside o&€CHihe distribution of sales presented below reflects
the regions in which the Company’s subsidiaries are ddcaind does not necessarily reflect the final

destination of the products sold. The following is twenposition of the consolidated sales for the periods
ending on December 31:

Th. US$ 2010 2009

Foreign sales 1,614,38! 1,243,23
Total sales 1,830,41. 1,436,89
% of foreign sales 88.20% 86.52%

8.A.7 Legal Proceedings

In October 2010, the City of Lindsay, California, nansetiedad Quimica y Minera de Chile S.A. (SQM) and
SQM North America Corporation (SQMNA) as defendantsniraetion filed in the California Superior Court
for Tulare County. That same month, the City of Pom@aifornia, filed a similar action against SQM and
SQMNA in the California Superior Court for Los Angel€ounty. Both actions allege that fertilizer
manufactured or distributed by defendants resulted in lseatb contamination in municipal water wells. The
complaints seek damages and base their causes of actiorcopretiiict liability (design defect and failure to
warn) and negligence. SQMNA was served in the actiodsiadanuary 2011, removed the City of Lindsay
action to the United States District Court for the Basgistrict of California and the City of Pomona action
to the United States District Court for the Central istof California. SQM has not been served in either
action. Discovery is underway in both actions and tsigicheduled for January 2012 in the City of Pomona
case, while no trial date has been set in the City of Bindase. SQMNA and SQM (if it is legally served)
intend to vigorously defend both actions.

The Company is party to various other lawsuits arigintpe ordinary course of business. See Note 20 to the

Consolidated Financial Statements for more informatiorthese legal proceedings. Also see Item 3.D Risk
Factors - Risks Relating to Our Business - Pending ligsvsould adversely impact us.
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8.A.8. Dividend Policy

As required by Chilean law and regulations, our dividealicp is decided upon from time to time by our
Board of Directors and is announced at the Annual @rgiShareholders' Meeting, which is generally held in
April of each year. Shareholder approval of the dividentcpd$ not required. However, each year the Board
must submit the declaration of the final dividend midknds in respect of the preceding year, consistent with
the then-established dividend policy to the Annual @adi Shareholders' Meeting for approval. As required
by the Chilean Companies Act, unless otherwise decideddnjimous vote of the holders of issued shares, we
must distribute a cash dividend in an amount equal leaat 30% of our consolidated net income for that year
(determined on an IFRS basis), unless and except to &t étbas a deficit in retained earnings.

The Board of Directors has followed a policy of payingragle dividend ranging from 50% to 65% of our
consolidated net income for the year (determined on an B&RE), and dividends for each year have been
paid not later than May of the following year. The dividgmolicy for 2010 established that SQM must
distribute and pay in favor of its shareholders, asal filividend, the amount in Chilean pesos equivalent to
50% of the distributable income for 2010. At the Annuzdrgholders’ Meeting held on April 28, 2011, SQM's
shareholders approved a payment of a definitive divideride amount of US$0.72592 per share. From this
definitive dividend, the interim dividend amount of USH94 per share was deducted. Payments for this
dividend were made on May 11, 2011.

At the Annual Shareholders’ Meeting held on April 2811, shareholders also agreed to pay and distribute a
dividend equal to 50% of the distributable income cornedpy to 2011. For this purpose, distributable net
income includes income for the year included in the incomersttt item “Profit (Loss) Attributable to
Owners of the Parent" less significant changes in thevéfiire of assets and liabilities that are not realized -
and which correspond to earnings net of taxes that have dm@rated in relation to the acquisition of
companies. Also, at the same meeting, shareholders agrabd trayment and distribution of an interim
dividend that most likely will be paid during the dinquarter of 2011 in an amount not to exceed 50% of the
accumulated earnings of the nine months ending Septemb20RD

We generally declare dividends in U.S. dollars (but may dedaidends in Chilean Pesos) and pay such

dividends in Chilean Pesos. When a dividend is declardd.$n dollars, the exchange rate to be used to

convert the dividend into Chilean Pesos is decided by theelblders at the meeting that approves the

dividend, which has usually been the Observed ExchangeoRdle date the dividend is declared. In the case
of interim dividends, the exchange rate to be used is tker@dd Exchange Rate published five business days
before the payment date.

Although the Board of Directors has no current plaretmmmend a change in the dividend policy, the amount
and timing for payment of dividends is subject to revidirom time to time, depending upon our then current
level of sales, costs, cash flow and capital requirements, dasvelarket conditions. Accordingly, there can
be no assurance as to the amount or timing of decla@tipayment of dividends in the future. Any change in
dividend policy would ordinarily be effective for diwidds declared in the year following adoption of the
change, and a notice as to any such change of policy musetenfih Chilean regulatory authorities and
would be publicly available information.

Dividends

Each Series A Share and Series B Share is entitled to shaadlyein any dividends declared on the
outstanding capital stock of SQM.
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The following table sets forth the U.S. dollar equivaleihtividends per share and per ADR paid in each of
the years indicated, based on the Observed Exchange Rtite flate on which the dividend was declared.

Dividends Per Share Per ADR(1)
pediared for the  paig in Chs Us$
usiness year
200¢ 200t 106.5¢ 0.18:
2005 2006 145.11 0.279
2006 2007 183.96 0.349
2007 2008 204.14 0.445
2008 (interim) 2008 243.34 0.380
2008 2009 515.90 0.858
2009 (interim) 2009 191.32 0.380
2009 2010 126.69 0.241
2010 (interim) 2010 198.90 0.418
2010 2011 142.40 0.308

(1) The Series A ADRs were delisted from the NewrkyStock Exchange on March 27, 2008. The rati@rdinary
shares to Series B ADRs changed from 10:1 to 1:March 28, 2008. The calculation in the tabledbrperiods is
based on the ratio of 1:1.

Dividends payable to holders of ADRs will be paid netaoffiversion expenses of the Depositary and will be
subject to Chilean withholding tax, currently imposethatrate of 35% (subject to credits in certain cases).

As a general requirement, a shareholder who is not a résii€hile must register as a foreign investor under
one of the foreign investment regimes contemplated ble@hiaw to have dividends, sale proceeds or other
amounts with respect to its shares remitted outside Ciriteigh the Formal Exchange Market. Under the

Foreign Investment Contract, the Depositary, on beliaDR holders, will be granted access to the Formal

Exchange Market to convert cash dividends from Chilean Ped¢<St dollars and to pay such U.S. dollars to

ADR holders outside Chile net of taxes, and no sepaggistration of ADR holders is required.

8.B. Significant Changes
No significant change has occurred since the date ofrthedial statements set forth in Item 18.
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ITEM 9. THE OFFER AND LISTING
9.A Offer and Listing Details

Price History

The table below sets forth, for the periods indicatesly¢iported high and low closing prices for our shares on
the Santiago Stock Exchange and the high and low closing pfitles ADRs as reported by the NYSE, as the
two main exchanges on which our shares are traded. On Mar2d@8, the Company voluntarily delisted its
series A ADRs from the New York Stock Exchange. In aoldjton March 28, 2008, a ratio change for the
Company’s series B ADRs entered into effect, modifythng ratio of ordinary shares to series B ADRs from
the previous ratio of 10:1 to a new ratio of 1:1.

€) Last 5 years
Santiago Stock Exchange NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)
High Low High Low High Low High Low
Ch$ Ch$ Chs Ch$ Us$ Uss$ Uss$ Us$
2006 7,100 5,220 7,347 5,000 137.50 93.15 13.95 8.99
2007 12,100 7,100 9,985 6,800 234.80 135.00 20.04 12.50
2008 29,300 12,100 27,012 6,750 - - 55.74 14.77
2009 22,000 16,000 21,839 14,319 - - 40.18 23.84
2010 27,000 21,000 26,536 22,892 - - 58.42 31.91
(b) Last 10 quarters
Santiago Stock Exchange NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)
High Low High Low High Low High Low
Ch$ Ch$ Chs Ch$ uss Uss$ Uss$ Us$
2009
First quarter 19,000 16,000 18,997 14,319 - - 31.73 23.84
Second quarter 22,000 19,000 21,839 15,969 - - 38.88 27.75
Third quarter 22,000 20,900 21,397 18,695 - - 40.15 33.49
Fourth quarter 21,910 20,700 21,401 18,600 - - 40.18 36.36
2010
First quarter 22,150 21,000 21,329 18,903 - - 43.85 34.40
Second quarter 21,725 21,501 19,844 17,561 - - 36.32 31.91
Third quarter 25,101 21,501 24,222 17,780 - - 49.95 33.03
Fourth quarter 27,000 23,850 26,536 22,892 58.42 46.89
2011
First quarter 28,200 26,600 28,423 24,571 - - 59.15 50.49
Second quarter
(through May 31) 29,000 27,100 29,163 25,554 - - 62.57 56.26
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(© Last 6 months

Santiago Stock Exchange NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)

High Low High Low High Low High Low

Chs$ Ch$ Ch$ Chs$ Uss$ Uss$ uUss$ Uss
December 2010 27,000 24,000 26,536 24,827 - - 58.42 52.52
January 2011 28,200 26,600 28,423 25,757 - - 59.15 52.72
February 2011 28,000 27,400 26,793 24,571 - - 56.82 51.55
March 2011 27,450 27,100 26,502 24,681 - - 56.29 50.49
April 2011 29,000 27,100 27,899 26,706 - - 61.03 56.26
May 2011 29,989 28,730 29,163 26,554 - - 62.57 56.35

(1) Pesos per share of Common Stock reflect nomineg i trade date.

(2) Series A shares started trading on the New YorkkSExchange on April 9, 1999.

(3) Series B shares began trading on the New York SEackange on September 20, 1993. Historical ptige® been restated to reflect the
change in the ratio of local shares to ADRs fron116 1:1, effective March 28, 2008.

As of May 31, 2011, there were 43,669,229 Series B ABiRstanding held by 69 holders of record for the
Series B ADRs. As of May 31, 2011, such ADRs represesppdoximately 16.6% of the total number of
issued and outstanding shares of our Company.

9.B Plan Of Distribution

Not Applicable
9.C Markets

The Series A shares and the Series B shares are currentlgt tladhe Santiago Stock Exchange, the Bolsa
Electronica de Chile Bolsa de Valores S.A., (the Eledatr&tock Exchange), and the Bolsa de Corredores
Bolsa de Valores S.A., (the Valparaiso Stock Exchange).of A3ecember 31, 2007, each series was also
traded on the New York Stock Exchange in the form of ADiR®re each ADR represented 10 underlying
shares of the corresponding series. On February 26, 2008Company’s Board of Directors voted to
voluntarily delist the Series A ADRs from the New Yorlo& Exchange, due to the low trading volume of
those shares. On the same date, the Board of Directorapsaved a ratio change for the Series B ADRS,
modifying the previous ratio of 10 ordinary shares #®0R to a new ratio of 1:1. The Series A ADRs were
delisted on March 27, 2008, and the Series B ratio charigeednnto effect on March 28, 2008. Prior to their
delisting, the ADRs representing Series A shares tradédeoNYSE beginning on April 9, 1999. The ADRs
representing Series B shares have traded on the NYSE sipiam®er 20, 1993. The depositary bank for
these ADRs is the Bank of New York Mellon.

9.0 Selling Shareholders

Not applicable
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9.E Dilution

Not applicable

9.F Expenses Of The Issue

Not applicable
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ITEM 10. ADDITIONAL INFORMATION

10.A. Share Capital
Not applicable

10.B. Memorandum and Articles of Association

SQM S.A., headquartered at El Trovador N° 4285, etlori-ISantiago, Chile, is an open stock corporation -
sociedad anénima abierta- organized under the laws of théblRepluChile. The Company was constituted

by public deed issued on June 17, 1968 by Mr. SergidriBuez Garcés, Notary Public of Santiago. Its
existence was approved by Decree No. 1.164 of June 22, 18&8 Ministry of Finance, and it was registered

on June 29, 1968 in the Business Registry of Sant@agpage 4.537 N° 1.992.

Corporate purposes

Our main purposes, which appear in article 4 of our@ys| are to: (a) perform all kinds of chemical or
mining activities and businesses and, among others, tietgted to researching, prospecting, extracting,
producing, working, processing, purchasing, disposfngral commercializing properties, as applicable, of all
metallic and non-metallic and fossil mining substancesed@ments of any type or nature, to be obtained from
them or from one or more concessions or mining depaaitd, in their natural or converted state, or
transformed into different raw materials or manufactunegastially manufactured products, and of all rights
and properties thereor(b) manufacture, produce, work, purchase, transfer ownerdmport, export,
distribute, transport, and commercialize in any way, kaids of fertilizers, components, raw materials,
chemical, mining, agricultural, and industrial produets] their by-productgr) generate, produce, distribute,
purchase, transfer ownership, and commercialize, in any aliakinds of electrical, thermal, geothermic or
other type of power, and hydric resources or water rightgeneraly(d) request, manifest, claim, constitute,
explore, work, lease, transfer ownership, and purchasanynway, all kinds of mining concessior(g)
purchase, transfer ownership, and administer, in any amy kind of telecommunications, railroads, ships,
ports, and any means of transport, and represent and melnipgang companies, common carriers by water,
airlines, and carries in generéfly manufacture, produce, commercialize, maintain, repairpragee construct,
disassemble, purchase and transfer ownership, and iwayyany kind of electromechanical structure, and
substructure in general, components, parts, sparesytsrqgd equipment, and machines, and execute, develop,
advice, and commercialize, any kind of electromechanicabnoelting activities;(g) purchase, transfer
ownership, lease, and commercialize any kind of agro iriduand farm forestry activities, in any wély)
purchase, transfer ownership, lease, and commercializey iway) any kind of urban or rural real estdig;
render any kind of health services and manage hospitalgiterlinics, or similar facilities(j) construct,
maintain, purchase, transfer ownership, and managanyinvay, any kind of roads, tunnels, bridges, water
supply systems, and other required infrastructure waritisput any limitation, regardless of whether they may
be public or private, among others, to participate d@s lind enter into any kind of contracts, and to be the legal
owner of the applicable concessions; @qgdpurchase, transfer ownership, and commercialize, in ayy any

kind of intangible properties such as stocks, bonds, detes) financial assets, commercial papers, shares or
rights in corporations, and any kind of bearer securremstruments, and to administer such investments,
acting always within the Investment and Financing Policiesoapplrby the applicable General Shareholders
Meeting. We may comply with the foregoing by acting ouesler through or with other different legal
entities or natural persons, within the country or athr@dth properties of our own or owned by third pest

and additionally, in the ways and territories, and with aforementioned properties and purposes, we may also
construct and operate industrial or agricultural faciliesinstallations; constitute, administer, purchase,
transfer ownership, dissolve, liquidate, transform, riypdor form part of partnerships, institutions,
foundations, corporations, or associations of any kimaature; perform all actions, enter into all contreatsl
incur in all obligations convenient or necessary for thedgoing; perform any business or activity related to its
properties, assets, or patrimony, or with that okffdiates, associated companies, or related companies; and
render financial, commercial, technical, legal, auditingniaistrative, advisory, and other pertinent services.
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Directors

As stated in article 9 of the Company's By-laws, the gamyg has 8 Directors. One of the Directors must be
“independent” as such term is defined in Article 50 bis of IN88.046. Moreover, the possession of shares
is not a condition necessary to become a Director dEtdmpany.

As stated in article 10 of the Company's By-laws, the t@frtlie Directors is of three years and they can be
reelected indefinitely; thus, there is no age limittfair retirement.

The Company's By-laws, in articles 16 and 16 bis, esdgnéatablish that the transactions in which a
Director has a material interest must comply with theipions set forth in articles 146 to 149 and 136 afvL
N° 18.046 and the applicable regulations of such Law.

The Board of Directors duties are remunerated, as statadicle 17 of the Company's By-laws, and the
amount of that compensation is fixed yearly by the Ger@rdlnary Shareholders’ Meeting. Therefore,
Directors can neither determine nor modify their compenizati

Directors cannot authorize Company loans on their behalf.

The Board of Directors must provide shareholders andptigic with sufficient, reliable and timely
information pertaining to the Company’s legal, econoanid financial situation, as required by the Law or the
Superintendency of Securities and Insurance. The Boardreftbis must adopt the appropriate measures in
order to avoid the disclosure of such information tsqes other than those persons who should posséss suc
information as a result of their title, position orieity within the Company before such information is
disclosed to shareholders and the public. The BoarDimafctors must treat business dealings and other
information about the Company as confidential until saébrmation is officially disclosed. No Director may
take advantage of the knowledge about commercial opportutiitiefie has obtained through his position as
Director.

Independent Directors and Directors Committee

According to Chilean Law, SQM S.A. must appoint at least independent Director and a Directors’
Committee, due to the fact that (a) the Company has &emeapitalization greater than or equal to UF
1,500,000 and (b) at least 12.5% of the Company’s sheith voting rights are held by shareholders who, on
an individual basis, control or possess less than 108abf shares.

Persons who have not been involved in any of the circumstdesesbed in the Law at any time during the
preceding 18 months are considered independent. Candidaties fmsition of Independent Director must be
proposed by shareholders representing 1% or moreedEtimpany’s shares, at least 10 days prior to the date
of the Shareholders’ Meeting that has been called in orddedbthe Directors. No less than two days prior to
the respective Shareholders’ Meeting, the candidate mustdprtive Chief Executive Officer with a sworn
statement indicating that he: (a) accepts his candidacyhéopdsition of Independent Director (b) does not
meet any of the conditions that would prevent him fromdpéhe Independent Director (c) is not related to the
Company, the other companies of the group to which thep@oynbelongs, the controller of the Company, or
any of the Company’s officers in such a way that would d@epai sensible person of a reasonable degree of
autonomy, interfere with his ability to perform his i@st objectively and effectively, generate a potential
conflict of interest, or interfere with his independamgment, and (d) assumes the commitment to remain
independent as long as he holds the position of Directo

The Directors’ Committee shall have the following powers datles: (a) to examine the reports of the
external auditors, the balance sheet and other financial statepresented by the Company’s managers or
liquidators to its shareholders and issue an opiniontaihe same prior to their submission for the approfva
the shareholders (b) to propose to the Board of @iredhe external auditors and risk rating agencies to be
proposed to shareholders at the respective Shareholdeeting. In the event that an agreement cannot be
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reached, the Board of Directors shall formulate its owrgestipn, and both options shall be submitted for
shareholder consideration at such Shareholders’ Meetfirig éxamine the information relating to operations
referred to in Articles 146 to 149 of Law No. 18,046l &am prepare a report about such operations. A copy of
such report shall be sent to the Board of Directors, aod seport must be read at the Board Meeting called
for the purpose of approving or rejecting the respectperation or operations (d) to examine the
remuneration system and compensation plans for the Corspaanagement, officers and employees (e) to
prepare an annual report on its activities, includiagrigin recommendations to the shareholders (f) tonmfor
the Board of Directors about whether or not it is adble to hire the external audit firm to provide non-audit
services where the firm is not prohibited from providingts services because the nature of the same could
pose a threat to the firm’'s independence, and (g) any wtbees indicated in the Company’s by-laws or
authorized by a Shareholders’ Meeting or the Boarldimactors.

The Directors’ Committee shall be comprised of three membétsateast one independent member. In the
event that more than three Directors have the right to fanmnof the Committee, these same Directors shall
unanimously determine who shall make up the Committeeheletent that an agreement cannot be reached,
the Directors who were elected with a greater percentagete$ by shareholders controlling or possessing
less than 10% of the Company’s shares shall be givernitypridf there is only one Independent Director, this
Director shall name the other members of the Committesng the other Directors who are not independent.
Such other members of the Committee shall have all ofghtsrassociated with such position. The members
of the Committee shall be compensated for their role. Twuat of their remuneration shall be set annually
at the General Shareholders’ Meeting, and it may not beHasshe remuneration set for the Main Directors,
plus an additional 1/3 of that amount. The General ebirdalers’ Meeting shall determine a budget for the
expenses of the Committee and its advisors. Such budgemnaotdye less than the sum of the annual
remunerations of the Committee members. The Committee maymbed professional advisory services in
order to carry out its duties, in accordance with the abovéonedt budget. The proposals made by the
Committee to the Board of Directors that are not acceptdtebiatter must be reported to the Shareholders’
Meeting prior to the vote by shareholders on the correspgndiatter or matters. In addition to the
responsibilities that are associated with the positidigctor, the members of the Committee are jointly and
severally liable for any damages they cause, in performingdhges as such, to the shareholders and to the
Company.

Shares

Dividends are annually distributed to the Series A amikeS B shareholders of record on the fifth business day
prior to the date for payment of the dividends. The By-ldersot specify a time limit after which dividend
entitlement elapses but Chilean regulations establish tieatSafears, unclaimed dividends are to be donated
to the Fire Department.

Article 5 of the Company's By-laws establishes that S&issares may in no case exceed fifty percent of the
issued, outstanding and paid shares of SQM S.A.-eSé&rishares have a restricted right to vote as they can
only elect one Director of the Company, regardless of tagiital stock's share. Series B shares have the right
to call for an Ordinary or Extraordinary Shareholdévig€eting when the shareholders of at least 5% of the
Series B issued shares request so and for an Extraor&@ioargl of Directors Meeting without the Chairman's
authorization when it is requested by the Director electettidoghareholders of the Series B shares. Series A
shares have the option to exclude the Director elected by ®esbareholders from the voting process in
which the Chairman of the Board is to be elected, if theegetie in the first voting process. However, articles
31 and 31 bis establish that in General Shareholders’ hsetiach shareholder will have a right to one vote
for each share he owns or represents and (a) that no skdarelwdl have the right to vote for himself or on
behalf of other shareholders of the same Series A or SRrwmres representing more than 37.5% of the
outstanding shares with right to vote of each Series gnithgbno shareholder will have the right to vote for
himself or on behalf of other shareholders representioig than 32% of the outstanding shares with a right t
vote. In calculating a single shareholder's ownershifedies A or B shares, the shareholder's stock and those
pertaining to third parties related to them are to beddd
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Article 5 bis of the Company's By-laws establishes thaperson may directly or by means of related third
persons concentrate more than 32% of the Company’sstateds with right to vote.

Each Series A share and Series B share is entitled to shally agttee Company's profits, i.e., they have the
same rights on any dividends declared on the outstandimgsshf SQM S.A.-

The Company By-laws do not contain any provision iredgto (a) redemption provisions (b) sinking furmts
(c) liability to capital calls by the Company.

As established in Article 103 of Law N°18.046, a compaubjext to the supervision of the Superintendency
of Securities and Insurance (SVS) may be liquidateldridllowing cases:

(a) Expiration of the duration term, if any, as esshigld in its By-laws;

(b) All the shares end up in the possession of ldigidual for more than ten continuous days;
(c) By agreement of an Extraordinary Shareholders Meeting;

(d) By abolition, pursuant to applicable laws, of deeree that authorized its existence;

(e) Any other reason contemplated in its By-laws.

Article 40 of the Company's By-laws states that in the ewétiguidation, the Shareholders’ Meeting will
appoint a three-member receiver committee that will have ttherdty to carry out the liquidation process.
Any surplus will be distributed equally among the shalders.

The only way to change the rights of the holders of thb1 SA. shares is by modifying its By-laws, which
can only be carried out by an Extraordinary Shareholdéegting, as set forth in article 28 of the Company
By-laws.

Shareholders’ meetings

Article 29 of the Company's By-laws states that the walh Shareholders’ Meeting, either Ordinary or
Extraordinary, will be by means of a highlighted publitic®that will be published at least three times, and
on different days, in the newspaper of the legal addressrdeést by the Shareholders’ Meeting, and in the
way and under the conditions indicated by the Regulatiéwklitionally, a notice will be sent by mail to each
shareholder at least fifteen days prior to the dateeoMieting, which shall include a reference of the matters
to be addressed at the meeting. However, those meetithgthe full attendance of the shares with right to
vote may be legally held, even if the foregoing formal notiguirements are not met. Notice of any
Shareholders’ Meeting shall be delivered to the SY&aat fifteen days in advance of such meeting.

Any holder of Series A and/or Series B shares register¢de Company's shareholder registry on the fifth
business day prior to the date of the meeting will laaxight to participate at that meeting

Article 67 of Law No. 18,046 provides that decisionade at Extraordinary Shareholders’ Meeting on the
following matters require the approval of 2/3 of théstanding shares with voting rights: (1) transforomir
division of the Company and its merger with anothengany; (2) modification of the Company’s term of
duration, if any; (3) early dissolution of the Compa®) change of the corporate domicile; (5) capital
decrease; (6) approval of contributions and estimation mfcash assets; (7) modification of powers reserved
for Shareholders Meetings or limitations on powerghef Board of Directors; (8) reduction in the number of
members of the Board of Directors; (9) disposal d#56r more of the Company’s assets; formulation or
modification of any business plan exceeding the above pagmndisposal of 50% or more of an asset
belonging to a subsidiary that represents at least 2% dfompany’s assets; disposal of shares such that the
parent company would loose its position as controlled) fhethod in which profits are distributed; (11)
granting of real or personal guarantees as sureties fdfghity obligations that exceed 50% of the Company
assets, except for subsidiaries, in which case approvaédaard of Directors shall suffice; (12) acquisition
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of own shares as set forth in articles 27A and 27B he{&8); other matters indicated in the By-laws; (14)
amendment of the Company By-laws as a result of errafseirtonstitution process and amendments in the
By-laws involving one or more of the matters statedhia preceding numbers; (15) forced sale of shares
carried out by the controller who would acquire more tHe# @f the Company’s shares in a tender offer, and
(16) approval or ratification of proceedings or contraath related parties in accordance with the provisions
of Articles 44 and 147 of Law No. 18,046.

Amendments to the By-laws that are intended to creatdifynalefer or suspend preferential rights shall be
approved by 2/3 of the shares of the affected series.

The transformation of the Company, the merger of the stmaajisposal of assets referred to in number (9)
above, the constitution of guarantees set forth in numtldgrafiove, the constitution of preferences or the
increase, postponement or decrease of the existing pregsrehe reparation of formal nullities incurred in the

By-laws and the possession of more than 95% of the Quytypshares and other matters contemplated in the
Law or in the By-laws, confer “withdrawal rights”.

Foreign shareholders

There exists no restriction on ownership or share coratemy or limiting the exercise of the related right to
vote, by local or foreign shareholders other than thasmigsed under Item 2.B. Memorandum and Articles of
Association -Shares above.

Change in control

The Company By-laws provide that no shareholder may imoick than 32% of the Company’s shares, unless
the By-laws are modified at an Extraordinary Shareholddegting. Moreover, on December 12, 2000, the
Chilean Government published the Ley de Oferta Publica de WegifPublic Share Offering law) or (OPA
law) that seeks to protect the interests of minority edi@ders of open stock corporations in transactions
involving a change in control, by requiring that thegmtial new controller purchase the shares owned by the
remaining shareholders either in total or pro ratBhe law applies to those transactions in which the
controlling party would receive a material premium price garad with the price that would be received by
the minority shareholders.

There are three conditions that would make it mangdtooperate under the OPA law:
1) When an investor wants to take control of a compaiyks
2) When a controlling shareholder holds two-thirds of themamy's stock. If such shareholder buys one
more share, it will be mandatory to offer to acquire gt of the outstanding stock within 30 days of
surpassing that threshold.
3) When an investor wants to take control of a corporatidmichy in turn, controls an open stock
corporation that represents 75% or more of the consetidetsets of the former corporation.

Parties interested in taking control of a company mustotify the company of such intention in writing, and
notify its controllers, the companies controlled by ie 8VS and the markets where its stocks are traded and
(i) publish a highlighted public notice in two newspapafrgational circulation at least 10 business days prio
to the date of materialization of the OPA.

Disclosure of share ownership

The Company's By-laws do not provide for a minimineshold at which share ownership must be disclosed.

95



10.C. Material Contracts

The following summarizes the terms and conditions oftla@ contracts to which SQM or any subsidiary is a
party:

e On February 12, 1999, SQM S.A. entered into an EtmdtrEnergy Supply contract with
Electroandina S.A. This contract allowed for two three-yeaewal options, at the option of SQM.
The first option was exercised. As a result, the contedends through March 16, 2013 with a three-
year renewal option of SQM. Early termination of the caxttis subject to payment of non-amortized
investments.

e« On March 21, 1997, SQM Salar S.A. entered into an EdagtSupply agreement with Norgener S.A.
The term of this contract extends through March 20, 2@hd, early termination is subject to
penalties.

e On January 13, 1998, SQM Nitratos S.A. entered int&lantrical Energy Supply agreement with
Norgener S.A. The term of this contract extends thraagiuary 31, 2013. Early termination of the
contract is subject to payment of non-amortized invessnent

In addition, the Company, during the normal course sfriass, has entered into different contracts, some of
which have been described herein, related to its productionmeccial and legal operations. We believe all of
these contracts are standard for this type of industd/nane of them is expected to have a material effect on
the Company's results of operations.

10.D. Exchange Controls

The Central Bank of Chile is responsible for, among dtfiegs, monetary policies and exchange controls in
Chile. Appropriate registration of a foreign investrhin Chile permits the investor access to the Formal
Exchange Market. Foreign investments can be registeredthégti-oreign Investment Committee under
Decree Law N°600 of 1974 or can be registered with ther@leBank of Chile under the Central Bank Act,
Law N°18840 of October 1989. The Central Bank Adatrisorganic constitutional law requiring a "special
majority" vote of the Chilean Congress to be maodified.

Our 1993, 1995 and 1998 capital increases were carriedinmgr and subject to the then current legal
regulations, whose summary is hereafter included:

A 'Convencion Capitulo XXVI del Titulo | del Compendie Normas de Cambios Internacionales'
Compendium of Foreign Exchange Regulations of the Cetnak of Chile, "Foreign Investment Contract"
was entered into and among the Central Bank of ChileCompany and the Depositary, pursuant to Article
47 of the Central Bank Act and to Chapter XXVI of thengpendium of Foreign Exchange Regulations of the
Central Bank of Chile, "Chapter XXVI", which addresses ig®iance of ADRs by a Chilean company.
Absent the Foreign Investment Contract, under applicablea@hexchange controls, investors would not be
granted access to the Formal Exchange Market for the purpbsesiverting from Chilean Pesos to U.S.
dollars and repatriating from Chile amounts received ipa&sto deposited Series A or B shares or Series A
or B shares withdrawn from deposit on surrender of AQRcluding amounts received as cash dividends and
proceeds from the sale in Chile of the underlying Seriean8 Series B shares and any rights arising
therefrom). The following is a summary of the matepabvisions contained in the Foreign Investment
Contract. This summary does not purport to be compledes qualified in its entirety by reference to Chapter
XXVI and the Foreign Investment Contract.

Under Chapter XXVI and the Foreign Investment Contraet,Gentral Bank of Chile has agreed to grant to
the Depositary, on behalf of ADR holders, and to anestor not residing or not domiciled in Chile who

withdraws Series A or Series B shares upon deliverjRs (such Series A and Series B shares being
referred to herein as "Withdrawn Shares") access to thmdf&xchange Market to convert Chilean Pesos to
U.S. dollars (and remit such U.S. dollars outside ofleThin respect of Series A and Series B shares
represented by ADRs or Withdrawn Shares, including atsowteived as (a) cash dividends, (b) proceeds
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from the sale in Chile of Withdrawn Shares, or from shatistributed because of the liquidation, merger or
consolidation of the Company, subject to receipt by theti@l Bank of Chile of a certificate from the holder
of such shares (or from an institution authorized byGéetral Bank of Chile) that such holder's residence and
domicile are outside Chile and a certificate from a Chilgack exchange (or from a brokerage or securities
firm established in Chile) that such shares were sold @hilean Exchange, (c) proceeds from the sale in
Chile of preemptive rights to subscribe for additioBakies A and Series B shares, (d) proceeds from the
liquidation, merger or consolidation of the Company éjdother distributions, including without limitati
those resulting from any recapitalization, as a resuttotding Series A and Series B shares represented by
ADRs or Withdrawn Shares. Transferees of Withdrawn &huaiill not be entitled to any of the foregoing
rights under Chapter XXVI unless the Withdrawn Shaaes redeposited with the Depositary. Investors
receiving Withdrawn Shares in exchange for ADRs will haeeridfht to redeposit such shares in exchange for
ADRs, provided that the conditions to redeposit desdritereunder are satisfied.

Chapter XXVI provided that access to the Formal Exchange eflamkconnection with dividend payments

will be conditioned upon certification by the Companytite Central Bank of Chile that a dividend payment
has been made and any applicable tax has been withheld. Chapteral$ provides that access to the

Formal Exchange Market in connection with the sale of Watlvd Shares or distributions thereon will be

conditioned upon receipt by the Central Bank of Chile diftztion by the Depositary that such shares have
been withdrawn in exchange for ADRs and receipt of a waiféhe benefit of the Foreign Investment

Contract with respect thereto until such Withdrawn 8bare redeposited.

Chapter XXVI and the Foreign Investment Contract ptedithat a person who brings certain types of foreign
currency into Chile, including U.S. dollars, to purdh&eries A shares and/or Series B shares with the benefit
of the Foreign Investment Contract must convert it Dlolean Pesos on the same date and has 5 banking
business days within which to invest in Series A shaneor Series B shares in order to receive the benefits
of the Foreign Investment Contract. If such personddscwithin such period not to acquire Series A shares
and/or Series B shares, he can access the Formal Exchange telaeleeiquire foreign currency, provided that
the applicable request is presented to the Central Bankwitbanking business days of the initial conversion
into pesos. Series A shares and/or Series B shares acasida$cribed above may be deposited for ADRs
and receive the benefits of the Foreign Investment Consalgject to receipt by the Central Bank of Chile of

a certificate from the Depositary that such deposit has bffeated and that the related ADRs have been
issued and receipt by the Custodian of a declaration frometisenp making such deposit waiving the benefits
of the Foreign Investment Contract with respect to #podited Series A shares and/or Series B shares.

Access to the Formal Exchange Market under any of the circurastatescribed above is not automatic.

Pursuant to Chapter XXVI, such access requires approvadeo€éntral Bank of Chile based on a request
presented through a banking institution establishe@hite. The Foreign Investment Contract will provide

that if the Central Bank of Chile has not acted on sagnest within seven banking days, the request will be
deemed approved.

Under current Chilean law, foreign investments abidinghieyoreign Investment Contract cannot be changed
unilaterally by the Central Bank of Chile. No assge can be given, however, that additional Chilean
restrictions applicable to the holders of ADRs, the digfmm of underlying Series A shares and/or Series B
shares or the repatriation of the proceeds from such disposould not be imposed in the future, nor can
there be any assessment of the duration or impact of ssitittions if imposed.

As of April 19, 2001, Chapter XXVI of Title | of th€ompendio de Normas de Cambios Internacionefes
the Central Bank of Chile was eliminated and new investmem®R's by non-residents of Chile, are now
governed by Chapter XIV of theompendio de Normas de Cambios Internacionafethe Central Bank of
Chile. This was made with the purpose of simplifying &axdlitating the flow of capital to and from Chile.
According to the new regulations, such investments mastaoried out through Chile's Formal Exchange
Market and only reported to the Central Bank of Chilerekgn investments may still be registered with the
Foreign Investment Committee under Decree Law 600 of 18 4mended, and obtain the benefits of the
contract executed under Decree Law 600.
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The Central Bank is also responsible for controllincumence of loan obligations to be paid from Chile and
by a Chilean borrower to banks and certain other finanassitutions outside Chile. Chapter XIV establishes
what type of loans, investments, capital increases andyfooeirrency transactions are subject to the current
Chapter XIV framework. Foreign currency transactiongedl&o foreign loans must be performed through the
Formal Exchange Market, and such transactions and the sebsenodifications of original loans must be
properly informed to the Central Bank. TransactionsrgnoApril 19, 2001, will continue to be regulated by
the previous legal framework, except in cases where an exprpgsst has been presented to the Central Bank
resigning previous rights to be regulated by the promnssiof Chapter XIV. This summary does not purport to
be complete and is qualified in its entirety by refeestucthe provisions of Chapter XIV.

As of December 31, 2010, we had bonds issued in theatienal markets under Rule 144A/Regulation S of
US$200 million and US$250 million, and we had an outitanbilateral loan in the amount of US$140.0
million. Additionally, Royal Seed Trading Corporatjoa wholly owned subsidiary, has an outstanding
syndicated loan in the amount of US$80.0 million, whgfully guaranteed by us.

Any purchases of U.S. dollars in connection with paymemtsthese loans will occur with the Formal
Exchange Market. There can be no assurance, however, thatiogst applicable to payments in respect to
the loans could not be imposed in the future, nor cae theany assessment of the duration or impact of such
restrictions if imposed.

10.E. Taxation

Chilean Tax Considerations

The following describes the material Chilean income taxsequences of an investment in the ADRs by an
individual who is not domiciled or resident in Chileamy legal entity that is not organized under the laivs
Chile and does not have a permanent establishment locatedlen &Horeign holder." This discussion is
based upon Chilean income tax laws presently in forceudimd Ruling No. 324 (1990) of the Chilean
Internal Revenue Service and other applicable regulationsudings. The discussion is not intended as tax
advice to any particular investor, which can be rendengdin light of that investor's particular tax situti

Under Chilean law, provisions contained in statutes @gltax rates applicable to foreign investors, the
computation of taxable income for Chilean purposes and theenamwhich Chilean taxes are imposed and
collected may only be amended by another statute. In @dlditie Chilean tax authorities issue rulings and
regulations of either general or specific applicationiatetpret the provisions of Chilean tax law. Chilean tax
may not be assessed retroactively against taxpayers who aaidrfajth relying on such rulings, regulations

and interpretations, but Chilean tax authorities may chaagk rslings, regulations and interpretations

prospectively.

Cash Dividends and Other Distributions

Cash dividends paid by the Company with respect totthees, including shares represented by ADRs held by
a U.S. holder will be subject to a 35% Chilean withhaddiax, which is withheld and paid by the Company,
the "Withholding Tax.” If the Company has paid corporateoime tax, the "First Category Tax", on the
income from which the dividend is paid, a credit for thestFCategory Tax effectively reduces the rate of
Withholding Tax. When a credit is available, the WithhafdiTax is computed by applying the 35% rate to
the pre-tax amount needed to fund the dividend and thdrastibg from the tentative withholding tax so
determined the amount of First Category Tax actuallgl paithe pre-tax income. Under Chilean income tax
law, dividends are assumed to have been paid out ofldestaetained tax profits for purposes of determining
the rate at which the First Category Tax was paid.

The effective Withholding Tax rate, after giving effexthe credit for First Category Tax, generally is:

(Withholding Tax rate) - (First Category Tax effeetrate)
1 - (First Category Tax effective rate)
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The effective rate of Withholding Tax to be imposed ondginds paid by the Company will vary depending

upon the amount of the First Category Tax paid by tbegany on the earnings to which the dividends are
attributed. The company distributed two dividends cgoeding to the business year 2010. The first

dividend, paid in December 2010, was considered taxable handthl tax retention rate was approximately

22%. The second dividend, distributed by the Comparan 2011 corresponding to the business year 2010,
was considered taxable, and the total tax retention r@geapproximately 28%.

Dividend distributions made in property (such as digtidm of cash equivalents) would be subject to the same
Chilean tax rules as cash dividends. Stock dividendsoargubject to Chilean taxation.

Capital Gains

Gains from the sale or other disposition by a forgigider of ADR outside Chile will not be subject to
Chilean taxation. The deposit and withdrawal of the sharexchange for ADRs will not be subject to any
Chilean taxes.

The tax basis of the shares received in exchange for ADRsr{atipa) will be the acquisition value of the
shares. The shares exchanged for ADRs are valued at the tpglesat which they trade on the Chilean
Stock Exchange on the date of the exchange or on eithibe dfvo business days preceding the exchange.
Consequently, the conversion of ADRs into the shares andhthediate sale of such shares at a price equal to
or less than the highest price for Series B shares on thea@tStock Exchange on such dates will not
generate a gain subject to Chilean taxation.

Gain recognized on a sale or exchange of shares (as didtiegjuitom sales or exchanges of ADRs
representing such shares) will be subject to both the Eategory Tax and the Withholding Tax if either (i)
the foreign holder has held the shares for less tharyear since exchanging the ADRs for the shares, (ii) the
foreign holder acquired and disposed of the shardseimtdinary course of its business or as a regular trader
of shares, or (iii) the foreign holder and the purcha$e¢he shares are related parties within the meaning of
Chilean tax law. The amount of the First Category Tax beagredited against the amount of the Withholding
Tax. In all other cases, gain on the disposition of liaees will be subject only to a capital gains tax,chlis
assessed at the same rate as the First Category Tax. Gainzedagrthe transfer of common shares that
have significant trading volumes in the stock exchange, howivaot subject to capital gains tax in Chile,
provided that the common shares are transferred in a koc&l exchange authorized by the SVS, within the
process of a public tender of common shares governeceb@hiean Securities Market Act. Law No. 20.448
states that common shares must also have been acquiretipgiitdi9, 2001, either on a local stock exchange
authorized by the SVS, within the referred process ofipubhder of a common shares governed by the
Chilean Securities Market Act, in an initial public offdrammmon shares resulting from the formation of a
corporation or a capital increase of the same, in an exclofrgavertible securities subject to public offer, or
in the redemption of mutual funds shares. Accordiriguling No 224 (2008) of the Chilean Internal Revenue
Service, common shares received by exchange of ADRs areoalsidered as “acquired on a stock exchange”
if the respective ADRs have been acquired on a foreign stoclamgerauthorized by the SVS (i.e. London
Stock Exchange, New York Stock Exchange and Bolsa dea&tie Madrid). Common shares are considered
to have a high presence in the stock exchange when they: eigatered in the Securities Registry, b) are
registered in a Chilean Stock Exchange, c) have an adjustedqeesgral to or above 25%.

As of June 19, 2001 capital gains obtained in the salerofmom shares that are publicly traded in a stock
exchange are also exempt from capital gains tax in Chile wleesale is made by "foreign institutional
investors" such as mutual funds and pension funds, maitat the sale is made in a local stock exchange
authorized by the SVS, or in accordance with the provisibrikeosecurities market law (law 18.045). To
qualify as foreign institutional investors, the referetities must be formed outside of Chile, not have a
domicile in Chile, and they must be an "investment funéccording with the Chilean tax law.
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The exercise of preemptive rights relating to shares willbeosubject to Chilean taxation. Any gain on the
sale or assignment of preemptive rights relating to shdtielse subject to both the First Category Tax and the
Withholding Tax (the former being creditable againstiater).

Other Chilean Taxes

No Chilean inheritance, gift or succession taxes appliigdransfer or disposition of the ADRs by a foreign
holder, but such taxes generally will apply to the trarafateath or by gift of the shares by a foreign holder.
No Chilean stamp, issue, registration or similar taxaefites apply to foreign holders of ADRs or shares.
Withholding Tax Certificates

Upon request, the Company will provide to foreign hadgpropriate documentation evidencing the payment
of Chilean withholding taxes.

United States Tax Considerations

The following discussion summarizes the principal Wefieral income tax consequences to beneficial owners
arising from ownership and disposition of the Serieshares and the Series B shares, together the "shares"
and the ADRs. The discussion which follows is basederunited States Internal Revenue Code of 1986, as
amended, the "Code", the Treasury regulations promulgatedutiger, and judicial and administrative
interpretations thereof, all as in effect and availabl¢he date hereof, and is subject to any changes in these or
other laws occurring after such date. In addition, tlmrmsary assumes that the depositary’s activities are
clearly and appropriately defined so as to ensure that thieement of ADRs will be identical to the tax
treatment of the underlying shares.

For purposes of this summary, the term "U.S. Holdegans a beneficial owner of shares or ADRs that is, for
U.S. federal income tax purposes, (a) an individual iwleoUnited States citizen or resident, (b) a corporation
or partnership created or organized under the lawsedfltlited States or any political subdivision thereof, (c)
an estate, the income of which is subject to U.S. federame tax regardless of the source, or (d) a trust (i)
that validly elects to be treated as a U.S. person forfeld8ral income tax purposes or (ii)(A) if a court within
the U.S. is able to exercise primary supervision oveatlministration of the trust and (B) one or more U.S.
persons have the authority to control all substad#alsions of the trust.

The term "Non-U.S. Holder" means, for purposes ofdigsussion, a beneficial owner of shares or ADRs that
is not a U.S. Holder.

If a partnership (or any other entity treated as a pafipefor U.S. federal income tax purposes) holds share
or ADRs, the tax treatment of the partnership and a pairirguch partnership generally will depend on the
status of the partner and the activities of the partnersbiyzh a partner or partnership should consult its own
tax advisor as to its consequences.

The discussion that follows is not intended as tax adei@ny particular investor and is limited to investors
who will hold the shares or ADRs as "capital assets"iwithe meaning of Section 1221 of the Code and
whose functional currency is the United States dollar.slimemary does not address the tax treatment of U.S.
Holders and Non-U.S. Holders that may be subject ¢ciapU.S. federal income tax rules, such as insurance
companies, tax-exempt organizations, financial institutiggessons who are subject to the alternative
minimum tax, or persons who are broker-dealers in sesrivho hold the shares or ADRs as a hedge against
currency risks, as a position in a "straddle" for tax pseppor as part of a conversion or other integrated
transaction, or who own (directly, indirectly or by dttriion) 10% or more of the total combined voting power
of all classes of the Company's capital stock entitlecbte @r 10% or more of the value of the outstanding
capital stock of the Company.

As of this date, there is currently no applicable incomértsty in effect between the United States and Chile.
However, in 2010, the United States and Chile signedaomria tax treaty that will enter into force once the
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treaty is ratified by both countries. There can be no asseithat the treaty will be ratified by either country.
The following summary assumes that there is no applidgabtame tax treaty in effect between the United
States and Chile.

The discussion below does not address the effect of aitgdJBtates state, local, estate or gift tax law or
foreign tax law on a U.S. Holder or Non-U.S. Holdettlod shares or ADRs. U.S. HOLDERS AND NON-
U.S. HOLDERS OF SHARES OR ADRs SHOULD CONSULT THEMB®WN TAX ADVISORS TO
DETERMINE THE PARTICULAR CONSEQUENCES UNDER ANY SWCLAW OF OWNING OR
DISPOSING THE SHARES OR ADRs.

For purposes of applying U.S. federal income tax law, any loileéwner of an ADR generally will be
treated as the owner of the underlying shares represéetety.

TO ENSURE COMPLIANCE WITH U.S. TREASURY DEPARTMENTIRCULAR 230, INVESTORS
ARE ADVISED THAT: (A) ANY DISCUSSION OF U.S. FEDERATAX ISSUES IN THIS FORM 20-F IS
NOT INTENDED OR WRITTEN TO BE RELIED UPON, AND CANQT BE RELIED UPON, BY
INVESTORS FOR THE PURPOSE OF AVOIDING PENALTIES THAMAY BE IMPOSED ON SUCH
INVESTORS UNDER THE U.S. INTERNAL REVENUE CODE OP86, AS AMENDED; (B) SUCH
DISCUSSION IS INCLUDED BY THE COMPANY IN CONNECTIONWITH THE PROMOTION OR
MARKETING (WITHIN THE MEANING OF CIRCULAR 230) BY HE COMPANY OF THE
TRANSACTIONS OR MATTERS ADDRESSED HEREIN; AND (C)NWESTORS SHOULD SEEK
ADVICE BASED ON THEIR PARTICULAR CIRCUMSTANCES FRONAN INDEPENDENT TAX
ADVISOR.

Cash Dividends and Other Distributions

The U.S. Treasury Department has expressed concern that depsdior ADRs, or other intermediaries
between the holders of shares of an issuer and the issaigihe taking actions that are inconsistent with the
claiming of U.S. foreign tax credits by U.S. holderssath receipts or shares. Accordingly, the analysis
regarding the availability of a U.S. foreign tax credit €@hilean taxes and sourcing rules described below
could be affected by future actions that may be takehdU.S. Treasury Department.

The following discussion of cash dividends and otheriligions is subject to the discussion below under
“Passive Foreign Investment Company Considerations’e grbss amount of a distribution with respect to
shares or ADRs generally will be treated as a taxable diiterihe extent of the Company's current and
accumulated earnings and profits, computed in accordance withfédi&al income tax principles. A
dividend distribution will be so included in grossdme when received by (or otherwise made available to) (i)
the U.S. Holder in the case of the shares or (ii) thegigpy in the case of the ADRs, and in either case will
be characterized as ordinary income for U.S. federal iectar purposes. Distributions in excess of the
Company's current and accumulated earnings and profitdeviipplied against and will reduce the U.S.
Holder's tax basis in the shares or ADRs and, to thatedistributions exceed such tax basis, the excess will
be treated as gain from a sale or exchange of such shares sr ADR Holders that are corporations will not
be allowed a deduction for dividends received in respectsfilditions on the shares or the ADRs. For
example, if the gross amount of a distribution with eesfgo the shares or ADRs exceeds the Company's
current and accumulated earnings and profits by US$1@60,excess will generally not be subject to a U.S.
tax to the extent the U.S. Holder's tax basis in the sbha®BRs equals or exceeds US$10.00. The Company
does not maintain calculations of its earnings and tgrafinder U.S. federal income tax principles.
Accordingly, U.S. Holders should assume that any cashhdison made by us will be treated as a dividend
for U.S. federal income tax purposes.

If a dividend distribution is paid in Chilean pesti&® amount includable in income will generally be th8.U
dollar value, on the date of receipt by the U.S. Holdehé case of the shares or by the depositary in the case
of the ADRs, of the peso amount distributed, regardiessether the payment is actually converted into U.S.
dollars. The amount of any distribution of propeotyer than cash will be the fair market value of such
property on the date of distribution. Any gain orslogsulting from currency exchange rate fluctuations
during the period from the date the dividend is incluelablthe income of the U.S. Holder to the date the
pesos are converted into U.S. dollars will be treatettdinary income or loss.
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A dividend distribution will be treated as foreign souimmeome and will generally be classified as "passive
category income" or in the case of certain U.S. Holderséigédmrategory income" for U.S. foreign tax credit
purposes. If Chilean withholding taxes are imposed oividehd, U.S. Holders will be treated as having
actually received the amount of such taxes (net of any credibdoFirst Category Tax) and as having paid
such amount to the Chilean taxing authorities. As a rakeltamount of dividend income included in gross
income by a U.S. Holder will be greater than the amotimsh actually received by the U.S. Holder with
respect to such dividend income. A U.S. Holder may be, abibject to certain generally applicable
limitations, to claim a foreign tax credit or a deductionChilean withholding taxes (net of any credit for the
First Category Tax) imposed on dividend payments. Tles nelating to the determination of the U.S. foreign
tax credit are complex and the calculation of U.S. foreignctadits and, in the case of a U.S. Holder that
elects to deduct foreign taxes, the availability of deductions|ve the application of rules that depend on a
U.S. Holder's particular circumstances. U.S. Holderauldhaherefore, consult their own tax advisors
regarding the application of the U.S. foreign tax credds to dividend income on the shares or ADRs.

Subject to the discussion below under “Informatieporting and Backup Withholding”, if you are a
Non-U.S. Holder, you generally will not be subject t&Ufederal income or withholding tax on dividends
received by you on your shares or ADRs, unless you coduatle or business in the United States and such
income is effectively connected with that trade or bessn

Capital Gains

A U.S. Holder will generally recognize gain or loss on the,saldemption or other disposition of the shares
or ADRs in an amount equal to the difference between tlmuatmealized on the sale or exchange and the
U.S. Holder's adjusted basis in such shares or ADRsis, Ththe U.S. Holder sells the shares for US$40.00
and such U.S. Holder's tax basis in such shares is UE$3Wich U.S. Holder will generally recognize a gain
of US$10.00 for U.S. federal income tax purposes. Subjethe discussion below under “Passive Foreign
Investment Company Considerations”, gain or loss upersale of the shares or ADRs will be capital gain or
loss if the shares or ADRs are capital assets in the tdniie U.S. Holder. Capital gains on the sale of
capital assets held for one year or less are subject tddd&al income tax at ordinary income tax rates. Net
capital gains derived with respect to capital assets helddoe than one year are eligible for reduced rates of
taxation. Gain or loss realized by a U.S. Holder on diear exchange of shares or ADRs will be U.S.-source
income. In addition, certain limitations exist on theddctibility of capital losses by both corporate and
individual taxpayers. Any tax imposed by Chile directlytbe gain from such a sale would generally be
eligible for the U.S. foreign tax credit; however, becatlse gain would generally be U.S.-source, a U.S.
Holder might not be able to use the credit otherwise availabl.S. Holders should consult their own tax
advisors regarding the foreign tax credit implicationshefgsale, redemption or other disposition of a share or
ADR.

Subject to the discussion below under “Information Répg and Backup Withholding”, a Non-U.S. Holder
of ADRs or shares will not be subject to United Statesrire or withholding tax on gain from the sale or
other disposition of ADRs or shares unless, in genéral¢h gain is effectively connected with the conduct
of a trade or business within the United States oth@)Non-U.S. Holder is an individual who is preserthim
United States for at least 183 days during the taxable yehe afispositiorand certain other conditions are
met.

Passive Foreign Investment Company Considerations

A Non-U.S. corporation will be classified as a “passivesifpm investment company”, or a PFIC, for U.S.
federal income tax purposes in any taxable year in which,affdying certain look-through rules, either (i) at
least 75% of its gross income is “passive income” or (iigast 50% of the average value of its gross assets is
attributable to assets that produce “passive income” or adefdrethe production of passive income. Passive
income for this purpose generally includes dividends, irter@galties, rents and gains from the sale of stock
(including gains from the sale of stock of certainssdiaries), partnership interests, securities or comiiesdi

Based on certain estimates of our gross income and gisets asd the nature of our business, the Company
believes that it was not classified as a PFIC in 2010. Cidmpany’s status in future years will depend on its

102



assets and activities in those years. If the Company wekdCafér 2010 or for any prior or future taxable
year during which a U.S. Holder held shares or ADRs, sughHolder of shares or ADRs generally would be
subject to additional filing requirements, imputed et charges and other disadvantageous tax treatment
(including the denial of taxation at the lower rates iapple to long-term capital gains with respect to any
gain from the sale or exchange of shares or ADRS).

Information Reporting and Backup Withholding

Payments of dividends on the shares or ADRs and the prookedke or other disposition of the shares or
ADRs within the United States by holders may be subjectU.S. information reporting and backup
withholding. A U.S. Holder generally will be subject tbS. information reporting and backup withholding
(currently at a rate of 28%) unless the recipient of sagiment supplies an accurate taxpayer identification
number, as well as certain other information, or otresvestablishes an exemption, in the manner prescribed
by United States law and applicable regulations. U.$rmmdtion reporting and backup withholding of U.S.
federal income tax at the same rate may also apply teUN®nHolders that are not "exempt recipients” and
that fail to provide certain information as may be reggliby United States law and applicable regulations.
Any amount withheld under U.S. backup withholdingh¢g an additional tax and is generally allowable as a
credit against the U.S. Holder's federal income tax liabilitgnufurnishing the required information to the
IRS.

Legislation enacted in 2010 requires certain U.S. Holersport information with respect to their investien
in shares or, it is assumed, ADRs not held throughstodial account with a U.S. financial institution to the
Internal Revenue Service. Investors who fail to reporuired information could become subject to
substantial penalties and/or an extended statute oétionis.

HOLDERS ARE URGED TO CONSULT THEIR OWN TAX ADVISORSREGARDING THE
APPLICATION OF U.S. INFORMATION REPORTING AND BACKB WITHHOLDING RULES TO
THEIR PARTICULAR CIRCUMSTANCES.

10.F. Dividends and Paying Agents
Not applicable

10.G. Statement by Experts

Not applicable

10.H. Documents on Display
Documents referred to in this form 20-F are availabtbegublic at:

http://www.sec.qgov/edgar/searchedgar/companyseardiiml, CIK: 909037.

10.1. Subsidiary Information

See Item 4.C. Organizational Structure.
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ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK ET
RISK

As explained elsewhere in this Annual Report, we trar@aicbusinesses in more than 100 countries, thereby
rendering our market risk dependent upon the fluctusitanforeign currencies and local and international
interest rates. These fluctuations may generate losses waltle of financial instruments taken in the normal
course of business.

We, from time to time and depending upon then current rharieditions, review and re-establish our
financial policies to protect our operations. Managerisatthorized by our Board of Directors to engage in
certain derivative contracts such as forwards and swaps tdicggchedge the fluctuations in interest rates
and in currencies other than the U.S. dollar.

Derivative instruments used by us are generally tramsaspecific so that a specific debt instrument or
contract determines the amount, maturity and other tefriediedge. We do not use derivative instruments
for speculative purposes.

Interest Rate RiskAs of December 31, 2010, we had approximately 20&tupofinancial debt priced at Libor,
and therefore significant increases in the rate could impactinancial condition. We also maintain the
majority of our short-term financial debt priced at duilplus a spread for which we do not have any kind of
derivative contract.

Expected Maturity Date

On Balance Sheet Financial Instruments(3) 2011 2012 2013 2014 2015 and Total  Fair Value
(in thousands of U.S. dollars) thereafter

Fixed Rate (US$ 53,10( 52,85¢ 52,49: 229,97 860,77« 1,249,19'  995,40¢
Bond — US$250 million - Int.: 5.50% 13,750 13,750 3,750 13,750 325,625 380,625 289,406
Bond — US$200 million - Int.: 6.13% 12,250 12,250 2,250 12,250 218,375 267,375 238,644
Bond— UF 2.40 million (1)- Int.: 5.84% 9,913 9,62t 9,30¢ 9,00: 84,38: 122,23t 94,25(
Bond — CH$ 21,000 million (1) - Int.: 5.27% 1,799 ,804 1,799 34,580 - 39,983 37,782
Bond — UF 1.50 million (1) - Int.: 4.80% 2,727 2573 2,727 57,400 - 65,590 61,651
Bond — CH$ 52,000 million (1) - Int.: 4.48% 4,199 ,280 4,199 94,533 - 107,141 100,636
Bond— UF 4.00 million (1) (2- Int.: 5.70% 8,45¢ 8,481 8,45¢ 8,45¢ 239,39 266247 173,04:
Variable Rate (US$) 114,162 3,709 3,699 143,699 - 265,268 253,547
Loan — US$ 140 million - Int.: L + 2.10% 3,060 3970 3,699 143,699 - 154,166 142,972
Loan — US$ 80 million - Int.: L + 0.30% 80,821 - - - - 80,821 80,339
Loan — US$ 20 million - Int.: L + 3.30% 20,187 - - - - 20,187 20,157
Loan — US$ 10 million - Int.: L + 3.30% 10,094 - - - - 10,094 10,079
Total 167,26: 56,564 56,19: 373,67 860,77« 1514,46 1,248,95

(1) UF and CH$ bonds are fully hedged, under thiEe@h GAAP, to US$ with a Cross Currency Swap (Ca8p cash flows and interest rates

presented above are the CCS USS$.

(2) The CCS of the UF4 million Bond will cover uri2013. The expected maturity for the following seavere projected in U.S. dollars using

the same rates that we have today in this CCS.

(3) Includes interest and principal payments.
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Exchange Rate RiskAlthough the U.S. dollar is the primary currency in ethwe transact our businesses, our
operations throughout the world expose us to exchangeveatations for non-U.S. dollar currencies.
Therefore, fluctuations in the exchange rate of such logaémties may affect our financial condition and
results of operations. To lessen these effects, we araiderivative contracts to protect the net difference
between our principal assets and liabilities for currenotbsr than the U.S. dollar. These contracts are
renewed periodically depending on the amount covered in eadncyr Aside from this, we do not hedge
potential future income and expenses in currencies othetitbanS. dollar with the exception of the euro and
Chilean peso. We estimate annual sales in Euros and expen€ailean pesos, and depending on the
circumstances we secure the exchange difference with derivativaaten

The following is a summary of the aggregate net monetastsaaad liabilities that are denominated in non-
U.S. dollar currencies as of December 31, 2010 and Z8i@8ers do not include our financial hedging
positions for year-end:

2010 2009
Th US$ Th US$
Chilean pesos (104,781 (271,513
Brazilian real (1,638 (1,303)
Euro 94,900 13,821
Japanese yen 1,642 832
Mexican pesos (1,465 667
South African rand 6,763 28,868
Dirhams 24,168 22,575
Other currencies 16,234 16,968
Total, net 35,823 (189,085

We monitor and attempt to maintain our non-dollar tzsaad liabilities position in balance and make use of
foreign exchange contracts and other hedging instrumentty tto minimize our exposure to the risks of
changes in foreign exchange rates. As of December 31, R1ihjs purpose we had open options to buy
U.S. dollars and sell Euros for approximately US$78ilion (EUR59.5 million) and sell South African rcn
for approximately US$14.8 million (ZAR98 million), agll as forward exchange contracts to sell U.S. dollars
and buy Chilean pesos for US$53 million (CH$24,804iom)l As of this date, all of our UF and Chilean
pesos bonds were hedged with cross-currency swaps toShddllar for approximately US$ 410.62 million.

Also, we had open forward exchange contracts to buy U.f&rsl@nd sell Chilean pesos to hedge our time
deposits in Chilean Pesos for approximately US$386.1ibm{CH$181,012 million) and forward contracts
to buy U.S. dollars and sell Chilean pesos for appratély US$63million (CH$29,485million) hedging our
fertilizer trading business in Chile.

Additionally, we had open forward exchange contracts anbroptto buy U.S. dollars and sell foreign
currency to hedge part of our future Euro cash flowsimroximately US$28 million (EUR20.9 million).
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ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURIT IES

ITEM 12.A. DEBT SECURITIES

Not applicable.

ITEM 12.B. WARRANTS AND RIGHTS

Not applicable.

ITEM 12.C. OTHER SECURITIES

Not applicable.

ITEM 12.D. AMERICAN DEPOSITARY RECEIPTS

Depositary Fees and Charges

The Company’s American Depositary Receipts (“ADR”) pragia administered by The Bank of New York

Mellon (101 Barclay St., 22 FI.W.; New York, NY 10286s Depositary. Under the terms of the Deposit
Agreement, an ADR holder may have to pay the followingiserfees to the Depositary:

Service Fees Fees
Execution and devery of Receipts and the surrende $0.05 per sha
Receipts

Depositary Payments Fiscal Year 2010
The Depositary has agreed to reimburse certain expenatsiral the Company’s ADR program and incurred

by the Company in connection with the program. InQ2@ie Depositary reimbursed expenses related to
investor relations for a total amount of US$190,534.7
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PART I

ITEM 13. DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES
Not applicable

ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY
HOLDERS AND USE OF PROCEEDS

Not applicable.
ITEM 15. CONTROLS AND PROCEDURES

(a) Disclosure Control and Procedures

Under the supervision and with the participation & @ompany's management, including the Company's
Chief Executive Officer and Chief Financial Officer, we ewdhd the effectiveness of the design and
operation of our disclosure controls and proceduresuput to Exchange Act Rules 13(a)-15(b), as of the end
of the period covered by this Annual Report. Based upahevaluation, the Chief Executive Officer and
Chief Financial Officer have concluded that the Compattigsglosure controls and procedures are effective in
providing reasonable assurance that material informatiorade known to management and that financial and
non-financial information is properly recorded, processathmarized and reported.

The procedures associated to our internal controls argnéekito provide reasonable assurance that our
transactions are properly authorized, assets are safeguardiedt agnauthorized or improper use, and
transactions are properly recorded and reported. Howeveugthithe same design and evaluation period of
the disclosure controls and procedures, the Company's eraeag including the Company's Chief Executive
Officer and Chief Financial Officer, recognized that ¢hare inherent limitations to the effectiveness of any
internal control system regardless of how well designedogrerated. In such a way they can provide only
reasonable assurance of achieving the desired control objectidenoaevaluation can provide absolute
assurance that all control issues or instances of friady, within the Company have been detected.

There were no significant changes in our internal comtoekr financial reporting that occurred during the
period covered by this Annual Report that have materifigcted, or are likely to materially affect our
internal control over financial reporting.

(b) Management’s Annual Report on Internal Contr@ver Financial Reporting

SQM Management is responsible for establishing and maimgamilequate internal control over financial
reporting. The Company’s internal control over finanoéglorting is designed to provide reasonable assurance
regarding the reliability of financial reporting and thepamation of the financial statements for external
purposes in accordance with generally accepted accounting f@scip

Because of its inherent limitations, internal controkmfinancial reporting may not necessarily prevent or
detect some misstatements. It can only provide reasonalease regarding financial statement preparation
and presentation. Also, projections of any evaluationfetg¥eness for future periods are subject to the risk
that controls may become inadequate because of changes in cenditibecause the degree of compliance
with the polices or procedures may deteriorate over time.

Management assessed the effectiveness of its internal Icom&o financial reporting for the year ended
December 31, 2010. The assessment was based on criterissksthbii the framework “Internal Controls —
Integrated Framework” issued by the Committee of Spamgddrganizations of the Treadway Commission
(COSO0). Based on the assessment, SQM management has conbhaidad bf December 31, 2010, the
Company'’s internal control over financial reporting wasétffre.
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(c) Attestation Report of the Registered Public Aoating Firm

Ernst & Young Ltda., the independent registered public acaauritim that has audited our Consolidated
Financial Statements, has also issued an attestation mpdinie Company’s internal control over financial
reporting as of December 31, 2010. This attestatiporteappears on pages F-2 and F-3 under Item 18
Financial Statements.

(d) Changes in internal control

There were no changes in the Company’s internal controlfmaacial reporting that occurred during 2010

that have materially affected, or are reasonably likelyadtenmally affect, the Company’s internal control over
financial reporting.

ITEM 16. [Reserved]

ITEM 16A. AUDIT COMMITTEE FINANCIAL EXPERT

On June 17, 2008, the Board of Directors determihatl the Company does not have an audit committee
financial expert within the meaning of the regulationspded under Sarbanes-Oxley Act of 2002.

Pursuant to Chilean regulations, the Company has a Dise@ommittee whose main duties are similar to
those of an audit committee. Each of the members of thecdins' Committee is a member of the audit
committee. See 6.C. Board Practices.

Our Board believes that the members of the Directonsiriittee have the necessary expertise and experience
to perform the functions of the Directors' Commifpeesuant to Chilean regulations.

ITEM 16B. CODE OF ETHICS

We have adopted a Code of Business Conduct that applies @hibf Executive Officer, the Chief Financial
Officer and the Internal Auditor, as well as, to all afficers and employees. Our Code adheres to the
definition set forth in Item 16B of Form 20-F undike Exchange Act.

No waivers have been granted therefrom to the officersiomedl above.

The full text of the code is available on our website @t vww.sgm.comin the Investor Relations section
under “Corporate Governance Framework”.

Amendments to, or waivers from one or more provisifitbe code will be disclosed on our website.
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ITEM 16C. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The table sets forth the amount of fees billed for each ofstavo fiscal years by our independent auditors,
Ernst & Young, in relation to audit services, audittetl services, tax and other services provided to us (in
thousands of U.S. dollars).

Year ended December 31,

201cC 200¢
Audit fees 1,007.¢ 954.9
Audit-related fees } )
Tax fees 66.2 94.¢
Other fees 28.7 34.¢
Total fees 1,102.¢ 1,084.!

Audit fees in the above table are the aggregate fees bhilledrisy &rYoung in connection with the audit of
our annual Consolidated Financial Statements, as wiieagview of other statutory filings.

Audit-related fees in the above table are fees billed by Brivgdung for assurance and related services that
are reasonably related to the performance of the audit or renfiesur financial statements and are not
reported under "Audit Fees."

Tax fees in the above table are fees billed by Ernst & Ydontax advice and tax planning services.

Directors' Committee Pre-Approval Policies and Proedures

Chilean law states that public companies are subjectréadipproval” requirements under which all audit and
non-audit services provided by the independent auditat el pre-approved by the Directors’ Committee.
Our Directors’ Committee approves all audits, audit-relatad and other services provided by Ernst &
Young.

Any services provided by Ernst & Young that are not spmifi included within the scope of the audit must
be pre-approved by the Directors’ Committee prior tp emgagement.

ITEM 16D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT
COMMITTEE

Not applicable

ITEM 16E. PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND
AFFILIATED PURCHASERS

Not applicable
ITEM 16F. CHANGE IN REGISTRANT'S CERTIFYING ACCOUN TANT

On April 18, 2011, our Director's Committee recommendethé Board of Directors that the Board propose to
shareholders a change in the our independent registered pabtiunting firm at the General Shareholders’
Meeting to be held on April 28, 2011. On such date, shareholders approved the Board of Directors’
proposal to nominate PricewaterhouseCoopers Consyltdueitores y Compaiia Limitada (“PwC”) as our
new independent registered public accounting firm.. Ern3to&ng Servicios Profesionales de Auditoria y
Asesorias Limitada (“E&Y”) served as our independent regidt@ublic accounting firm for the 2009 and
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2010 fiscal years, in each case pursuant to the termsasfraral engagement letter. E&Y’s engagement as our
independent registered public accounting firm ended uperfiling of this Form 20-F which includes their
audit reports.

The audit reports of E&Y on our consolidated financiataments as of and for the years ended December 31,
2009 and 2010 did not contain any adverse opinion sxlaimer of opinion, nor were they qualified or
modified as to uncertainty, audit scope or accountiirgiples.

The audit reports of E&Y on the effectiveness of our mdkrcontrol over financial reporting as of
December 31, 2009 and 2010 did not contain any adverséoopdr disclaimer of opinion and were not
qualified or modified as to uncertainty, audit scope oemtise.

During our two most recent fiscal years ended December@19 and 2010, and the subsequent interim
periods to the date of this report, there were no disagmsmvith E&Y on any matter of accounting principles
or practices, financial statement disclosure, or audito@pes or procedure, which disagreements, if not
resolved to E&Y’s satisfaction, would have caused E&Y tkenreference to the subject matter of such
disagreements in connection with its reports on ouratimtaded financial statements for such periods.

During our two most recent fiscal years ended December0®8, nd 2010 and the subsequent periods to the
date of this report, there were no reportable evenaefased in Item 16F(a)(1)(v) of Form 20-F).

We have provided E&Y with a copy of this Form 20-F ptiorits filing with the Securities and Exchange
Commission (“SEC”). We have requested E&Y to furnish with a letter addressed to the SEC stating
whether or not it agrees with the above statementgcpsred by Item 16F(a)(3) of Form 20-F. This letger i

filed as Exhibit 15.1.

Our Board of Directors, no later than June 30, will ergadgyC as the Company’s new independent registered
public accounting firm to audit our consolidated finangttements and internal control over financial
reporting for the fiscal year ending December 31, 2011.

During our two most recent fiscal years and any subseduogmim periods prior to the our engagement of

PwC, neither the Company nor anyone acting on its béhalitonsulted PwC on any of the matters or events
set forth in Item 16F(a)(2)(i) and ltem 16F(a)(2)¢f)Form 20-F.

ITEM 16G. CORPORATE GOVERNANCE
For a summary of the significant differences between ourocaip governance practices and the NYSE

corporate governance standards, please see "ltem 6. Directuoiy, [Banagement and Employees-C. Board
Practices".
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PART IlI

ITEM 17. FINANCIAL STATEMENTS
Not applicable

ITEM 18. FINANCIAL STATEMENTS
See Item 19(a) for a list of all financial statemdiiesl as part of this Form 20-F annual report.

ITEM 19. EXHIBITS

(a) Index to Financial Statements

Report of Independent Registered Public ACCOUNtING L.....covvvviiieiiiiiiiinieeie e, F-1
Report of Independent Registered Public Accounting Firnhernternal cotrol over
financial reporting as of December 31, 2010 .....ccccammiiiiiiiiiieriiiiin e F-2
Consolidated Financial Statement:
Audited Consolidated Balance Sheets as of December 312201200 .................... F-4
Audited Consolidated Statements of Income for eaf the years in the peric
ended December 31, 2010 and 2009..........ooutcommemee e F-6
Audited Consolidated Statements of Cash Flows for eatheofears in the peric
ended December 31, 2010 and 2009.............sccmmmmmeriiiiiieiie e F-8
Notes to the Audited Consolidated Financial Stater ............cccoooovvviiiieeeeeviennen, F-12

Sipplementary Schedule

*All other schedules have been omitted because #reynot applicable or the required informatiorsli®wn in the
consolidated financial statements or notes thereto.

(b) Exhibits

Exhibit
No. Exhibit

1.1 By-laws (Estatutos) ohe Company*

8.1 Significant subsidiaries of the Compi
12.1 Section 302 Chief Executive Officer Certificat
12.2 Section 302 Chief Financial Officer Certificat
13.1 Section 906 Chief Executive Officer Certificat
13.2 Section 906 Chiefinancial Officer Certificatio
15.1 Change in Certifying Accountant

**Incorporated by reference to the Company’s AnnRabort on Form 20-F for the year ended DecembeBQ9 filed with the
Securities and Exchange Commission on June 30,2010

111



SIGNATURES

The registrant hereby certifies that it meets all ofrdlygirements for filing on Form 20-F and that it haly du
caused and authorized the undersigned to sign this annael eapts behalf.

SOCIEDAD QUIMICA'Y MINERA DE CHILE S.A.

(CHEMICAL AND MINING COMPANY OF CHILE INC.)

/s/ Ricardo Ramos

Ricardo Ramos R.
Chief Financial Officer and
Business Development Senior Vice President

Date: June 30, 2011
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Consolidated Financial Statements

SOCIEDAD QUIMICA Y MINERA DE CHILE S.A. AND SUBSIDI ARIES

As of December 31, 2010 and 2009
and for each of the two years in the period endeceinber 31, 2010

Contents

Report of Independent Registered Public ACCOUMTEINGN .............ccuiveeriiiiiiieeriiine e s eeeee e F-1
Report of Independent Registered Public Accourfingn on the internal control over
financial reporting as of December 31, 2010 ceeee. i F-2

Consolidated Financial Statements

Audited Consolidated Balance Sheets as of DeceBHhet0010 and 2009 .........cccveeevineeeneevmmnnss F-4
Audited Consolidated Statements of Income for each dfttbeyears in the period ended

[ ITot=] 0] o TS A 31 2 0 1 I F-6
Audited Consolidated Statements of Cash Flows for eattfedfvo years in the period ended

DECEMDBET 3L, 2000, .. eui ettt ettt ettt e e e e e s F-8
Notes to the Audited Consolidated Financial Statements.............couviieriiiiiiineeeiei e e F-12

Chs - Chilean pesos

ThCh$ - Thousands of Chilean pesos

Us$ - United States dollars

ThUS$ - Thousands of United States dollars

ThEuro - Thousands of Euros

UF - The UF is an inflation-indexed, Chilean pesmaiminated monetary unit. The
UF rate is set daily in advance, based on the éhamghe Consumer Price
Index of the previous month.
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Report of Independent Registered Public Accountindrirm

To the Shareholders and the Board of Directors of
Sociedad Quimica y Minera de Chile S.A.:

We have audited the accompanying consolidated dinhatatements of Sociedad Quimica
y Minera de Chile S.A. and subsidiaries (“the Comgawhich comprise the consolidated

statements of financial position as of December 3@10 and 2009, the opening
consolidated statement of financial position asJahuary 1, 2009, and the related
consolidated statements of comprehensive inconamges in equity and cash flows for the
years ended December 31, 2010 and 2009. The ptigpach these consolidated financial

statements (which include their related notes) thee responsibility of the Company’s

management. Our responsibility is to express aniopion these consolidated financial
statements based on our audits.

We conducted our audits in accordance with thedsta@s of the Public Company

Accounting Oversight Board (United States of Am&yicThose standards require that we
plan and perform the audit to obtain reasonableirasse about whether the financial
statements are free of material misstatement. uslit encludes examining, on a test basis,
evidence supporting the amounts and disclosuréseifinancial statements. An audit also
includes assessing the accounting principles uset sagnificant estimates made by
management, as well as evaluating the overall filgdstatement presentation. We believe
that our audits provide a reasonable basis foopunion.

In our opinion, the consolidated financial statetageferred to above present fairly, in all
material respects, the consolidated financial posibf Sociedad Quimica y Minera de
Chile S.A. and subsidiaries as of December 31, 2002009 and as of January 1, 2009,
and the consolidated results of their operatiors their cash flows for the years ended
December 31, 2010 and 2009, in conformity with dméional Financial Reporting
Standards (IFRS), as issued by the Internationabdating Standards Board (“IASB”)

We have also audited, in accordance with the stdsd# the Public Company Accounting
Oversight Board (United States of America), thenpany’s internal control over financial
reporting as of December 31, 2010, based on therieriestablished in Internal Control-
Integrated Framework issued by the Committee of nSpong Organizations of the
Treadway Commission (“the COSO criteria”) and aepart dated March 01, 2011, except
for internal control over financial reporting reddtto Note 32 of the consolidated financial
statements as to which the date is June 28, 2@piessed an unqualified opinion thereon.

ERNST & YOUNG LIMITADA
M#MZM.

Santiago, Chile, March 01, 2011
(Except for Note 32 which date is June 28, 2011)
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Report of Independent Registered Public Accountindrirm

To the Shareholders and the Board of Directors of
Sociedad Quimica y Minera de Chile S.A.:

We have audited the internal control over financigborting of Sociedad Quimica y
Minera de Chile S.A. and subsidiaries (“the Comfaag of December 31, 2010, based on
criteria established in Internal Control—Integratgdmework issued by the Committee of
Sponsoring Organizations of the Treadway Commisgithe COSO criteria”). The
Company’s management is responsible for maintaimgffgctive internal control over
financial reporting, and for its assessment of ¢ffectiveness of internal control over
financial reporting included in the accompanyingndgement Annual Report on Internal
Control over Financial Reporting. Our responsapilg to express an opinion on the
company’s internal control over financial reportingsed on our audit.

We conducted our audit in accordance with the statsd of the Public Company

Accounting Oversight Board (United States of Am&yicThose standards require that we
plan and perform the audit to obtain reasonablarasse about whether effective internal
control over financial reporting was maintainedalnmaterial respects. Our audit included
obtaining an understanding of internal control ofreancial reporting, assessing the risk
that a material weakness exists, testing and etadpathe design and operating

effectiveness of internal control based on the ssesk risk, and performing such other
procedures as we considered necessary in the gtaooes. We believe that our audit
provides a reasonable basis for our opinion.

A company’s internal control over financial repogiis a process designed to provide
reasonable assurance regarding the reliabilitynafntial reporting and the preparation of
financial statements for external purposes in ataoee with generally accepted accounting
principles. A company’s internal control over fimgad reporting includes those policies
and procedures that (1) pertain to the maintenafaecords that, in reasonable detail,
accurately and fairly reflect the transactions drgpositions of the assets of the company;
(2) provide reasonable assurance that transachomsecorded as necessary to permit
preparation of financial statements in accordand \generally accepted accounting
principles, and that receipts and expenditureshef company are being made only in
accordance with authorizations of management arectdrs of the company; and (3)
provide reasonable assurance regarding preventioimely detection of unauthorized
acquisition, use or disposition of the company'se#s that could have a material effect on
the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent
or detect misstatements. Also, projections of amgluation of effectiveness to future
periods are subject to the risk that controls magome inadequate because of changes in
conditions, or that the degree of compliance witle tpolicies or procedures may
deteriorate.



In our opinion, Sociedad Quimica y Minera de CHé\. maintained, in all material
respects, effective internal control over finanegporting as of December 31,2010, based
on the COSO criteria.

We have also audited, in accordance with the stdsd# the Public Company Accounting
Oversight Board (United States of America), the sohidated financial statements of
Sociedad Quimica y Minera de Chile S.A. and subsies as of December 31, 2010 and
2009 and as of January 1, 2009, and the consdlidatlts of their operations and their
cash flows for the years ended December 31, 20di(2@A9, and our report dated March
01, 2011, except as to Note 32 to which the dafeine 28, 2011, expressed an unqualified
opinion thereon.

ERNST & YOUNG LIMITADA

M*Mﬂdd-

Santiago, Chile, March 01, 2011

(Except for internal control over financial repadirelated to Note 32 of the consolidated
financial statement as to which the date is Jun@8l.)
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Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries

(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED CLASSIFIED STATEMENTS OF FINANCIAL POS ITION

Note 12.31.2010 12.31.2009 01.01.2009

ASSETS Ne ThUSS$ ThUS$ ThUSS$
Current assets
Cash and cash equivalents 6.1 524,652 375,639 283,576
Other current financial assets 9.1 76,178 180,569 41,943
Other non-financial current assets 26 44,442 34,375 41,971
Trade and other accounts receivable, current 9.2 375,945 325,823 334,791
Trade and qther accounts receivable due from 8.6 36,172 68.656 51027
related parties, current
Inventory 7.0 605,101 630,763 540,877
Current tax assets 29.1 32,773 41,825 1,695
Total current assets 1,695,263 1,657,650 1,295,880
Non-current assets
Other non-current financial assets 9.1 92,674 49,836 101
Other non-financial assets, non-current 26 24,157 30,880 26,444
Non-current rights receivable 9.2 1,102 4,208 766
Trade and other accounts receivable due from

- 8.7 - - 2,000
related parties, non-current
Investments accounted for using the equity method 111 62,271 55,185 36,934
Intangible assets other than goodwill 13.1 3,270 2,836 3,525
Goodwill 13.1 38,388 38,388 38,388
Property, plant and equipment 14.1 1,453,973 1,300,546 1,076,531
Investment property 14.4 1,373 1,405 1,436
Deferred tax assets 29.4 365 870 1,969
Total non -current assets 1,677,573 1,484,154 1,188,094
Total assets 3,372,836 3,141,804 2,483,974

The accompanying notes form an integral part of these consolidated financial statements.



Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED CLASSIFIED STATEMENTS OF FINANCIAL POS ITION

(continued)

Note 12.31.2010 12.31.2009 01.01.2009
LIABILITIES AND EQUITY N° Thus$ ThUS$ Thus$
Liabilities
Current Liabilities
Other current financial liabilities 9.4 187,555 268,855 150,322
Trade and other accounts payable 9.5 152,147 185,975 110,802
'cl':rlJar(::n?ccounts payable due to related parties. 8.8 3538 3.892 178
Other current provisions 19.1 15,014 16,442 9,551
Current tax liabilities 29.2 7,113 1,298 89,142
Current accrual for employee benefits 16.1 44,011 16,375 22,112
Other non-financial liabilities. Current 19.3 67,459 52,205 115,682
Total current liabilities 476,837 545,042 497,789
Non-current liabilities
Other non-current financial liabilities 9.4 1,090,188 1,024,350 520,140
Other non-current accounts payable 9.5 - 187 398
Other long-term accrued expenses 19.1 5,500 3,500 3,181
Deferred tax liabilities 29.4 100,781 53,802 27,188
Non-current accruals for employee benefits 16.1 28,710 50,473 35,059
Total non -current liabilities 1,225,179 1,132,312 585,966
Total liabilities 1,702,016 1,677,354 1,083,755
Equity 18
Issued capital 477,386 477,386 477,386
Retained earnings 1,155,131 951,173 888,369
Other reserves (9,713) (9,806) (12,077)
Equity attributable to owners of the parent 1,622,804 1,418,753 1,353,678
Non-controlling interest 48,016 45,697 46,541
Total equity 1,670,820 1,464,450 1,400,219
Total liabilities and equity 3,372,836 3,141,804 2,483,974

The accompanying notes form an integral part of these consolidated financial statements.



Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF INCOME BY FUNCTION

Note  12.31.2010 12.31.2009
N° ThUS$ ThUus$

Sales 21 1,830,413 1,438,659
Cost of sales (1,204,410) (908,474)
Gross profit 626,003 530,185
Other income by function 28 6,545 17,009
Administrative expenses (78,819) (75,470)
Other expenses by function 28 (36,212) (21,847)
Other gains (losses) 28 (6,979) (13,705)
Interest income 12,930 13,525
Finance expenses 23 (35,042) (30,979)
Equny in |ncome.of associates and joint ventures accounted 10,681 4.462
for using the equity method
Foreign currency transactions 24 (5,807) (7,577)
Income before income tax 493,300 415,603
Income tax expense 29.4 (106,029) (75,840)
Net income 387,271 339,763
Net income (loss) attributable to:
Equity holders of the parent 382,122 338,297
Non-controlling interests 5,149 1,466
Net income for the year 387,271 339,763
Earnings per share
Common shares
Basic earnings per share (US$ per share) 22 1.4519 1.2853

The accompanying notes form an integral part of these consolidated financial statements.



Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

12.31.2010 12.31.2009
Statement of comprehensive  income ThUS$ Thus$
Net income for the year 387,271 339,763
Other comprehensive income components before foreig n currency translation
difference
Gains (losses) from foreign currency translation differences, before tax 663 1,735
Other comprehe nsive income before tax and foreign currency transl| ation
differences 663 1,735
Cash flow hedges
Gains (losses) from cash flow hedges, before tax (1,474) (112)
Other comprehensive income before tax and cash flow hedges (1,474) (112)
Defined benefit plan reserves SQM North America, before tax 1,020 1,130
Other comprehensive income components. net of tax 209 2,753
Income tax related to components of other comprehen sive income
Income tax related to other comprehensive income cash flow hedges 251 19
Addition of income tax related to other comprehensi ve income components 251 19
Other comprehensive income 460 2,772
Total comprehensive income 387,731 342,535
Comprehensive income attributable to
Comprehensive income attributable to owners of the parent 382,215 340,568
Comprehensive income attributable to non-controlling interests 5,516 1,967
Total comprehensive income 387,731 342,535

The accompanying notes form an integral part of these consolidated financial statements.
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Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF CASH FLOWS

Note

Statement of cash flows N° 12.31.2010 12.31.2009
ThUS$ ThUS$

Cash flows provided by operating activities
Net income for the year 387,271 339,763
Adjustment due to reconciliation of profit to cash flows
Depreciation and amortization 143,940 137,062
Amortization of mining rights 6,022 4,334
Increase in Royalty Corfo accrual 5,182 3,752
Increase in marketing expense accrual 4,007 5,554
Increase in legal accrual 4,023 5,458
Increase in bonus accrual 41,153 23,057
Increase in vacation liabilities 9,034 8,389
Increase in accrued expenses 9,927 42,036
Unrealized effects of foreign currency transactions (11,183) 12,500
Unrealized Derivative Instruments, net 16,990 (4,923)
Non-distributed gains from associates (10,681) (4,462)
Income tax expense 106,396 75,840
Adjustments for entries other than cash 21,919 (42,941)
Adjustments for which the effects on cash are cash flows from
Investing or financing activities (448) (229)
Decrease (increase) in trade accounts receivable (18,266) 9,586
Increases in other accounts receivable (21,614) (33,947)
Decrease (increase) in inventory 26,545 (119,865)
Increase in trade accounts payable (84,731) (16,786)
Increases in other accounts payable 56,836 112,222
Reconciling adjustments 305,051 216,637
Interest received 1,774 838
Interest paid (6,655) (11,434)
Income tax paid (68,919) (174,451)
Net cash flows provided by operating activities 618,522 371,353
Cash flows used in investing activities
Payments to acquire interest in joint ventures (3,500) (3,580)
Proceeds from the disposal of property, plant and equipment 1,433 26,373
Acquisition of property, plant and equipment (335,997) (376,238)
Loans granted to third parties - (4,472)
Third parties payment of loans 1,275 -
Receipts from time deposits with maturities greater than 90 days 169,797 40,344
Disbursements from time deposits with maturities greater than 90
days (69,817) (189,918)
Net cash flows used in investing activities (236,809) (507,491)

The accompanying notes form an integral part of these consolidated financial statements.



Sociedad Quimica y Minera de Chile S.A. and Subsidi  aries
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

Note 12.31.2010 12.31.2009
N° ThUS$ ThUS$

Cash flows provided by (used in) financing activiti es
Amounts received from long-term loans 564,000 783,874
Payments of loans (632,540) (225,735)
Dividends paid (175,539) (345,646)
Other cash outflows (10,156) (10,001)
Net cash flows provided by (used in) financing acti vities (254,235) 202,492
Net increase in cash and cash equivalents before th e effect of
changes in foreign exchange rates 127,478 66,354
Effects of variation in foreign exchange rate on cash and cash 21,535 25,709
equivalents
Net increase in cash and cash equivalents 149,013 92,063
Cash and cash equivalents at beginning of year 375,639 283,576
Cash and cash equivalents at end of year 6 524,652 375,639

The accompanying notes form an integral part of these consolidated financial statements.



Sociedad Quimica y Minera de Chile S.A. and Subsidi

aries

(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

STATEMENTS OF CHANGES IN EQUITY

For the years ended at December 31, 2010 and 2009:

Foreign Cash flow Defined

. Subtotal . Equity attributable .
S e wet o T Coowmesone VRN vow e

ThUS$ reserve ThUS$ reserves ThUSS ThUS$ ThuS$ ThUS$

ThuS$ ThuS$

Beginning balance, current period: January 1, 2010 477,386 1,234 (7,984) (3,056) (9,806) 951,173 1,418,753 45,697 1,464,450
Net income for the year - - - - - 382,122 382,122 5,149 387,271
Other comprehensive income (expenses) - 296 (1,223) 1,020 93 - 93 367 460
Comprehensive income - 296 (1,223) 1,020 93 382,122 382,215 5,516 387,731
Dividends declared - - - - - (178,164) (178,164) - (178,164)
Increase (decrease) from transfers and other changes - - - - - - - (3,197) (3,197)
Changes in equity - 296 (1,223) 1,020 93 203,958 204,051 2,319 206,370
Ending balance, current year: December 31, 2010 477,386 1,530 (9,207) (2,036) (9,713) 1,155,131 1,622,804 48,016 1,670,820

The accompanying notes form an integral part of these consolidated financial statements.
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Sociedad Quimica y Minera de Chile S.A. and Subsidi

(Translation of consolidated financial statements o

STATEMENTS OF CHANGES IN EQUITY, continued

Beginning balance, current period: January 1, 2009

Net income for the year

Other comprehensive income

Comprehensive income

Dividends

Increase (decrease) from transfers and other changes
Changes in equity

Ending balance, prior year: December 31, 2009

aries

riginally issued in Spanish — see Note 2.2)

Foreign Cash flow Defined . .
Issued currency hedge benefit Subtotal Retained Equity atfributable Non-controlling .

. . Other ] to owners of the . Total equity
capital translation reserve plan reserves earnings arent interests ThUSS$
ThUS$ reserve ThUS$ reserves ThUS$ ThUS$ 1QhU8$ ThUS$

ThuS$ ThuS$
477,386 - (7,891) (4,186) (12,077) 888,369 1,353,678 46,541 1,400,219
- - - - - 338,297 338,297 1,466 339,763
- 1,234 (93) 1,130 2,271 - 2,271 501 2,772
- 1,234 (93) 1,130 2,271 338,297 340,568 1,967 342,535
- - - - - (275,493) (275,493) - (275,493)
R - - - - - - (2,811) (2,811)
- 1,234 (93) 1,130 2,271 62,804 65,075 (844) 64,231
477,386 1,234 (7,984) (3,056) (9,806) 951,173 1,418,753 45,697 1,464,450

The accompanying notes form an integral part of these consolidated financial statements.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 1 - Corporate Information for Sociedad Quimica y Minera de Chile S.A. and Subsidiaries
Historical Background

Sociedad Quimica y Minera de Chile S.A. and subsidiaries (collectively the “Company”) is a public
corporation organized in accordance with the laws of the Republic of Chile, ID N°93.007.000-9.
The Company was constituted by public deed issued on June 17, 1968 by the Notary Public of
Santiago Mr. Sergio Rodriguez Garcés. Its existence was approved by Decree No. 1,164 of the
Ministry of Finance on June 22, 1968, and it was registered on June 29, 1968 in the Business
Registry of Santiago, on page 4,537 N° 1,992. The parent company is located at El Trovador 4285,
6" Floor, Las Condes, Santiago, Chile. Its phone No. is (56-2) 425-2000.

The Company is registered with the Securities Registry of the Chilean Superintendence of
Securities and Insurance (SVS) under No. 0184 dated March 18. 1983 and is subject to inspection
by the SVS.

The Company’s operating segments are divided into five main categories, as follows:

Specialty plant nutrients : In this business line, the Company provides advice in practices for
fertilization according to each type of crop, soil and climate. In this business category, potassium
derivative products and especially potassium nitrate have played a leading role, given the
contribution they make to developing crops, ensuring an improvement in post-crop life in addition to
improving quality, flavor and fruit color. Potassium nitrate, which is sold in multiple formats and as a
part of other specialty mixtures, is complemented by sodium nitrate, potassium sodium nitrate, and
other mixtures.

lodine: The Company is an important producer of iodine worldwide. lodine is a product that is
widely used in the pharmaceutical industry, in technology and in nutrition. Additionally, lodine is
also used in x-ray contrast media and polarizing film for LCD displays.

Lithium:  The Company’s Lithium is mainly used in rechargeable batteries for cell phones,
cameras and laptops. Through the preparation of lithium-based products, the Company provides
significant raw materials to face great challenges such as the efficient use of energy and raw
material. Lithium is not only used for rechargeable batteries and in new technologies for electric
vehicles, but is also used in industrial applications to lower melting temperatures and to help save
costs and energy.

Industrial Chemicals: Industrial chemicals are products used as supplies for a number of
production processes. The Company participates in this line of business, producing sodium nitrate,
potassium nitrate, boric acid and potassium chloride. Industrial nitrates are also used as a means
for the storage of thermal energy at solar energy plants, which are widely used in countries such as
Spain and the United States in their search for decreasing CO2 emissions.

Potassium: Potassium is a primary essential macro-nutrient, and even though it does not form part
of a plant’s structure, it has a significant role in the development of its basic functions, validating the
quality of a crop, increasing post-crop life, improving the crop flavor, its vitamin content and its
physical appearance. Within this business line, the Company also produces potassium chlorate and
potassium sulfate, both extracted from the salt layer located under the Atacama Salar (the Atacama
Saltpeter Deposit).
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for the consolidated financial statements and Summary of
significant accounting policies

2.1 Periods covered
These consolidated financial statements cover the following periods:

- Consolidated classified statements of financial position as of December 31, 2010 and 2009,
and as of January 1, 2009.

- Consolidated statements of income by function for the years ended December 31, 2010 and
20009.

- Consolidated statements of comprehensive income for the years ended December 31, 2010
and 2009.

- Consolidated statements of cash flows for the periods ended December 31, 2010 and 2009.

- Consolidated statements of changes in equity for the years ended December 31, 2010 and
2009.

2.2 Basis of preparation

The Company’s annual consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (hereinafter “IFRS") and represent the integral
adoption, explicit, and without reserves of the IFRS as issued by the International Accounting
Standards Board (IASB).

These annual consolidated financial statements reflect fairly the Company’s, financial position,
results of its operations, comprehensive income, changes in equity and cash flows for the years
ended December 31, 2010 and 2009.

IFRS establish certain alternatives for their application. Those alternative applied by the Company
are detailed in this Note.

The accounting policies used in the preparation of these consolidated financial statements comply
with each IFRS in force at their presentation date.

For comparative purposes, the Company’s consolidated classified statement of financial position as
of December 31, 2009 and the Company’s statement of income by function as of December 31,
2009 have been converted from Chilean Generally Accepted Accounting Principles to IFRS.

For the convenience of the reader, these consolidated financial statements and their accompanying
notes have been translated from Spanish to English.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.2 Basis of preparation (continued)

a)

Accounting pronouncements

As of the date of these consolidated financial statements, the following accounting
pronouncements had been issued by the IASB, but their application was not mandatory, and
they were not applied by the Company.

Mandatory

New standards application
beginning on

IFRS 9 Financial instruments 01.01.2013
IFRIC 9 Extinguishing of financial liabilities with equity instruments 01.01.2011

IFRS 9 “Financial instruments”

This Standard introduces new requirements to classify and measure financial assets, allowing
for its early adoption. It requires that all financial assets be classified under the business model
of the entity to manage financial assets and the characteristics of contractual cash flows of the
financial assets. Financial assets under this standard are measured at amortized cost or fair
value. Only the financial assets classified as measured at amortized cost should be tested for
impairment. It is effective for annual periods beginning on or after January 1, 2013, and early
application is permitted.

The Company has evaluated the impact that this standard might have and concluded that it
will not significantly affect the Company’s consolidated financial statements.

IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments”

On November 26, 2009, IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments”
was issued. This interpretation provides guidance to account for the extinguishing of a financial
liability by issuing equity instruments. IFRIC concluded that issuing equity instruments to
extinguish an obligation is “consideration paid”. This amount should be measured at the fair
value of the equity instrument that is issued, unless fair value is not reliably determined, in
which case the equity instruments issued are measured at the fair value of the liability
extinguished. This IFRIC is effective for annual periods beginning after January 1, 2011, and
early application is permitted.

The Company has evaluated the impact that this standard might have and concluded that it will
not significantly affect the Company’s consolidated financial statements.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.2 Basis of preparation (continued)

(a) Accounting pronouncements (continued)

IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments” (continued)

Mandatory

Improvements and amendments application
beginning on

IFRS 1 First-time adoption 01.01.2011
IFRS 3 Business combinations 01.01.2011
IFRS 7 Financial instruments: Disclosures 01.01.2011
IAS 1 Presentation of Financial Statements 01.01.2011
IAS 12 Income taxes 01.01.2012
IAS 24 Related party Disclosures 01.01.2011
IAS 27 Consolidated and separate financial statements 01.01.2011
IAS 32 Financial Instruments Presentation 01.01.2011
IAS 34 Interim Financial Reporting 01.01.2011
IFRIC 14 Minimum Funding Requirements 01.01.2011

IFRS 1 “First-time adoption”

In May 2010, the IASB introduced amendments to IFRS 1. Such amendments address the
changes in accounting policy during the adoption year and the use of cost attributed to
operations subject to rate regulations. This standard is effective from January 1, 2011.

IFRS 3 “Business Combinations”

The IASB amendments to IFRS 3 issued in May 2010 clarify the non-controlling interest
measurement principles and makes certain specifications about share-based payment
incentives (now called “Transactions” instead of “Incentives”). It also provides for transition
requirements for contingent payments in a business combination occurring before the effective
date of the IFRS revision. This standard is effective from January 1, 2011.

IFRS 7 “Financial Instruments: Disclosures”

The amendments to IFRS 7 issued by the IASB in May 2010 include some clarifications to
required financial statement disclosures, mostly with regard to the nature and the extent of
risks arising from the financial statements as well as the interaction between quantitative and
qualitative disclosures. This standard is effective from January 1, 2011.

IAS 1 “Presentation of Financial Statements”

Prior to the issuance of amendments to IAS 1, the standard required the entity to present a
reconciliation of the changes in each item of equity. The IASB makes it clear in the
amendments issued in May 2010 that entities may present the required reconciliations for each
component in other comprehensive income either in the statement of changes in equity or in
the notes to the financial statements. This standard is effective from January 1, 2011.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.2 Basis of preparation (continued)

(@) Accounting pronouncements (continued)
IAS 12 - Income Taxes

On December 20, 2010 the IASB issued a document called “Deferred Tax: Recovery of
Underlying Assets (amendment to IAS 12)” that prescribes the determination of deferred taxes
of entities using fair value as a model to value investment properties under IAS 40 “Investment
Property”. In addition, this new standard includes SIC 21 “Income Tax— Recovery of Revalued
Non-Depreciable Assets”. These amendments are effective for the years beginning January 1,
2012.

IAS 24 “Related Party Disclosures”

In November 2009, the IASB issued amendments to IAS 24. The revised standard simplifies
the disclosure requirements for entities that are controlled, jointly controlled or significantly
influenced by agencies of a government (called related - government entities) and provides for
a definition of related entities. This standard is effective from January 1, 2011. Retrospective
application is required.

IAS 27 “Consolidated and Separate Financial Stateme  nts

The amendments to IAS 27 issued in May 2010 by IASB specify some of the transition
requirements for amendments resulting from this standard. These amendments relate to IAS
21 the “Effects of Changes in Foreign Exchange Rates” according to which amendments must
be applied retrospectively. This standard is effective from January 1, 2011.

IAS 32 “Financial Instruments Presentation”

In October 2009, the IASB issued a document called “Classification of Rights Issues”. This
changed some sections of IAS 32 related to rights issues. According to the amendments the
rights, options and warrants that meet the definition in paragraph 11 of IAS 32 issued to
acquire a fixed number of the entity’s own non derivative equity instruments for a fixed amount
in any currency are classified as equity instruments provided they are offered prorata to the
current owners of the same class of the entity’s own non derivative equity instruments. This
standard is effective for annual periods beginning on or after February 1, 2010, and early
adoption is permitted.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.2 Basis of preparation (continued)

(@) Accounting pronouncements (continued)
IAS 34 “Interim Financial Reporting”

The IASB addressed in the amendments to IFRS issued in May 2010, the requests to clarify
disclosures required by IAS 34 when this standard was deemed to be against the changes in
the disclosure requirements of other IFRS. IAS 34 prescribes the disclosure principles to
determine the kind of information that must be disclosed in interim statements. The |IASB
concluded that amendments to IAS 34 would improve interim financial reporting, putting an
emphasis on the principles and inclusion of additional examples relating to more recent
reporting requirements. This standard is effective from January 1, 2011.

IFRIC 14 “Minimum Funding Requirements”

In November 2009 the IASB amended IFRIC 14 to eliminate an unintended consequence that
arises from the treatment of pre-payments for future contributions in some cases when there is
an obligation to maintain minimum funding. Amendments will apply in limited circumstances:
when an entity is subject to minimum funding requirements and makes pre-payments in order
to cover these requirements. The amendments allow an entity to treat these pre-payments as
assets. This IFRIC is effective from January 1, 2011.

Management is in the process of evaluating the impact of the adoption of the new standards,
improvements and amendments on the Company’s consolidated financial statements. .

2.3 Transactions in foreign currency
(a) Functional and presentation currency

The Company’s consolidated financial statements are presented in United States dollars (“U.S.
dollars” or “USD”), which is the Company’s functional and presentation currency and is the
currency of the main economic environment in which it operates.

Consequently, the term foreign currency is defined as any currency other than U.S. dollar.

The conversion of the financial statements of foreign companies with functional currency other
than U.S. dollars is performed as follows:

- Assets and liabilities using the exchange rate prevailing on the closing date of the
consolidated financial statements.

- Statement of income account items using the average exchange rate for the year.

- Equity accounts are stated at the historical exchange rate prevailing at acquisition date
(or at the average exchange rate for the period in which it was generated both for the
case of retained earnings and for contributions made), as applicable.
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Note 2 - Basis of presentation for consolidated fin

Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

ancial statements and Summary of

significant accounting policies (continued)

2.3 Transactions in foreign currency (continued)

@)

(b)

Functional and presentation currency (continued )

Foreign currency translation differences which arise from the conversion of financial
statements are recorded in the account “Foreign currency translation differences" within other
comprehensive income.

Basis of conversion
Domestic subsidiaries

Assets and liabilities denominated in Chilean pesos and other currencies other than the
functional currency (U.S. dollar) as of December 31, 2010, December 31, 2009, and January 1,
2009 have been translated to U.S. dollars at the exchange rates prevailing at those dates. The
corresponding Chilean pesos were converted at Ch$468.01 per US$1.00 as of December 31,
2010, Ch$507.10 per US$1.00 as of December 31, 2009, and Ch$636.45 per US$1.00 as of
January 1, 2009.)

The values of the UF (a Chilean peso-denominated, inflation-indexed monetary unit) used to
convert the UF denominated assets and liabilities as of December 31, 2010 amounted to
Ch$21,455.55 (US$45.84), as of December 31, 2009 amounted to Ch$20,942.88 (US$41.30),
and as of January 1, 2009 amounted to Ch$21,452.57 (US$33.71.)

Foreign subsidiaries

The exchange rates used to translate the monetary assets and liabilities expressed in foreign
currency at the closing date of each period in respect to the U.S. dollar are detailed as follows:

12.31.2010 12.31.2009 01.01.2009

Uss$ USsSs$ US$
Brazilian Real 1.66 1.74 2.34
New Peruvian Sol 2.81 2.88 3.14
Argentinean Peso 3.98 3.83 3.47
Japanese Yen 81.49 92.10 91.03
Euro 0.75 0.69 0.72
Mexican Peso 12.38 13.04 13.77
Australian Dollar 1.01 1.12 1.45
Pound Sterling 0.64 0.62 0.67
South African Rand 6.63 7.40 9.28
Ecuadorian Dollar 1.00 1.00 1.00
Chilean Peso 468.01 507.10 636.45
UF 45.84 41.30 33.71
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.3 Transactions in foreign currency (continued)
(c) Transactions and balances

Non-monetary transaction balances denominated in a currency other than the functional
currency (U.S. dollar) are translated using the exchange rate in force for the functional
currency at the transaction date. Monetary assets and liabilities denominated in a foreign
currency are translated at the exchange rate of the functional currency prevailing at the closing
date of the consolidated classified statement of financial position. All differences are taken to
the statement of income with the exception of all monetary items that provide an effective
hedge for a net investment in a foreign operation. These items are recognized in other
comprehensive income upon the disposal of the investment, at which time they are recognized
in the statement of income. Tax charges and credits attributable to exchange differences on
those monetary items are also recorded in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value is determined.

(d) Group entities

The profit or loss, assets and liabilities of all those entities with a functional currency other than
the presentation currency are translated to the presentation currency as follows:

- Assets and liabilities are translated at the closing date exchange rate as of the date of the
consolidated statement of financial position.

- Revenue and expenses in each profit or loss account are translated at average exchange
rates for the year.

- All resulting foreign currency exchange differences are recognized as a component
separate from other comprehensive income (the foreign currency translation difference
reserve).

2.4 Basis of consolidation

(@) Subsidiaries
Subsidiaries are all those entities over which the Company has control to lead the financial and
operating policies, which, in general, is accompanied by an interest of greater than half the

voting rights. Subsidiaries are consolidated from the date on which control is transferred to the
Company and are excluded from consolidation on the date that this control ceases to exist.
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Note 2 - Basis of presentation for consolidated fin

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

significant accounting policies (continued)

2.4 Basis of consolidation (continued)

(a) Subsidiaries (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

ancial statements and Summary of

In order to recognize the acquisition of an subsidiary, the Company uses the acquisition
method. Under this method, the acquisition cost is the fair value of assets delivered, of equity
instruments issued and of liabilities incurred or assumed at the exchange date plus costs
directly attributable to the acquisition. Identifiable assets acquired and identifiable liabilities and
contingencies assumed in a business combination are initially stated at their fair value as of the
acquisition date. For each business combination, the acquirer measures the non-controlling
interests in the acquiree at fair value.

Companies included in consolidation

Ownership interest

TAX ID No. Foreign subsidiaries Cour)try of Functional 12.31.2010 12.3:1;;2009
origin currency **)
Direct Indirect Total Total
Foreign  Nitratos Naturais Do Chile Ltda. Brazil uss 0.0000 100.0000 100.0000 100.0000
Foreign  Nitrate Corporation Of Chile Ltd. United Kingdom US$ 0.0000 100.0000 100.0000 100.0000
Foreign ~ SQM North America Corp. USA uss 40.0000 60.0000 100.0000 100.0000
Foreign ~ SQM Europe N.V. Belgium uss 0.8600 99.1400 100.0000 100.0000
Foreign  Soquimich S.R.L. Argentina Argentina uss 0.0000 100.0000 100.0000 100.0000
Foreign  Soquimich European Holding B.V. The Netherlands US$ 0.0000 100.0000 100.0000 100.0000
Foreign ~ SQM Corporation N.V. Dutch Antilles uss 0.0002 99.9998 100.0000 100.0000
Foreign  SQI Corporation N.V. Dutch Antilles ~ US$ 0.0159 99.9841 100.0000 100.0000
Foreign  SQM Comercial De Mexico S.A. De C.V. Mexico uss$ 1.0000 99.0000 100.0000 100.0000
Foreign  North American Trading Company USA uss 0.0000 100.0000 100.0000 100.0000
Foreign ’32"2”\'/5”“'0” Y Servicios Santiago SA. - \rasico uUss 00200  99.9800  100.0000  100.0000
Foreign ~ SQM Peru S.A. Peru uss 0.9800 99.0200 100.0000 100.0000
Foreign  SQM Ecuador S.A. Ecuador uss 0.0040 99.9960 100.0000 100.0000
Foreign  SQM Nitratos Mexico S.A. De C.V. Mexico uUss$ 0.0000 51.0000 51.0000 51.0000
Foreign ~ SQMC Holding Corporation L.L.P. USA. uss$ 0.1000 99.9000 100.0000 100.0000
Foreign  SQM Investment Corporation N.V. Dutch Antilles ~ US$ 1.0000 99.0000 100.0000 100.0000
Foreign  SQM Brasil Limitada Brazil uss$ 3.0100 96.9900 100.0000 100.0000
Foreign  SQM France S.A. France uss 0.0000 100.0000 100.0000 100.0000
Foreign  SQM Japan Co. Ltd. Japan uss 1.0000 99.0000 100.0000 100.0000
Foreign  Royal Seed Trading Corporation A.V.V. Aruba uss 1.6700 98.3300 100.0000 100.0000
Foreign ~ SQM Oceania Pty Limited Australia uss 0.0000 100.0000 100.0000 100.0000
Foreign  Rs Agro-Chemical Trading A.V.V. Aruba uss$ 98.3300 1.6700 100.0000 100.0000
Foreign  SQM Indonesia Indonesia uss 0.0000 80.0000 80.0000 80.0000
Foreign ~ SQM Virginia L.L.C. USA uss 0.0000 100.0000 100.0000 100.0000
Foreign  SQM Venezuela S.A. Venezuela uss 0.0000 100.0000 100.0000 100.0000
Foreign ~ SQM ltalia SRL Italy uss 0.0000 100.0000 100.0000 100.0000
Foreign ~ Comercial Caiman Internacional S.A. Cayman Islands US$ 0.0000 100.0000 100.0000 100.0000
Foreign ~ SQM Africa Pty. South Africa uss$ 0.0000 100.0000 100.0000 100.0000
Foreign ~ SQM Lithium Specialties LLC USA uss 0.0000 100.0000 100.0000 100.0000
Foreign  Fertilizantes Naturales S.A. Spain uss 0.0000 66.6700 66.6700 66.6700
Foreign  lodine Minera B.V. The Netherlands US$ 0.0000 100.0000 100.0000 100.0000
Foreign  SQM Agro India Pvt. Ltd. India uss 0.0000 100.0000 100.0000 0.00000
Foreign ~ SQM Beijin Comercial Ltd. China uss$ 0.0000 100.0000 100.0000 0.00000
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Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Note 2 - Basis of presentation for consolidated fin

significant accounting policies (continued)
2.4 Basis of consolidation (continued)
(@) Subsidiaries (continued)

Companies included in consolidation

riginally issued in Spanish — see Note 2.2)

f December 31, 2010

ancial statements and Summary of

Ownership interest

TAX ID No. Domestic subsidiaries Cocl:rri]gt;% of Fgurlfgg::;l 12.31.2010 12'3(];;§009
Direct Indirect Total Total
96.801.610-5 Comercial Hydro S.A. Chile Chilean peso 0.0000 60.6382 60.6382 60.6382
96.651.060-9 SQM Potasio S.A. Chile us$ 99.9974 0.0000 99.9974 99.9974
96.592.190-7 SQM Nitratos S.A. Chile us$ 99.9999 0.0001 100.0000 100.0000
96.592180-K Ajay SQM Chile S.A. Chile us$ 51.0000 0.0000 51.0000 51.0000
86.630.200-6 SQMC Internacional Ltda. Chile Chilean peso 0.0000 60.6382 60.6382 60.6382
79.947.100-0 SQM Industrial S.A. Chile us$ 99.9954 0.0046 100.0000 100.0000
79.906.120-1 Isapre Norte Grande Ltda. Chile Chilean peso 1.0000 99.0000 100.0000 100.0000
79.876.080-7 Almacenes y Depositos Ltda. Chile Chilean peso 1.0000 99.0000 100.0000 100.0000
Servicios Integrales de Transitos y
79.770.780-5 Transferencias S.A. Chile US$ 0.0003 99.9997 100.0000 100.0000
79.768.170-9 Soquimich Comercial S.A. Chile us$ 0.0000 60.6383 60.6383 60.6383
79.626.800-K SQM Salar S.A. Chile US$ 18.1800 81.8200 100.0000 100.0000
78.602.530-3 Minera Nueva Victoria S.A. Chile us$ 99.0000 1.0000 100.0000 100.0000
78.053.910-0 Proinsa Ltda. Chile Chilean peso 0.0000 60.5800 60.5800 60.5800
Sociedad Prestadora de Servicios de
76.534.490-5 Salud Cruz del Norte S.A. Chile Chilean peso 0.0000 100.0000 100.0000 100.0000
76.425.380-9 Exploraciones Mineras S.A. Chile us$ 0.0100 99.9900 100.0000 100.0000
76.064.419-6 Agrorama Callegari Ltda. (*) Chile Chilean peso 0.0000 42.4468 42.4468 42.4468

(*) Agrorama Callegari Ltda. was consolidated given that the Company has control through subsidiary

Soquimich Comercial S.A.

(**) Percentages of ownership interest as of January 1, 2009 are the same as those shown as of

December 31, 2009.

Subsidiaries are consolidated by including in the consolidated financial statements all of their
assets, liabilities, revenues, expenses and cash flows upon making the respective adjustments

and eliminations of intragroup operations

The results from subsidiary companies acquired or disposed of during the year are included in
consolidated statement of income accounts from the effective date of acquisition or up to the

effective date of disposal, as applicable.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.4 Basis of consolidation (continued)
(@) Subsidiaries (continued)

Non-controlling interests represent the portion of subsidiary net assets and operating results not
owned by the parent company.

2.5 Significant accounting judgements, estimates an d assumptions

The information contained in these consolidated financial statements is the responsibility of the
Company’s management, who expressly indicate that they have applied all the principles and
criteria included in IFRS, issued by the IASB.

In the accompanying consolidated financial statements, judgments and estimates have been made
by management to quantify certain assets, liabilities, revenues, expenses and commitments
recorded and or disclosed therein. Basically, these estimates include, but are not limited to, the
following:

- The useful lives of tangible and intangible assets and their residual values.

- Impairment evaluations and resulting losses, if any.

- Assumptions used for the actuarial calculation of employee benefits.

- Provisions and contingent liabilities.

- Inventory provisions based on technical studies which cover the different variables affecting
products in stock (density. humidity. among others) and allowances on slow-moving spare
parts in inventory.

- Future costs for the closure of mining facilities.

- The determination of the fair value of certain financial and non-financial assets and derivative
instruments.

The determination and allocation of fair values in business combinations.

Although these estimates have been made considering information available as of the date of
preparation of these consolidated financial statements, it is possible that events that may occur in
the future could make their modification necessary in future years. Changes would be recorded
prospectively, recognizing the effects of the change in estimates in the respective future
consolidated financial statements.

2.6 Financial information by operating segment
IFRS 8 requires that companies adopt a “management approach” to disclose information on the
operations generated by its operating segments. In general, this is the information that management

uses internally for the evaluation of segment performance and making the decision on how to
allocate resources for this purpose.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fin ancial statements and Summary of
significant accounting policies (continued)

2.6 Financial information by operating segment (con tinued)

An operating segment is a group of assets and operations responsible for providing products or
services subject to risks and performance different from those of other business segments. A
geographical segment is responsible for providing products or services in a given economic
environment subject to risks and performance different from those of other segments that operate in
other economic environments.

The following operating segments have been identified by the Company:

- Specialty plant nutrients

- Industrial chemicals

- lodine and derivatives

- Lithium and derivatives

- Potassium

- Other products and services

The Company has not been able to allocate all assets and liabilities to each operating segment
because the same productive plants and process are often related to more than one operating
segment. Such assets and liabilities are classified as non-allocated in Note 27.

2.7 Property, plant and equipment

Tangible property, plant and equipment assets are stated at acquisition cost, net of the related
accumulated depreciation, amortization and impairment losses that they might have experienced.

In addition to the price paid for the acquisition of tangible property, plant and equipment, the
Company has considered the following concepts as part of the acquisition cost, as applicable:

1. Accrued interest expenses during the construction period which are directly attributable to the
acquisition, construction or production of qualifying assets, which are those that require a
substantial period prior to being ready for use. The interest rate used is that related to the
project’s specific financing or, should this not exist, the average financing rate of the investor
company.
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.7 Property, plant and equipment (continued)

2.

The present value of future costs that the Company will have to experience related to the
closure of its facilities are included in the asset's cost.

Construction-in-progress is transferred to property, plant and equipment in operation once the
assets are available for use and the related depreciation and amortization begins on that date.

Extension, modernization or improvement costs that represent an increase in productivity,
ability or efficiency or an extension of the useful lives of property, plant and equipment are
capitalized as a higher cost of the related assets. All the remaining maintenance, preservation
and repair expenses are charged to expense as incurred.

Property, plant and equipment, net in the case of their residual value is depreciatedusing the
straight-line method over its estimated useful lives. When portions of a property, plant and
equipment item have different useful lives, these portions are recorded as separate items. The
useful life is reviewed annually, and revised if necessary.

The useful lives used for the depreciation and amortization of assets included in property, plant
and equipment are presented below.

Types of property. plant and equipment Life Life

Buildings 3 60
Plant and equipment 3 35
Information technology equipment 3 10
Fixed installations and accessories 3 35
Motor vehicles 5 10
Other property. plant and equipment 2 30
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.7 Property, plant and equipment (continued)

Gains or losses which are generated from the sale or disposal of property, plant and equipment
are recognized as income (or loss) in the period and calculated as the difference between the
asset’s sales value and its net carrying value.

The Company obtains property rights and mining concessions from the Chilean State
Government. Property rights are usually obtained without any initial cost (other than the
payment of mining licenses and minor registration expenses) and when rights are obtained on
these concessions, the Company retains them while it pays the related annual license fees.
Such license fees, which are paid annually, are recorded as prepaid expenses and amortized
over the following twelve month period. Amounts attributable to mining concessions acquired
from other Governments or third parties, which are not from the Chilean State, are recorded at
their acquisition cost in property, plant and equipment, and depreciated over their contractual
lives.

2.8 Investment properties

The Company recognizes as investment properties the net values of land, buildings and other
properties held which it intends to commercialize under lease agreements, or to obtain proceeds
from their sale as a result of those increases generated in the future in the respective market prices.
These assets are not used in the activities and are not destined for the Company’s own use.

Investment properties are initially stated at acquisition cost, which includes the acquisition price or
production cost plus directly assignable expenses. Subsequently, investment properties are stated
at their acquisition cost less accumulated depreciation, and the possible accrued provisions for
value impairment.

2.9 Inventory

The Company states inventory at the lower of cost or net realizable value. Cost includes direct costs
of materials and; as applicable, labor costs, indirect costs incurred to transform raw materials into
finished products, and general expenses incurred in carrying inventory to their current location and

conditions. The method used to determine the cost of inventory is weighted average cost method.

The net realizable value of inventory represents the estimate of the sales price less estimated
finishing costs and costs that will be incurred in commercialization, sales and distribution processes.

Commercial discounts, rebates obtained and other similar entries are deducted in the determination
of the acquisition price.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.9 Inventory (continued)

The valuation of obsolete, impaired or slow-moving products relates to their estimated net realizable
value. The Company conducts an evaluation of the net realizable value of inventory at the end of
each year, recording an estimate with a charge to expense when inventories are overstated. When
the circumstances that previously gave rise to the write-down cease to exist, or when there is clear
evidence of an increase in the net realizable value due to a change in the economic circumstances
(or prices of primary raw materials), the estimate made previously is modified.

Provisions on the Company's inventory have been made based on a technical study which covers
the different variables affecting products in stock (density, humidity, among others.)

2.10 Trade and other accounts receivable

Trade and other accounts receivable relate to non-derivative financial assets with fixed payments
that can be determined and are not quoted in any active market. These arise from sales operations
involving the products and/or services that the Company commercializes directly to its customers.

These assets are initially recognized at their fair value (which is equivalent to their face value,
discounting implicit interest for installment sales) and subsequently at amortized cost according to
the effective interest rate method less an accrual for impairment loss. When the face value of the
account receivable does not significantly differ from its fair value, it is recognized at face value. An
allowance for impairment loss is established for trade accounts receivable when there is objective
evidence that the Company will not be able to collect all the amounts owed to it according to the
original terms of accounts receivable.

Implicit interest in installment sales is recognized as interest income when interest is accrued over
the term of the operation.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.11 Revenue recognition

Revenue includes the fair value of considerations received or receivable for the sale of goods and
services during performance of the Company's activities. Revenue is presented net of value added
tax, estimated returns, rebates and discounts and after the elimination of sales among subsidiaries.

Revenue is recognized when its amount can be stated reliably, it is possible that the future
economic rewards will flow to the entity and the specific conditions for each type of activity -related
revenue are complied with, as follows:

@)

(b)

(©)

(d)

Sale of goods

Sales of goods are recognized when the Company has delivered products to the customer, the
customer has total discretion on the distribution channel and the price at which products are
sold and there is no obligation pending compliance that could affect the acceptance of
products by the customer. The delivery does not occur until products have been shipped to the
customer or confirmed as received by customers when the related risks of obsolescence and
loss have been transferred to the customer and the customer has accepted products in
accordance with the conditions established in the sale, the acceptance period has ended or
there is objective evidence that those criteria required for acceptance have been met.

Sales are recognized in consideration of the price set in the sales agreement, net of volume
discounts and estimated returns at the date of the sale. Volume discounts are evaluated in
consideration of annual foreseen purchases and in accordance with the criteria defined in
agreements.

Sales of services

Revenue associated with the rendering of services is recognized considering the degree of
completion of the service as of the date of presentation of the consolidated classified statement
of financial position, provided that the result from the transaction can be estimated reliably.
Interest income

Interest income is recognized when interest is accrued in consideration of the principal pending
payment using the effective interest rate method.

Income from royalties

Income from royalties is recognized based on the accrual in accordance with the economic
substance of the related agreements.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.11 Revenue recognition (continued)
(e) Income from dividends

Income from dividends is recognized when the right to receive the payment is established.
2.12 Investments recognized using the equity method

Interests in companies in which control is exercised together with another company (joint ventures)
or in which the Company has significant influence (associated companies) are recorded using the
equity method. Significant influence is assumed to exist when the Company has interest exceeding
20% of the investee's equity.

Under this method, the investment is recognized in the consolidated classified statement of financial
position at cost plus changes subsequent to the acquisition in an amount proportional to the net
associated company’s equity using the ownership interest in the associate. The associated
goodwill is included at the carrying value of the investee, and it is not subject to amortization. The
debit or credit to profit or loss reflects the proportional amount in the associated companies’s results
for the reporting period.

Unrealized profit on transactions with associates and subisidiries are eliminated in consolidation of
the ownership percentage that the Company has on these entities.

Unrealized losses are also eliminated unless the transaction provided evidence of loss from
impairment of the assets transferred.

Changes in equity of the associates are recognized proportionally with a debit or credit to “Other
reserves” and classified according to their origin.

The associated companies and the Company’s reporting dates and policies are similar for
equivalent transactions and events under similar circumstances.

In the event that significant influence is lost or the investment is sold or is available-for-sale, the
equity value method is discontinued, suspending the recognition of proportional income.

If the resulting amount according to the equity method is negative, the Company’s equity interest is
reduced to zero in the consolidated classified statement of financial position unless the Company
has a contractual commitment to resolvethe equity position. In this case, the respective provision
for risks and expenses is recorded.

Dividends received in these companies are recorded by reducing the equity value and proportional
profit or loss recognized in conformity with their interest, and are included in the consolidated
statement of income under the caption “Equity in income (losses) of associates and joint ventures
accounted for using the equity method”.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.13 Income Tax

Corporate income tax for the year is determined as the sum of current taxes from the different
consolidated companies. Current taxes are based on the application of the various types of taxes
attributable to taxable income for the year.

Differences between the book value of assets and liabilities and their tax basis generate the
balance of deferred tax assets or liabilities, which are calculated using the tax rates expected to be
applicable when the assets and liabilities are realized.

In conformity with current Chilean tax regulations, the provision for corporate income tax and taxes
on mining activity is recognized on an accrual basis, presenting the net balances of accumulated
monthly tax provisional payments for the fiscal period and associated credits.. The balances of
these accounts are presented in current income taxes recoverable or current taxes payable, as
applicable.

Tax on companies and variations in deferred tax assets or liabilities that are not the result of
business combinations are recorded in statement of income accounts or equity accounts in the
consolidated classified statement of financial position, considering the origin of the gains or losses
which have generated them.

As of the date of these consolidated financial statements, the carrying value of deferred tax assets
has been reviewed and reduced to the extent their will not be sufficient taxable income to allow the
recovery of all or a portion of the deferred tax assets. Likewise, as of the date of the consolidated
financial statements, deferred tax assets that are not recognized are were evaluated and not
recognized as it was not more likely than not that future taxable income will allow for recovery of the
deferred tax asset.

With respect to deductible temporary differences associated with investments in subsidiaries,
associated companies and interest in joint ventures, deferred tax assets are recognized solely
provided that it is more likely than not that the temporary differences will be reversed in the near
future and that there will be taxable income with which they may be used.

The deferred income tax related to entries directly recognized in equity is recognized with an effect
on equity and not with an effect on profit or loss.

Deferred tax assets and liabilities are offset if there is a legally receivable right of offsetting tax
assets against tax liabilities and the deferred tax is related to the same tax entity and authority.

2.14 Earnings per share

The basic earnings per share amounts are calculated by dividing profit for the year attributable to
ordinary owners of the parent by the weighted average number of ordinary shares outstanding

during the year.

The Company has not conducted any type of operation of potential dilutive effect that assumes
diluted earnings per share other than the basic earnings per share.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles, continued

2.15 Non-financial asset value impairment

Assets subject to depreciation and amortization are subject to impairment testing, provided that an
event or change in the circumstances indicates that the amounts in the accounting records may not
be recoverable. An impairment loss is recognized for the excess of the book value of the asset over
its recoverable amount.

The recoverable amount of an asset is the higher between the fair value of an asset or cash
generating unit (“CGU") less costs of sales and its value in use, and is determined for an individual
asset unless the asset does not generate any cash inflows that are clearly independent from other
assets or groups of assets.

When the carrying value of an asset exceeds its recoverable amount, the asset is considered an
impaired asset and is reduced to its net recoverable amount.

In evaluating value in use, estimated future cash flows are discounted using a discount rate before
taxes which reflects current market evaluation on the time value of money and specific asset risks.

An appropriate valuation model is used to determine the fair value less selling costs. These
calculations are confirmed by valuation multiples, quoted share prices for subsidiaries quoted
publicly or other available fair value indicators.

Impairment losses are recognized as expense, except for properties reevaluated previously where
the revaluation was taken to equity. In this case impairment is also recognized with a debit to equity
up to the amount of any previous revaluation.

For assets other than acquired goodwill, an annual evaluation is conducted of whether there are
impairment loss indicators recognized previously that might have already ceased to exist or
decreased. The recoverable amount is estimated if such indicators exist. An impairment loss
previously recognized is reversed only if there have been changes in estimates used to determine
the asset’s recoverable amount from the last time in which an impairment loss was recognized. If
this is the case, the carrying value of the asset is increased to its recoverable amount. This
increased amount cannot exceed the carrying value that would have been determined net of
depreciation if an asset impairment loss would have not been recognized in prior years. This
reversal is recognized with a credit to profit or loss unless an asset is recorded at the revalued
amount. Should this be the case, the reversal is treated as an increase in revaluation.

As of December 31, 2010, the Company is not aware of any indicators of impairment with respect to
its depreciated long-term assets.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.16 Financial assets

The Company classifies its financial assets under the following categories: at fair value through
profit or loss, loans and accounts receivable, financial assets held-to-maturity and financial assets
available-for-sale. The classification depends on the purpose for which financial assets were
acquired. Management determines the classification of its financial assets at the time of initial
recognition.

The Company assesses at each reporting date whether there is any objective evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of assets is
deemed to be impaired if and only if there is objective evidence of impairment as a result of one or
more events that has occurred after the initial recognition of the asset (an incurred “loss event”) and
that loss event has an impact on the estimated future cash flow of the financial asset or the group of
financial assets that can be reliably estimated.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A
financial asset is classified in this category if it is acquired mainly for the purpose of being sold
in the short-term. Derivatives are also classified as acquired for trading unless they are
designated as hedge accounts. Assets under this category are classified as current assets and
variations generated in fair value are directly recognized in profit or loss.

(b) Loans and accounts receivable

Loans and accounts receivable are non-derivative financial assets with fixed payments or
payments that can be determined and are not quoted in any active market. These are included
in current assets, except for those with expiration dates exceeding 12 months from the closing
date, which are classified as non-current assets. Loans and accounts receivable are included
under the caption “Trade and other accounts receivable” in the consolidated classified
statement of financial position and are stated at amortized cost. The subsequent measurement
at amortized cost is calculated using the effective interest rate method less impairment.

(c) Financial assets held-to-maturity

Financial assets held-to-maturity are non-derivative financial assets with fixed payments or
payments that can be determined and fixed expiration dates which management has the
positive intention and ability of holding to maturity. If a significant amount of financial assets
held to maturity were to be sold, the full category would be reclassified as available for sale.
Assets in this category are stated at amortized cost.

(d) Financial assets available for sale

Financial assets available for sale are non-derivative instruments that have been designated in
this category or are not classified in any of the other categories. They are included in non-
current assets unless the Company intends to dispose of the investment in the 12 months
following the closing date. These assets are stated at fair value, recognizing in other
comprehensive income those variations in fair value.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.17 Financial liabilities
The Company classifies its financial liabilities under the following categories: at fair value through
profit or loss, trade accounts payable, interest-bearing loans or derivatives designated as hedging

instruments.

The Company’s management determines the classification of its financial liabilities at the time of
initial recognition.

Financial debt obligations are recorded at nominal value and as non-current when maturity is over
twelve months and as current when maturity is less than twelve months. Interest expenses are
recorded the year in which they are accrued under a financial approach.

In accordance with IAS 32 and 39, debt-related expenses are accounted for in the accompanying

consolidated classified statements of financial position, deducting the associated debt and are
imputed to the results of the year within the life of the debt using the effective interest rate method.

Financial liabilities are derecognized when the obligation is repaid, settled or it expires.

(@) Financial liabilities at fair value through profit or loss
Financial liabilities are classified at fair value when these are held for trading or designated in
their initial recognition at fair value through profit or loss. This category includes derivative
instruments not designated for hedge accounting.

(b) Trade accounts payable

Trade accounts payable to suppliers are subsequently stated at their amortized cost using the
effective interest rate method.

(c) Interest-bearing loans
Loans are subsequently stated at amortized cost using the effective interest rate method.
Amortized cost is calculated considering any premium or discount from the acquisition and
includes costs of transactions which are an integral part of the effective interest rate.

2.18 The environment
In general, the Company follows the criteria of considering amounts used in environmental
protection and improvement as environmental expenses. However, the cost of facilities,

machinery and equipment used for the same purpose are considered property, plant and
equipment.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.19 Minimum dividend

As required by the Public Corporations Act, unless otherwise decided by the shareholders through
unanimous vote of the holders of those shares issued and subscribed, a public corporation must
distribute a minimum dividend of 30% of its profit for the year, except in the event that the Company
has losses not absorbed in prior years.

2.20 Consolidated statement of cash flows

Cash equivalents relate to short-term, highly liquid investments that are readily convertible into
known amounts of cash and are subject to low risk of change in value, and that expire in less than
three months. This classification also applies to mutual funds classified as cash equivalents.

The statement of cash flows includes cash movements performed during the year, determined
using the indirect method.

2.21 Obligations related to employee termination be  nefits and pension commitments

Obligations with the Company’s employees are in accordance with that established in the collective
bargaining agreements in force formalized through collective employment agreements and
individual employment contracts. In the case of the United States employees, certain obligations
are in accordance with the related pension plan.

These obligations are valued using actuarial calculations, which consider such hypotheses as the
mortality rate, employee turnover, interest rates, retirement dates, effects related to increases in
employees‘salaries, as well as the effects on variations in services derived from variations in the
inflation rate.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.21 Obligations related to employee termination be  nefits and pension commitments
(continued)

Actuarial losses and gains that may be generated by variations in previously defined obligations are
directly recorded in consolidated statement of income.

Actuarial losses and gains have their origin in deviations between the estimate and the actual
behavior of actuarial hypotheses or in the reformulation of established actuarial hypotheses.

The discount rate used by the Company for calculating the obligation was 6% for the years ended
December 31, 2010, December 31, 2009 and January 1, 2009.

The Company’'s affiliate SQM North America has established pension plans for its retired
employees that are calculated by measuring the projected obligation using a net salary progressive
rate net of adjustments for inflation, mortality and turnover assumptions, deducting the resulting
amounts at present value using a 6.5% interest rate. The net balance of this obligation is presented
in the category called non-current accruals for employee benefits.

2.22 Financial derivatives and hedge transactions

Derivatives are recognized initially at fair value as of the date in which the derivatives contract is
signed and subsequently they are valued at fair value at each period end. The method for
recognizing the resulting loss or gain depends on whether the derivative has been designated as an
accounting hedge instrument and if so, it depends on the type of hedging, which may be as follows:

(a) Fair value hedge of assets and liabilities recognized (fair value hedges);

(b) Hedging of a single risk associated with an asset or liability recognized or a highly possible
foreseen transaction (cash flow hedge);

At the beginning of the transaction, the Company documents the relationship existing between
hedging instruments and those entries hedged, as well as their objectives for risk management
purposes and the strategy to conduct different hedging operations.

The Company also documents its evaluation both at the beginning and the end of each period of
whether derivatives used in hedging transactions are highly effective to offset changes in the fair
value or in cash flows of hedged entries.

The fair value of derivative instruments used for hedging purposes is shown in Note 9.3.
Movements in the cash flow hedge reserve (other comprehensive income) are classified as a non-
current asset or liability if the remaining expiration period of the hedged item is higher than 12
months and as a current asset or liability if the remaining expiration period of the entry is lower than
12 months.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.22 Financial derivatives and hedge transactions(c  ontinued)

Financial derivatives are classified as a current asset or liability, and the change in their fair value is
recognized directly in profit or loss.

@)

(b)

Fair value hedge

The change in the fair value of a derivative is recognized with a debit or credit to profit or loss,
as applicable. The change in the fair value of the hedged entry attributable to hedged risk is
recognized as part of the carrying value of the hedged entry and is also recognized with a debit
or credit to profit or loss.

For fair value hedging related to items recorded at amortized cost, the adjustment of the fair
value is amortized against income during the period through maturity. Any adjustment to the
carrying value of a hedged financial instrument for which the effective rate is used is amortized
with a debit or credit to profit or loss at its fair value attributable to the risk being covered.

If the hedged entry is derecognized, the fair value not amortized is immediately recognized
with a debit or credit to profit or loss.

Cash flow hedges

The effective portion of gains or losses from the hedge instrument is initially recognized with a
debit or credit to other comprehensive income, whereas any ineffective portion is immediately
recognized with a debit or credit to income, as applicable.

Amounts taken to equity are transferred to profit or loss when the hedged transaction affects
income for the year, as when the hedged interest income or expense is recognized when a
forecasted sale occurs. When the hedged entry is the cost of a non-financial asset or liability,
amounts taken to equity are transferred to the initial carrying value of the non-financial asset
or liability.

Should the expected firm transaction or commitment no longer be expected to occur, the
amounts previously recognized in other comprehensive income are transferred to income. If a
hedge instrument expires, is sold, finished, and exercised without any replacement, or if a
rollover is performed or if its designation as hedging is revoked, the amounts previously
recognized in equity are maintained in shareholders’ equity until the expected firm transaction
or commitment occurs.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.23 Leases

@)

(b)

Leases - Finance lease

Leases are classified as finance leases when the Company holds substantially all the risks and
rewards derived from the ownership. Finance leases are capitalized at the beginning of the
lease at the lower of the fair value of the leased asset or the present value of minimum lease
payments.

Each lease payment is distributed between the liability and the interest expenses to obtain
ongoing interest on the pending balance of the debt. The respective lease obligations, net of
interest expense, are included in other non-current liabilities. The interest element of finance
cost is debited in the consolidated statement of income during the lease period so that a
regular ongoing interest rate is obtained on the remaining balance of the liability for each year.
The asset acquired through a finance lease is subject to depreciation over the lesser value of
its useful life or the life of the agreement.

Lease - Operating lease

Leases in which the lessor maintains a significant part of the risks and rewards derived from
the ownership are classified as operating leases. Operating lease payments (net of any
incentive received from the lessor) are debited to the statement of income or capitalized (as
applicable) on a straight-line basis over the lease period.

2.24 Prospecting expenses

Those prospecting expenses associated with mineral reserves being exploited are included under
Inventory and amortized according to the estimated mineral content reserves. Prospecting
expenses associated with future mineral reserves are presented under other non-financial assets as
and when minerals included in the future reserve have caliche ore-grade, which makes the mining
property economically commercializable.

Those expenses incurred on mining properties in which the product has a low caliche ore-grade that
is not economically commercializable, are directly charged to income.

2.25 Other provisionsaccrued expenses

Provisions are recognized when:

*

*

The Company has a present obligation as the result of a past event.

It is more likely than not that certain resources must be used, including benefits, to settle the
obligation.

A reliable estimate can be made of the amount of the obligation.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.25 Other provisionsaccrued expenses (continued)

In the event that the provision or a portion of it is reimbursed, the reimbursement is recognized as a
separate asset solely if there is certainty of income.

In the consolidated statement of income, the expense for any provision is presented net of any
reimbursement.

Should the effect of the time value of money be significant, provisions are discounted using a
discount rate before taxes that reflects the liability’s specific risks. When a discount rate is used, the
increase in the provision over time is recognized as a finance cost.

The Company’s policy is maintaining accruals to cover risks and expenses based on a better
estimate to deal with possible or certain and quantifiable responsibilities from current litigation,
compensations or obligations, pending expenses for which the amount has not yet been
determined, collaterals and other similar guarantees for which the Company is responsible. These
are recorded at the time the responsibility or the obligation that determines the compensation or
payment is generated.

The Company determines and recognizes the cost related to employee vacation on an accrual
basis.

2.26 Compensation plans

Compensation plans implemented through benefits in share-based payments settled in cash, which
have been provided, are recognized in the financial statements at their fair value, in accordance
with International Financial Reporting Standard No. 2 “Share-based payments”. Variations in the fair
value of options granted are recognized with a charge to wages on a straight-line basis during the
period between the date on which these options are granted and the payment date. (See Note
N°17)
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.27 Goods and service insurance expenses

Payments for the different insurance policies which the Company contracts are recognized in
expenses considering the proportional amount related to the time that they cover, regardless of
payment terms. Amounts paid and not consumed are recognized as prepaid expenses within
current assets.

Costs of claims are recognized in profit or loss immediately after they become known, net of
recoverable amounts from insurance companies. Recoverable amounts are recorded as a
reimbursable asset from the insurance company under “Trade and other accounts receivable",
calculated as established in the respective insurance policies.

2.28 Intangible assets

Intangible assets mainly relate to goodwill acquired, water rights, trademarks, and rights of way
related to electric lines and development expenses, and computer software licenses.

(a) Goodwill acquired

Goodwill acquired represents the excess in acquisition cost on the fair value of the Company's
ownership of the net identifiable assets of the subsidiary on the acquisition date. Goodwill
acquired related to acquisitions of subsidiaries is included in intangible assets, which is subject
to value impairment tests annually and is stated at cost plus accumulated impairment losses.
Gains and losses related to the sale of an entity include the carrying value of goodwill related
to the entity sold.

This intangible asset is assigned to cash generating units with the purpose of testing
impairment losses. It is allocated based on cash generating units expected to obtain benefits
from the business combination from which the aforementioned goodwill acquired arose.

(b) Water rights

Water rights acquired by the Company relate to water from natural sources and are recorded
at acquisition cost. Given that these assets represent rights granted on a perpetual basis to the
Company, these are not amortized. However, they are subject to an impairment assessment
on an annual basis.

(c) Right of way for electric lines
As required for the operation of industrial plants, the Company has paid rights of way in order
to install wires for the different electric lines in third party land. These rights are presented

under Intangible assets. Amounts paid are capitalized at the date of the agreement and
charged to income according to the life of the right of way.
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Note 2 - Basis of presentationof consolidated finan cial statements and Summary of
significant accounting principles (continued)

2.28 Intangible assets (continued)
(d) Computer software

Licenses for IT programs acquired are capitalized based on costs that have been incurred to
acquire them and prepare them to use the specific program. These costs are amortized over
their estimated useful lives.

Expenses related to the development or maintenance of IT programs are recognized as an
expense as and when incurred. Costs directly related to the production of unique and
identifiable IT programs controlled by the Group and which probably will generate economic
benefits that are higher than costs during more than a year, are recognized as intangible
assets. Direct costs include expenses incurred for employees who develop IT programs and an
adequate percentage of general expenses.

The costs of development for IT programs recognized as assets are amortized over their
estimated useful lives.

No impairment of intangible assets exists as of December 31, 2010, 2009 or as of January 1, 2009.

2.29 Research and development expenses

Research and development expenses are expensed in the period in which the disbursement is
made, with the exception of property, plant and equipment acquired for use in research and
development, which are recognized in the accounting under the respective item within property,
plant and equipment.

2.30 Classification of balances as current and non- current

In the attached statement of financial position, balances are classified in consideration of their
remaining recovery (maturity) dates; i.e., those maturing on a date equal to or lower than twelve
months are classified as current and those with maturity dates exceeding the aforementioned period
are classified as non-current.

The exception to the foregoing relates to deferred taxes, which are classified as non-current,
regardless of the anticipated recovery date.
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Note 3 - First-time adoption of International Finan  cial Reporting Standards (IFRS)

Application IFRS 1

The accompanying consolidated financial statements as of December 31, 2010 are the first
consolidated financial statements prepared according to IFRS. The Company has applied IFRS 1
when preparing these consolidated financial statements.

The transition date is January 1, 2009, and management has prepared its opening balance under
IFRS as of that date. The IFRS effective date is January 1, 2010, as indicated by the Chilean
Superintendency of Securities and Insurance (SVS).

According to IFRS 1, in order to prepare the accompanying consolidated financial statements, all
mandatory exemptions have been applied by the Company, as well as some of the non-mandatory
exemptions to the retroactive application of IFRS.

The exceptions established in IFRS 1 that the Company has decided to apply are detailed as
follows:

i)  Business combinations
The Company has applied the exemption included in IFRS 1 for business combinations
conducted from 2004 and thereafter. For these purposes, the Company reversed the
amortization of goodwill recognized in accordance with the previous accounting standards.
ii) Fair value or revaluation of property, plantan  d equipment as deemed cost
The Company has chosen to measure certain property, plant and equipment items at their fair value as
of the transition date of January 1, 2009. The fair value of property, plant and equipment was

measured through a business appraisal conducted by independent external experts, who
determined the new values, useful lives and residual values of these assets.

iii) Employee benefits

The Company has opted to recognize all the actuarial gains and losses accumulated as of
January 1, 2009.

iv) Financial Instruments

The Company has applied hedge accounting to financial derivative instruments associated with
obligations with the public (bonds payable) denominated in UF and Chilean pesos issued by
the Company.
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

v) Cumulative translation differences

The Company has opted to transfer cumulative translation differences from other reserves to
retained earnings as of the transition date. This exemption has been applied to all dependent
companies in accordance with IFRS 1.

IFRS first-time adoption effects are recognized in retained earnings or other reserve accounts in the
Company’s equity, depending on whether these adjustments represent realized or unrealized gains
or losses as of the transition date.

The following is a detailed description of the main differences between Generally Accepted
Accounting Principles in Chile (Chilean GAAP) and International Financial Reporting Standards
(IFRS) applied by the Company and the impact on equity as of December 31, 2009, and January 1,
2009 and on results of operations for the year ended December 31, 2009:.

a) Reconciliation of equity from Generally Accepted Accounting Principles (Chilean GAAP) to
International Financial Reporting Standards (IFRS) as of January 1, 2009

As of January 1, 2009 Owners of the Non- Total
Parent controlling Shareholder’s
Interests equity
RECONCILIATION ThUus$ ThUus$ ThUus$
Net equity under Chilean GAAP 1,463,108 - 1,463,108
Incorporation of non-cotnrolling interests - 47,069 47,069
Reversal of amortization of goodwill 6,487 - 6,487
Negative goodwill 1,279 - 1,279
Reversal of deferred tax complementary accounts (13,515) - (13,515)

Recognition of obligation for the minimum
compulsory distribution of dividends of 30% of profit

for the year (50,422) - (50,422)
Fair value of property, plant and equipment (53,732) (634) (54,366)
Recognition of actuarial calculation of accrual for

employee termination benefits (928) 2) (930)
Hedge accounting (derivative instruments

designated as cash flowhedge) (9,507) - (9,507)
Deferred taxes on IFRS adjustments 10,908 108 11,016
Effect of transition to IFRS (109,430) (528) (109,958)
Net equity under IFRS 1,353,678 46,541 1,400,219
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

b) Reconciliation of equity from Generally Accepted Accounting Principles (Chilean GAAP) to
International Financial Reporting Standards (IFRS) as of December 31, 2009

As of De cember 31, 2009 Owners of the Non - Total
Parent controlling Shareholder’s
Interests Equity
RECONCILIATION ThUuS$ ThUuS$ ThUS$
Net equity under Chilean GAAP 1,466,613 - 1,466,613
Incorporation of non-controlling interests - 46,093 46,093
Reversal of amortization of goodwill 8,663 - 8,663
Negative goodwill 1,072 - 1,072
Reversal of deferred tax complementary accounts (11,365) - (11,365)

Recognition of obligation for the minimum

compulsory distribution of dividends of 30% of profit

for the year - -
Fair value of property, plant and equipment (45,132) (503) (45,635)

Recoghnition of actuarial calculation of accrual for

employee termination benefits (947) 26 (921)
Hedge accounting (derivative instruments

designated as cash flowhedge) (9,619) - (9,619)
Deferred taxes on IFRS adjustments 9,468 81 9,549
Effect of transition to IFRS (47,860) (396) (48,256)
Net equity under IFRS 1,418,753 45,697 1,464,450
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

¢) Reconciliation of net income for the year from Generally Accepted Accounting Principles
(Chilean GAAP ) to International Financial Reporting Standards (IFRS) as of December 31,

2009
As of December 31, 2009 Profit (loss) of Profit (loss) of
the parent non-controlling Total profit
interests or loss
RECONCILIATION ThUuS$ ThUS$ ThUuS$
Income for the year under Chilean GAAP 327,056 1,334 328,390
Amortization of goodwill 2,176 - 2,176
Amortization of negative goodwill (206) - (206)
Amortization of deferred tax complementary accounts 2,151 - 2,151
Depreciation 8,598 131 8,729
Recognition of actuarial calculation of accrual for employee
termination benefits (19) 28 9
Deferred taxes on IFRS adjustments (1,459) 27) (1,486)
Effect of transition to IFRS at the date of the mos  t recent
annual financial statements 11,241 132 11,373
Income for the year under IFRS 338,297 1,466 339,763
Other income and expenses with a debit or credit in net equity:
Foreign currency tranalation difference gain (loss), before tax 1,234 501 1,735
Cash flow hedge gain (loss), before tax (112) - (112)
Other comprehensive income before tax, defined plan actuarial -
gain (loss) 1,130 - 1,130
Tax effect of cash flow hedge of other comprehensive income
items 19 - 19
Other comprehensive income 2,271 501 2,772
Comprehensive income for the period under IFRS 340,568 1,967 342,535

d) Reconciliation of Statement of cash flows from Generally Accepted Accounting Principles
(Chilean GAAP) to International Financial Reporting Standards (IFRS) as of December

31, 2009:

As of December 31, 2009 Cash and Cash
equivalents

RECONCILIATION ThUS$
Cash and cash equivalents under Chilean GAAP 530,394
Investments with purchased maturities in excess of ninety
days (154,755)
Effect of transition to IFRS (154,755)
Cash and cash equivalents under IFRS 375,639
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

Explanation of adjustments for the effects of trans ition to IFRS

Explanations of the reconciliation adjustments included in the preceding tables are as follows:

@)

(b)

Deferred income taxes

As described in Note 2.13, under IFRS the Company must recognize the effects of deferred
income taxes for all temporary differences existing between the tax and book balances based
on the liability method.

Although the method established in IAS 12 is similar to Chilean GAAP, the Company made the
following adjustments in accordance with IFRS requirements:

i) The elimination of "deferred tax complementary accounts” in which the Company deferred
the effects on shareholders’ equity of the first-time application of Technical Bulletin No. 60
issued by the Chilean Association of Accountants.

ii) The Company determined a complementary deffered taxes for those items which were
affected by the reconciliation from Chilean GAAP.

Revaluation of property, plant and equipment at fair value as deemed cost

For the adoption of IFRS, the Company valued certain property, plant and equipment items
(mainly machinery and equipment) at their fair value in conformity with the exemption
contained in IFRS 1. The revaluation was performed only once in accordance with IFRS 1.
The new value determined relates to the initial cost of the asset beginning on the transition
date. This fair value of assets amounted to ThUS$60,458 as of January 1, 2009 and
represented a decrease in the value of the equipment (and ThUS equity) of ThUS$54,366 as
of that date. This decrease is not representative of impairment of the previous Chilean GAAP
carrying value as such asset carrying values were supported as of December 31, 2008 by the
projected future undiscounted cash flows to be derived from such assets.
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

(©

(d)

(e)

(®

Minimum dividend

In accordance with Chilean GAAP, dividends for distribution are recorded in the Company’s
financial statements at the time of the agreement at the Shareholders’ or Board of Directors’
Meeting. Law No. 18,046 on Public Corporations establishes in its article No. 79 that public
corporations will have to distribute at least 30% of profit for the year as dividends to its
shareholders, unless the shareholders of shares issued with voting rights at the Shareholders'
Meeting unanimously agree otherwise. Under IFRS, the Company has recorded the obligation
on an accrual basis, net of interim dividends which would have been agreed upon at the
closing date for 30% of profit for the year, which is the legal minimum percentage. As of
December 31, 2009, the interim dividend distributed during November covers this minimum
dividend and therefore, no accrual was required.

Non-controlling interest

Chilean GAAP, applied for the preparation of the consolidated financial statements, recognized
the interest of minority shareholders in the equity of subsidiaries as a separate account
between liabilities and net equity in the Company’s consolidated statement of financial position.
Likewise, the consolidated financial statements for the year under Chilean GAAP excluded
through a specific line non-controlling interests in net profit or loss of subsidiaries. Under IFRS,
non-controlling interest are a part of the economic conglomerate or group and; therefore, their
interest is considered part of the statement of changes in equity and the statement of income.

Derivative hedging

The Company maintains as hedging instruments those financial derivatives associated with
obligations with the public (bonds payable) issued in UF and in Chilean pesos. Under IFRS,
changes generated in the fair value of derivatives which are designated and qualified as
hedges, for their effective component, are recognized in other comprehensive income as part
of the equity. The gain or loss relative to the non-effective part of the hedging is immediately
recognized in the statement of income under "Other gains / losses." This represents a change
with respect to Chilean GAAP, where realized gains or losses for this concept were recognized
in non-operating income, whereas unrealized gains or losses related to changes in the fair
value of derivative instruments in cash flow hedging were deferred in asset and liability
accounts without affecting income up to the settlement of hedged and hedging entries.

Actuarial employee termination benefits
IFRS require that the benefits of defined services defined to employees in the long-term are
determined in consideration of the application of an actuarial calculation model. This

accounting generates a difference with respect to the methodology applied previously, which
primarily considered present values.
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Note 3 - First-time adoption of International Finan cial Reporting Standards (IFRS)
(continued)

(g) Negative goodwill

IFRS does not contemplate the recognition in the consolidated statement of financial position
of negative goodwill at the date of a business combination, instead recognizing this difference
directly in income. Under Chilean GAAP this was presented as a deduction of assets.
Accordingly, the existing balance of negative goodwill was transferred to retained earnings..

(h) Goodwill

Under IFRS, the Company has considered goodwill as an intangible asset of indefinite useful
life. At least once a year, the cash generating unit that gave rise to goodwill is assessed for
possible impairment. If there is any evidence of impairment, goodwill is initially adjusted with a
charge to income. For first-time adoption purposes, the Company reversed the amortization of
goodwill subsequent to 2004 which was recorded under Chilean GAAP.

(i) Reconciliation of cash flows for the year ended December 31, 2009

In accordance with IAS 7, investments with purchased maturities in excess of three months are
not considered cash equivalents. Under Chilean GAAP, cash equivalents included short term
investments that are regularly made by the company in managing the cash surplus and
intended for conversion in a term not exceeding 90 days from the closing date of the financial
statements.

Note 4 - Financial Risk Management, Objectives and  Policies
4.1 Risk management policy

The Risk Management Policy of the company is oriented towards safeguarding its stability and
sustainability in relation to all such relevant financial uncertainty components.

The operations of the Company are subject to certain risk factors that may affect the financial
position or results of operations. Among these risks, the most relevant are market risk, liquidity risk,
foreign exchange rate risk, doubtful accounts risk, and interest rate risk.

There may be additional risks that might also affect the commercial operations, the business, the
financial position or the operations of the Company, but at this time they are not considered
significant.

The financial risk management structure includes identifying, determining, analyzing, quantifying,
measuring and controlling these events. Management, in particular the Finance Management, is
responsible for constantly assessing the financial risk. The Company uses derivatives to cover a
significant portion of these risks.
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Note 4 - Financial Risk Management, Objectives and  Policies (continued)
4.2 Risk factors
4.2.1 Market risk

Market risks are those uncertainties associated with fluctuations of market variables that affect the
assets and liabilities of the Company, such as:

a) Country risk

The economic position of the countries where the Company has a presence may affect its
financial position. For example, the sales carried out in emerging markets expose the
Company to risks related to economic conditions and trends in those countries. On the other
hand, inventory may also be affected by the economic situation of these countries and/ or the
global economy, amongst other probable economic impacts.

b) Price volatility risk

The prices of the Company’s products are affected by the fluctuations of the international
prices of fertilizers and chemical products and changes in productive capacities or market
demand, all of which might affect the Company’s business, financial position and operating
income.

c¢) Commodities price risk

The Company is exposed to changes in the prices of raw materials and energy, which may
have an impact on its production costs, ThUS giving rise to instability in the results.

At present, the Company has a direct annual expense close to US$70 million on account of
fuel and close to US$50 million on account of electricity. Variations of 10% in the prices of
energy the Company requires to operate, may involve in the short term movements in costs
amounting to US$12 million.

Doubtful accounts risk

As occurred in the last global financial crisis, the contraction of the global economy and the
potentially negative effects on the financial position of the Company’s clients may extend the
accounts receivable collection time, increasing the Company’s exposure to doubtful accounts.
While measures have been taken in order to minimize risk, the global economy may trigger losses
that might have a material adverse effect on the business, financial position or the results of the
Company’s operations.

As a way to mitigate these risks, the Company actively controls debt collection and uses measures

such as loan insurance, letters of credit, and advance payments with regard to some accounts
receivable.
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Note 4 - Financial Risk Management, Objectives and  Policies (continued)
4.2 Risk factors (continued)
4.2.2 Foreign exchange risk

As a result of the influence in the price determination, of its relationship with sales costs, and since
a significant part of the business of the Company is carried out in that foreign currency, the
functional currency of the Company is the U.S. dollar. However, the global business activities of the
Company expose it to the foreign exchange fluctuations of several currencies with respect to the US
dollar. Therefore, the Company has hedge contracts to insure its main mismatches (assets net of
liabilities) in currencies other than the US dollar against the foreign exchange fluctuation. Those
contracts are periodically up-dated depending upon the mismatch amount to be covered in these
currencies.

A significant portion of the Company’s costs is related to the Chilean peso. Therefore, an increase
or decrease in the foreign exchange rate between the Chilean peso and the US dollar would affect
its costs. US$300 to US$350 million of the Company’s costs, especially payroll, relate to the
Chilean peso, which are hedged by derivative instruments that cover currency fluctuations.

As of December 31, 2009 the Company had derivative instruments classified as foreign exchange
risk and interest rate hedged associated with the total bond obligations in both Chilean pesos and
UF (units indexed by inflation), for a fair value of US$51.3 million. As of December 31, 2010 this
sum amounts to US$ 97.5 million, both in favor of the Company.

4.2.3 Interest rate risk

Interest rate fluctuations, due to the uncertain future behavior of markets, may have a material
impact on the financial results of the Company.

The Company has short and long term debts valued at LIBOR plus a spread. As the Company
does not have derivative instruments to cover LIBOR fluctuations, the Company is subject to the
fluctuations of that rate.

As of December 31, 2010 approximately 20% of the Company’s financial obligations included
current portion valued at LIBOR, therefore significant increases in the rate may impact its financial
position. A 100 point variation on this rate may trigger variations in the financial expenses close to
US$2.5 million per year; however, this effect is significantly counterbalanced by the returns of the
Company’s investments that also relate to LIBOR.

In addition, the Company has over the total financial debt as of December 31, 2010 a percentage
close to 15% with short term maturity, ThUS reducing the exposure to interest rate fluctuations.
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Note 4 - Financial Risk Management, Objectives and  Policies (continued)
4.2 Risk factors (continued)
4.2.4 Liquidity risk

Liquidity risk is related to the fund requirements to comply with payment obligations. The object of
the Company is to keep financial flexibility by comfortably balancing the fund requirements and the
flows from the regular business conduct, bank loans, public bonds, short term investments, and
negotiable instruments, amongst others.

The Company has a relevant capital expense program that is subject to risks and uncertainties.
Mostly the exploration and exploitation of reserves, mining and processing costs, and compliance
with the applicable regulations require important capital expenses, which are subject to variations in
time.

On the other hand, world financial markets go through contraction and expansion periods that are
not foreseeable in the long term and may affect the Company’s access to financial resources.
These factors may have a material adverse impact on the business, financial position, and
operational results of the Company.

As a result of the foregoing, the Company constantly monitors that its obligations and investments
match, taking care as part of its financial risk management strategy of the obligations and
investments maturities from a conservative perspective. As of December 31, 2010 the Company

had committed bank lines amounting to US$657 million and not committed bank lines amounting to
US$40 million, in the event additional resources were needed.

The position in other cash and cash equivalents so generated by the Company is invested in highly
liquid mutual funds which risk classification is AAA.

4.3 Risk measurement

The Company has methods to measure the effectiveness and efficiency of risk strategies, both
prospectively and retrospectively. Those methods are consistent with the risk management profile
of the Group.

Note 5 - Changes in accounting estimates and polici  es (Uniformity)

5.1 Changes in accounting estimates

There are no changes in accounting estimates as of the closing date of the consolidated financial
statements.

F-49



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 5 - Changes in accounting estimates and polici  es (Uniformity) (continued)

5.2 Changes in accounting policies

As of December 31, 2010, the Company’s consolidated financial statements present no changes in
accounting policies or estimates compared to the prior period or the transaction date, except for the

application of IFRSbeginning on January 1, 2010.

Changes in policies and accounting estimates compared to local accounting principles and their
effects were described in Note 3: Transition to International Financial Reporting Standards (IFRS).

The consolidated classified statements of financial position as of December 31, 2010 and 2009 and
as of January 1, 2009 and the statements of income, comprehensive income, equity and cash flows

for the year ended December 31, 2010 have been prepared in accordance with IFRS, and
accounting principles and criteria have been applied consistently.

Note 6 - Cash and cash equivalents

6.1 Types of cash and cash equivalents

As of December 31, 2010 and 2009, and as of January 1, 2009, cash and cash equivalents are
detailed as follows:

. 12.31.2010 12.31.2009 01.01.2009
Cash and cash equivalents

Thus$ Thus$ Thus$
Cash on hand 83 96 2,845
Bank balances 24,267 19,121 18,773
Short-term time deposits 375,057 181,680 96,269
Other cash and cash equivalents 125,245 174,742 165,689
Cash and cash equivalents 524,652 375,639 283,576

6.2 Other cash and cash equivalents

As of December 31, 2010, 2009, and January 1, 2009, other cash and cash equivalents relate to
mutual fund units for investments made in:

Institution 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Legg Mason Western Asset Management Co. 52,576 59,224 56,384
BlackRock Cash Management Plc 36,712 59,070 55,760
JP Morgan Asset Management 35,957 56,334 53,545
Citibank - 114 -
Total 125,245 174,742 165,689

These other cash equivalents are highly liquid fund manager accounts that are basically invested in
short-term fixed rate notes in the U.S. market, consistent with money market accounts.
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Note 6 - Cash and cash equivalents (continued)
6.3 Information on cash and cash equivalents by cur  rency

Cash and cash equivalents are classified by currency as follows:

. 31.12.2010 31.12.2009 01.01.2009
Original currency

ThUS$ ThUS$ ThUS$
Chilean Peso 331,011 104,925 99
US Dollar 176,703 263,207 270,954
Euro 6,784 3,813 7,676
Mexican Peso 102 218 809
South African Rand 8,776 2,586 2,574
Japanese Yen 1,192 823 1,096
Dirham - - 176
Peruvian Sol 13 26 175
Argentinean Peso - 1 3
Brazilian Real 21 33 4
Chinese Yuan 40 - -
Indonesian rupee 5 5 4
Pound sterling 5 2 6
Totales 524,652 375,639 283,576

6.4 Amount of significant restricted (unavailable) cash balances

Cash on hand and in current bank accounts are available resources, and their carrying value is
equal to their fair value.

As of December 31, 2010, December 31, 2009 and January 1, 2009, the Company has no
significant cash balances with any type of restriction.
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6.5 Detail of time deposits

Cash and cash equivalents in time deposits at each year-end are detailed as follows:

Receiver of the deposit

Banco Crédito e Inversiones
Banco Crédito e Inversiones
Banco Crédito e Inversiones
Banco Crédito e Inversiones
Banco Crédito e Inversiones
Banco Crédito e Inversiones
Banco de Chile

Banco de Chile

Banco de Chile

Banco de Chile

Banco de Chile

Banco de Chile

Banco de Chile

Banco Estado

Banco Santander-Santiago
Banco Santander-Santiago
Banco Santander-Santiago
Banco Santander-Santiago
Banco Santander-Santiago
Banco Santander-Santiago
Banco Santander-Santiago
Banco Security

Banco Security

Citibank New - York
Inversiones

Type of
Deposit

Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term
Fixed term

Overnight

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Original Currency

Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
US Dollar

Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
Chilean pesos
US Dollar

Chilean pesos
US Dollar

US Dollar

Interest
rate

0.35
0.34
0.34
0.36
0.35
0.35
0.32
0.33
0.33
0.29
0.30
0.33
0.24
0.70
0.31
0.31
0.32
0.32
0.33
0.33
0.42
0.32
1.30

0.03

Placement
date

11-03-2010
11-04-2010
12-06-2010
12-14-2010
12-16-2010
12-16-2010
10-07-2010
10-28-2010
10-29-2010
11-26-2010
12-03-2010
12-27-2010
12-30-2010
12-29-2010
10-22-2010
10-25-2010
10-26-2010
10-26-2010
11-04-2010
12-06-2010
11-23-2010
10-20-2010
10-25-2010

12-31-2010
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Expiration
date

02-01-2011
02-02-2011
03-04-2011
03-14-2011
02-17-2011
03-16-2011
01-05-2011
01-26-2011
01-27-2011
01-07-2011
01-03-2011
01-26-2011
01-14-2011
01-13-2011
01-20-2011
01-19-2011
01-24-2011
01-24-2011
02-02-2011
03-04-2011
01-12-2011
01-18-2011
01-19-2011

01-03-2011

Principal
ThUS$

26,224

4,142

6,719
10,552
10,132
10,336
20,594
15,943
15,723
20,891

7,251
20,297

1,667
17,000
10,423
15,421
20,751
31,530

6,212

3,192
20,000
15,892

7,000

557

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Interest
accrued to- 12.31.2010
date ThUS$ ThUS$
177 26,401
26 4,168
19 6,738
22 10,574
18 10,150
19 10,355
187 20,781
113 16,056
109 15,832
71 20,962
20 7,271
9 20,306
- 1,667
1 17,001
76 10,499
107 15,528
146 20,897
222 31,752
39 6,251
8 3,200
9 20,009
122 16,014
17 7,017
- 557

12.31.2009
ThUS$

34,865

69,201

01.01.2009
ThUS$

11,015
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Note 6 - Cash and Cash Equivalents (continued)

6.5 Detail of time deposits (continued)

Cash and cash equivalents in time deposits at each year-end are detailed as follows:

. . Type of - Interest Placement Expiration Interest
Receiver of the deposit Deposit Original Currency rate date date Principal accrued to- 12.31.2010 12.31.2009 01.01.2009
ThUSS$ date ThUS$ ThUS$ ThUS$ ThUS$

Corpbanca Fixed Term Chilean pesos 0.34 12-06-2010 03-03-2010 15,513 43 15,556 10,486 20,045
Corpbanca Fixed Term Chilean pesos 0.34 12-06-2010 03-04-2011 5,770 16 5,786 - -
Corpbanca Fixed Term Chilean pesos 0.36 12-16-2010 03-16-2011 4,053 7 4,060 - -
Corpbanca Fixed Term Chilean pesos 0.36 12-17-2010 03-17-2011 8,772 14 8,786 - -
IDBI Bank Fixed Term Rupee - 12-31-2010 12-31-2011 3 - 3 - -
Scotiabank Sud Americano Fixed Term Chilean pesos 0.30 11-24-2010 01-25-2011 20,803 77 20,880 -
HSBC Bank Chile 5,013
Banco BBVA Chile - - - - - - 16,103
Banco Itau Chile - - - - 9,018
Deutsche Bank Chile - - - - - - - - 15,000 -
Total 375,057 181,680 96,269

F-53



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Nota 7 - Inventory

The composition of inventory is detailed as follows:

Type of inventory 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Raw materials 7,120 6,491 11,144
Supplies for production 21,398 15,617 19,275
Products-in-progress 291,536 287,712 189,555
Finished products 285,047 320,943 320,903
Total 605,101 630,763 540,877

Inventory reserves recognized as of December 31, 2010 amount to ThUS$63,597, as of December
31, 2009 amounted to ThUS$65,298, and as of January 1, 2009 amounted to ThUS$43,686.
Inventory reserves have been made based on a technical study that covers the different variables
affecting products in stock (density, humidity, among others.) Additionally, reserves have been
recognized for lower prices on the sale of products and inventory difference.

As of December 31, 2010 the sum registred as cost of sale related to inventory in the statement of
income amounts to ThUS$902,961 and as of December 31, 2009 to ThUS$615,755.

The breakdowns of inventory reserves are detailed as follows:

Type of Inventory 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Raw materials reserves 1,093 93 93
Supplies for production reserves - 1,580 1,900
Products-in-progress reserves 43,115 46,228 27,599
Finished products reserves 19,389 18,027 14,094
Total 63,597 65,928 43,686

The Company has not delivered inventory as collateral for the periods indicated above.

Note 8 - Related Party Disclosures
8.1 Related party disclosures

Balances pending at each period-end are not guaranteed, accrue no interest and are settled in
cash. No guarantees have been delivered or received for trade and other accounts receivable from
related parties or trade and other accounts payable to related parties. For the year ended
December 31, 2010, the Company has not recorded any impairment in accounts receivable related
to amounts owed by related parties. This evaluation is conducted every year through an
examination of the financial position of the related party in the market in which it operates.
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Note 8 - Related Party Disclosures (continued)
8.2 Relationships between the parent company and th e entity

According to the Company’s by-laws., no shareholder can own more than 32% of the Company’s
voting shares.

Sociedad de Inversiones Pampa Calichera S.A. and Global Mining Investments (Chile) S.A,,
collectively the Pampa Group, are the owners of a number of shares that are equivalent to 29.69%
of the current total amount of shares issued, subscribed and paid of the Company. In addition,
Kowa Company Ltd., Inversiones La Esperanza (Chile) Limitada, Kochi S.A. and La Esperanza
Delaware Corporation, collectively the Kowa Group, are the owners of a number of shares
equivalent to 2.08% of the total amount of shares of SQM S.A. issued, subscribed and paid.

The Pampa Group and the Kowa Group have informed the Company, the Chilean SVS and the
pertinent stock exchanges in Chile and abroad that they are not and have never been related
parties.. In addition, this assertion is regardless of the fact that both Groups on December 21, 2006
subscribed to a joint venture agreement with respect to those shares. Consequently, such parties
assert that the Pampa Group, by itself, does not concentrate more than 32% of the voting rights
capital of the Company, and the Kowa Group does not concentrate by itself more than 32% of the
voting rights capital of SQM S.A.

Detail of effective concentration

Ownership

Taxpayer ID Company name percentage %
96.511.530-7 Sociedad de Inversiones Pampa Calichera S.A. 24.45
96.863.960-9 Global Mining Investments (Chile) S.A. 5.24

Total Pampa Group 29.69
79.798.650-k Inversiones la Esperanza (Chile) Ltda. 1.40
59.046.730-8 Kowa Co Ltd. 0.30
96.518.570-4 Kochi S.A. 0.29
59.023.690-k La Esperanza Delaware Corporation 0.09

Total Kowa Group 2.08

8.3 Intermediate parent company and companies contr  olled by SQM S.A. that publicly issue
financial statements

The following intermediate parent companies prepare public financial statements:

Soquimich Comercial S.A.
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Note 8 - Related Party Disclosures (continued)

8.4 Detailed identification of the link between the

December 31, 2010 and 2009

Subsidiary

Comercial Hydro S.A.

SQM Potasio S.A.

SQM Nitratos S.A.

Ajay SQM Chile S.A.

SQMC Internacional Ltda.

SQM Industrial S.A.

Isapre Norte Grande Ltda.
Almacenes y Depdésitos Ltda.
Serv. Integrales de Transitos y Transferencias S.A.
Soquimich Comercial S.A.

SQM Salar S.A.

Minera Nueva Victoria S.A.
Proinsa Ltda.

Sociedad Prestadora de Servicios de Salud Cruz del
Norte S.A.

Exploraciones Mineras S.A.
Nitratos Naturais Do Chile Ltda.
Nitrate Corporation of Chile Ltd.
SQM North America Corporation.
SQM Europe N.V.

Soquimich SRL Argentina
Soquimich European Holding B.V.
SQM Corporation N.V.
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parent company and the subsidiary as of

Interest percentage in subsidiary

12.31.2010 and 12.31.2009

Direct
%
0.0000
99.9974
99.9999
51.0000
0.0000
99.9954
1.0000
1.0000
0.0003
0.0000
18.1800
99.0000
0.0000

0.0000
0.2691
0.0000
0.0000
40.0000
0.8600
0.0000
0.0000
0.0001

Indirect
%
60.3820
0.0000
0.0001
0.0000
60.6382
0.0046
99.0000
99.0000
99.9997
60.6383
81.8200
1.0000
60.5800

100.0000
99.7309
100.0000
100.0000
60.0000
99.1400
100.0000
100.0000
99.9999

Total
%
60.3820
99.9974
100.0000
51.0000
60.6382
100 .0000
100.0000
100.0000
100.0000
60.6383
100.0000
100.0000
60.5800

100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
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Note 8 - Related Party Disclosures (continued)

8.4 Detailed identification of the link between the
December 31, 2010 and December 31, 2009 (continued)

Subsidiary

SQI Corporation N.V.

SQM Comercial de México S.A. de C.V.

North American Trading Co.

Administracion y Servicios Santiago S.A. de C.V.

SQM Peru S.A.

SQM Ecuador S.A.

SQM Nitratos México S.A.

SQMC Holding Corporation L.L.P.
SQM Investment Corporation N.V.
SQM Brasil Limitada.

SQM France S.A.

SQM Japan Co Ltd.

Royal Seed Trading A.V.V.

SQM Oceania Pty Limited.

Rs Agro Chemical Trading A.V.V.
SQM Indonesia S.A.

SQM Virginia L.L.C.

SQM Venezuela S.A.

SQM ltalia SRL

Comercial Caiman Internacional S.A.

SQM Africa Pty.Ltd.

SQM Lithium Specialties LLP.
Fertilizantes Naturales S.A.
lodine Minera B.V.

SQM Agro India Pvt. Ltd.
SQM Beijin Comercial Co. Ltd.
Agrorama Callegari Ltda.

8.5 Detall of related parties and transactions with

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

parent company and the subsidiary as of

Interest percentage in subsidiary

12.31.2010 and 12.31.2009

Direct Indirect
% %
0.0159 99.9841
1.0000 99.0000
0.0000 100.0000
0.0200 99.9800
0.9800 99.0200
0.0040 99.9960
0.0000 51.0000
0.1000 99.9000
1.0000 99.0000
2.7900 97.2100
0.0000 100.0000
1.0000 99.0000
1.6700 98.3300
0.0000 100.0000
98.3300 1.6700
0.0000 80.0000
0.0000 100.0000
0.0000 100.0000
0.0000 100.0000
0.0000 100.0000
0.0000 100.0000
0.0000 100.0000
0.0000 66.6700
0.0000 100.0000
0.0000 100.0000
0.0000 100.0000
0.0000 42.4466

related parties

Total
%
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
51.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
80 .0000
100.0000
100.0000
100.0000
100.0000
100.0000
100.0000
66.6700
100.0000
100.0000
100.0000
42.4466

Transactions between the parent company and its subsidiaries are part of the Company's common
transactions. In addition, these have been eliminated in consolidation and are not detailed in this

note.

F-57



Note 8 - Related Party Disclosures (continued)

8.5 Detail of related parties and transactions with

Taxpayer ID

Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
77.557.430-5
77.557.430-5
77.557.430-5
78.062.420-5

78.062.420-5

Notes to the consolidated Financial Statements as o

Company

Doktor Tarsa Tarim Sanayi As
Ajay Europe S.AR.L.
Ajay Europe S.A.R.L.

Ajay North America LLC.
Ajay North America LLC.

Abu Dhabi Fertilizer Industries
WWL

Abu Dhabi Fertilizer Industries
WWL

Kowa Company Ltd.

Kowa Company Ltd.

NU3 B.V.

NU3 B.V.

NU3 N.V.

SQM Thailand Co.Ltd.
Misr Speciality Fertilizers
Nutrisi Holding N.V.
Nutrisi Holding N.V.
Nutrisi Holding N.V.
Sales de Magnesio Ltda
Sales de Magnesio Ltda
Sales de Magnesio Ltda

Minera Saskatchewan Ltda (
PCS)
Minera Saskatchewan Ltda (
PCS)

(Translation of consolidated financial statements o

Relationship

Associate
Associate

Associate

Associate
Associate

Associate
Associate

Other related

party
Other related

party
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Other related

party
Other related

party

Original
country

Turkey
France

France

United States
United States

United Arab
Emirates
United Arab
Emirates
Japan

Japan

The Netherlands
The Netherlands
Belgium
Thailand

Egypt

Belgium

Belgium
Belgium

Chile

Chile

Chile

Chile

Chile
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related parties (continued)

Transaction

Product Sales
Product Sales
Dividends
Product Sales
Dividends
Product Sales
Interest Income
Product Sales
Services Sales
Product Sales
Services Sales
Product Sales
Product Sales
Product Sales
Interest Income
Product Sales
Services Sales
Product Sales
Dividends
Services Sales
Product Sales

Services Sales

12.31.2010
ThUS$

12,460
22,150
628

35,502

12,384

94,611

12,921
102
12,590
1,613
502

834

353

423

12.31.2009
ThUS$

11,030
11,899

13,839
453
7,385
54
59,233

185

1,716
170
10,825
10,223
106
908
385
270
34,949

540



Note 8 - Related Party Disclosures (continued)

8.6 Trade and other accounts receivable from relate

Taxpayer ID

77.557.430-5
96.511.530-7
78.062.420-5
79.049.778-9
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign

Total

Company

Sales de Magnesio Ltda.

Soc.de Inversiones Pampa Calichera
Minera Saskatchewan Ltda.
Callegari Agricola S.A.

Doktor Tarsa Tarim Sanayi AS
Nutrisi Holding N.V.

Ajay Europe S.A.R. L.

Ajay North America LLC.

Abu Dhabi Fertilizer Industries WWL
NU3 B.V.

Misr Speciality Fertilizers

Kowa Company Ltd.

SQM Thailand Co. Ltd.

SQM Agro India

SQM East Med Turkey

NU3 N.V.

Relationship

Associate
Other related party
Other related party
Other related party
Associate
Associate
Associate
Associate
Associate
Associate
Associate
Other related party
Associate
Subsidiary
Associate

Associate

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

d parties, current

Country

Chile

Chile

Chile

Chile

Turkey

Belgium

France

United states
United Arab Emirates
The Netherlands
Egypt

Japan

Thailand

India

Turkey

Belgium
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Currency

US Dollar
US Dollar
US Dollar
Chilean peso
US Dollar
Euro

US Dollar
US Dollar
US Dollar
Euro

US Dollar
US Dollar
US Dollar
US Dollar
US Dollar

Euro

riginally issued in Spanish — see Note 2.2)

12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUss

106 292 143

8 8 8

- 32,588 -

6 - -

. 7,304 13,641

1,618 1,741 1,702

2,043 1,492 4,061

2,666 2,914 2,520

45517 3,546 6,579

1,083 1,883 772

335 289 632

23,134 15,764 18,170

656 835 -

- - 595

. . 1,075

- - 1,129

36,172 68,656 51,027
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Note 8 - Related Party Disclosures (continued)

8.7 Trade and other accounts receivable from relate  d parties, non-current

12.31.2010 12.31.2009 01.01.2009
Taxpayer ID Company Relationship Country Currency ThuS$ Thus$ Thus$
Foreign Abu Dhabi Fertilizer Industries WWL Associate United Arab Emirates US Dollar - - 2,000
Total - - 2,000
8.8 Trade and other accounts payable to related par ties, current
12.31.2010 12.31.2009 01.01.2009
Taxpayer ID Company Relationship Country Currency Thus$ Thus$ ThUs$
79.049.778-9  Callegari Agricola S.A. Other related party Chile Chilean peso - 234 -
Foreign Doktor Tarsa Tarim Sanayi AS Associate Turkey US Dollar 73 - -
Foreign NU3 N.V. Associate Belgium US Dollar 270 94 -
Foreign SQM Vitas Joint venture United Arab Emirates Dirham 2,614 2,883 -
Foreign Coromandel Fertilizers Limited Joint venture India Rupee 581 681 -
Foreign SQM Thailand Co. Ltd. Associate Thailand Euro - - 178
Total 3,538 3,892 178

As of December 31, 2010, December 31, 2009 and January 1, 2009 there are no allowances for doubtful accounts relating to outstanding
balances from transactions with related parties.
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Note 8 - Related Party Disclosures (continued)
8.9 Board of directors and senior management
1) Board of directors

The Company is managed by a Board of Directors which is composed of eight regular directors who
are elected for a four-year period. The present Board of Directors was elected by the shareholders
at the Ordinary Shareholders' Meeting of April 30, 2008.

As of December 31, 2010, the Company has an Audit Committee made up of three members of the
Board of Directors. This Committee performs those duties provided in Article 50 bis of Law No.
18,046.

During the periods covered by these consolidated financial statements, there are no pending
balances receivable and payable between the Company, its directors or members of Senior
Management other than those related to remuneration, fee allowances and profit participation. In
addition, there were no transactions conducted between the Company, its directors or members of
Senior Management.

2) Directors’ Compensation

2.1 Compensation for 2010

2.1.1 Board of Directors

Directors’ compensation is detailed as follows:

a) A payment of a monthly fixed gross amount of UF 300 in favor of the the Chairman of the
Company’'s Board of Directors and UF 50 in favor of the seven remaining board members
regardless of their attendance at Board meetings or the number of meetings attended.

b) A payment in domestic currency in favor of the Chairman of the Company’s Board of Directors
consisting of a variable and gross amount equivalent to 0.35% of total net for the period effectively
earned by the Company during fiscal year 2010.

c) A payment in domestic currency in favor of each Company’s directors excluding the Chairman
of the Board, consisting of a variable and gross amount equivalent to 0.04% of total net income for
for the year effectively earned by the Company during fiscal year 2010.

d) The fixed and variable amounts indicated above will not be subject to any charge between them,
and those expressed as a percentage will be paid immediately after the shareholders at the
respective Annual General Shareholders’ Meeting of the Company approve the statement of
financial position (balance sheet), the financial statements, the annual report, the report by the
account inspectors and the report of external auditors for the fiscal year ending December 31,
2010.

e) Therefore, the remunerations and profit sharing paid to members of the Board of Directors and
Audit Comittee during 2010 amount to ThUS$ 2,869.
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Note 8 - Related Party Disclosures (continued)
2) Directors’ Compensation

2.1.2 Audit Committee
The remuneration of the Audit Committee is detailed as follows:

a) A payment of a monthly, fixed and gross amount of UF 17 in favor of each of the three
Directors who are a part of the Company’'s Audit Committee regardless of the number of
meetings conducted during the respective month.

b) A payment in domestic currency and in favor of each of the three Directors of a variable and
gross amount equivalent to 0.0013% of the Company’s total net income for the year effectively
earned by the Company during fiscal year 2010.

2.2 Compensation for 2009

2.2.1 Directors’ Compensation and Committee

During 2009, the Company has paid its directors an annual amount of UF 300 to the Chairman and
UF 50 to each of the seven remaining board members regardless of attendance to Board meetings
or the number of meetings attended.

In addition, the directors have received variable remuneration consisting of 0.5% of 2008 net
income for the Chairman and 0.5% of 2008 net income divided in equal parts for each of the seven

remaining board members.

Therefore, remuneration and profit share paid to the members of the Audit Committee and the
Directors during 2009 amounted to ThUS$6,507.

In April 2009, at the General Ordinary Shareholders’ Meeting of the Company, the shareholders
agreed to change the percentages of variable benefit for 2009, to 0.35% of net income for 2009 for
the Chairman and 0.04% of net income for 2009 to each of the remaining seven directors.

3) No guarantees have been constituted in favor of the Directors.

4) Senior Management remuneration

As of December 31, 2010, the overall remuneration paid to the 108 main executives amounts to
ThUS$21,809. (ThUS$20,025 as of Decemeber 31, 2009) This includes monthly fixed salary and
variable performance bonuses.

The Company has defined annual bonus plans for its executives related to goal achievement and

level of individual contribution to the Company’s income. These incentives are structured in a
minimum and maximum of gross remunerations, which are paid once a year or every two years.
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Note 8 - Related Party Disclosures (continued)

5)

6)

7

8)

9)

Additionally, the Company has retention bonuses for the Company’s executives. The amount
of these bonuses is linked to the price of the Company’s share and is payable in cash between
2011 and 2016 (See Note 17).

No guarantees have been constituted in favor of the Company’s management.

The Company’s Managers and Directors do not receive or have not received any benefit
during the period ended as of December 31, 2010 or compensation for the concept of
pensions, life insurance, paid time off, profit sharing, incentives, or benefits due to disability
other than those mentioned in the preceding points.

One of the Company’s Board of Directors is member of the Ultramar Group. During the year
end December 31, 2010, the amount of operations with this Group is approximately
ThUS$11,532 (ThUS$ 1,272 as of December 31, 2009).

The Company currently maintains financial operations with BCI Bank (Banco de Crédito e
Inversiones). A member of the Company’s Board of Directors also belongs to the Board of
Directors of BCI Bank.

Note 9 - Financial Instruments

Financial assets are detailed as follows:

9.1 Types of other financial assets

Types of other financial assets

12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUS$
Other current financial assets (1) 69,818 169,798 40,344
Derivative instruments (2) 1,363 9,155 1,599
Hedging assets, current 4,997 1,616 -
Total other current financial assets 76,178 180,569 41,943
Other non-current financial assets (3) 118 113 101
Hedging assets, non-current 92,556 49,723 -
Total other non-current financial assets 92,674 49,836 101

(1) Relates to time deposits with purchased maturities greater than 90 days.

(2) Relate to forwards and options that were not classified as hedging instruments. (See note 9.3)

(3) Relate to guarantees delivered for the lease of offices and investments in Sociedad
Garantizadora de Pensiones (ownership interest of 3 %.)
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Note 9 - Financial Instruments (continued)
9.1 Types of other financial assets (continued)

Other financial assets, current

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Financial Institution 12.31.2010 12.31.2009 01.01.2009
ThUuS$ ThUS$ ThUS$
Banco Santander Santiago - 39,131 20,223
Banco de Crédito e Inversiones 36,251 36,980 20,121
Banco de Chile 10,333 53,705 -
Corpbanca 18,031 39,982 -
Banco Itau Chile 5,203 - -
Total 69,818 169,798 40,344
9.2 Trade and other accounts receivable
a) Trade and other accounts receivable, net:
Description of the type of trade and other ac  counts 12.31.2010 12.31.2009 01.01.2009
receivable, net: ThUS$ ThUS$ ThUS$
Trade accounts receivable 350,720 309,765 328,044
Other accounts receivable 25,225 16,058 6,747
Trade and other accounts receivable current, net 375,945 325,823 334,791
Trade and other accounts receivable non-current, net 1,102 4,208 766
Other accounts receivable 1,102 4,208 766
Total 377,047 330,031 335,557
b) Trade and other accounts receivable, gross:
Types of trade and other accounts receivable, gross 12.31.2010  12.31.2009  01.01.2009
' ThUS$ ThUuS$ ThUS$
Trade accounts receivable 367,545 326,192 339,932
Other accounts receivable 27,282 16,714 8,134
Trade and other accounts receivable current, gross 394,827 342,906 348,066
Other accounts receivable 1,102 4,208 766
Total 395,929 347,114 348,832
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Note 9 - Financial Instruments (continued)

9.2 Trade and other accounts receivable (continued)

c) Detall of financial assets past due

Financial assets past due are composed of the following: Trade and
as of December 31, 2010 and December 31, 2009.

Financial assets

Trade and other accounts
receivable

Total

Financial assets

Trade and other accounts
receivable

Total

Financial assets

Trade and other accounts
receivable

Total

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

other accounts receivable

Balances as of

12.31.2010
Past due for Past due for Past due for Past due for
less than between between six more than
Total
three three and and twelve twelve ThUs$
months six months months months
ThUuS$ Thus$ ThUuS$ ThUus$
54,203 1,911 28,689 4,108 88,911
54,203 1,911 28,689 4,108 88,911

Past due for

Past due for
between three

Past due for
between six

Balances as of
12.31.2009

Past due for
more than

less than and six and twelve twelve Total
three months ThUS$
ThuS$ months months months
Thus$ ThUuSs$ ThUuSs$
36,956 7,107 713 6,370 51,146
36,956 7,107 713 6,370 51,146

Past due for

Past due for

Past due for

Balances as of
01.01.2009

Past due for

less than between Fhree between six more than Total
three months and six and twelve twelve ThUS$
ThuS$ months months months
Thus$ ThUuS$ ThUuS$
41,049 5,773 15,671 1,396 63,889
41,049 5,773 15,671 1,396 63,889
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Note 9 - Financial Instruments (continued)
9.2 Trade and other accounts receivable (continued)
d) Allowance for doubtful accounts
The Company records an allowance for doubtful accounts when in the Company’s

management’s opinion, all collection means have been exhausted or there are certain doubts
as to the recovery of trade and other accounts receivable.

Financial assets 12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUS$
Trade and other accounts receivable (18,882) (17,083) (13,275)
Balance (18,882) (17,083) (13,275)

Reconciliation of variations in the allowance for doubtful accounts of trade and other accounts
receivable.

12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$

Opening balance 17,083 13,275 10,649
Bad debt expense 2,028 3,716 4,700
Write-offs (118) (299) (1,042)
Exchange difference (111) 1,214 (855)
Other - (923) (a77)
Total 18,882 17,083 13,275

e) Credit risk concentration

Credit risk concentrations with respect to trade receivables are reduced due to the great
number of entities included in the Company’s client database and their distribution throughout

the world.
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Note 9 - Financial Instruments (continued)
9.2 Trade and other accounts receivable (continued)
The policy of the Company is to request a collateral (such as letters of credit and guarantee clauses

or other), and/ or to have insurance for certain accounts as the management deems suitable.
Renegotiated debts are not significant and are limited to accounts receivable in Chile.

Trade receivables 12.31.2010 12.31.2009 01.01.2009
ThUuS$ ThUS$ ThUS$

Gross trade receivable 395,929 347,114 348,832

Overdue which are not considered to be

impaired (88,911) (51,146) (63,889)

Allowance for doubtful accounts (18,882) (17,083) (13,275)

Receivables that are neither overdue or
considered impaired in value 288,136 278,885 271,668

9.3 Current hedge assets

The balance represents derivative instruments measured at fair value which have been classified as
hedges from exchange and interest rate risks related to the total obligations relating to bonds of the
Company in Chilean pesos and UF. As of December 31, 2010 the nominal value of flows in Cross
Currency Swap contracts agreed upon in US dollars amounted to ThUS$ 410,618; as of December
31, 2009 such contracts amounted to ThUS$ 415,749; and as of January 1, 2009 to ThUS$ 92,367.

Derivative Effect on profitor  Hedging reserve Deferred income Hedging reserve
Hedding assets instruments loss for the in other tax hedging in other
ging (CCS) period, derivative comprehensive reserve in equity comprehensive
Instruments income (equity) income (equity)
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
December 31,
2010 97,553 46,936 (11,093) 1,886 (9,207)
December 31,
2009 51,339 68,533 (9,619) 1,635 (7,984)

Balances in the column “Effects on profit or loss”, consider the annual effects of contracts that were
in force as of December 31, 2010 and December 31, 2009.

Derivative contract maturities are detailed as follows:

Contr act

Series Amount ThUS$ Currency Expiration Date
C 82,104 UF 12.01.2026
G 33,673 Chilean peso 01.05.2014
H 146,360 UF 01.05.2013
| 56,041 UF 04.01.2014
J 92,440 Chilean peso 04.01.2014
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Note 9 - Financial Instruments (continued)
9.3 Current hedge assets (continued)

The Company uses cross currency swap derivative instruments to hedge the possible financial risk
associated with the volatility of the exchange rate associated with Chilean pesos and UF. The
objective is to hedge the exchange rate financial risks associated with bonds payable. Hedges are
documented and tested to measure their effectiveness.

Based on a comparison of critical terms, hedging is highly effective, given that the hedged amount
is consistent with obligations maintained for bonds denominated in Chilean pesos and UF. Likewise,
hedging contracts are denominated in the same currencies and have the same expiration dates of
bond principal payments.

Hedge Accounting

The Company classifies derivative instruments as hedging that may include derivative or implicit
derivatives either as fair value hedge derivative instruments, cash flow hedge derivative
instruments, or hedge derivative instruments for net investment in a business abroad.

(a) Fair value hedges

Changes in fair values of derivative instruments classified as fair value hedge derivative
instruments are accounted for in gains and losses immediately along with any change in the
fair value of the covered item that is attributable to the risk that is covered.

The Company documents the relationship between hedge instruments and the covered entry
along with the objectives of its risk management and strategy to carry out different hedge
transactions. In addition, upon commencement of the period covered and then on a quarterly
basis the Company documents whether hedge instruments have been efficient and met the
objective to cover market fluctuations for which purpose we use the effectiveness test. A hedge
instrument is deemed effective if the effectiveness test result is between 80 to 120%.

The hedge instruments are classified as effective or not effective on the basis of the
effectiveness test results. To date, the effectiveness tests have defined them as effective.

(b) Cash flow hedges
Cash flow hedges cover exposure to the cash flow variations attributable to a risk associated

with a specific transaction that is very likely to be executed, that may have material effects on
the results of the Company.
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities

As of December 31, 2010, December 31, 2009 and January 1, 2009, financial liabilities are detailed

as follows:

Types of interest-bearing loans 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$

Current interest -bearing loans

Bank loans (a) 150,958 220,756 133,587
Derivative instruments (9.6) 18,353 4,232 7,158
Current hedging liabilities - - 2,233
Unsecured obligations (b) 18,244 43,867 7,344
Total 187,555 268,855 150,322
Non-current interest -bearing loans

Bank loans (c) 140,000 363,808 229,680
Non-current hedging liabilities - - 8,798
Unsecured obligations (d) 950,188 660,542 281,662
Total 1,090,188 1,024,350 520,140
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)
a) Current bank loans:

As of December 31, 2010, December 31, 2009 and January 1, 2009, current bank loans are detailed as follows:

Debtor Creditor 12'31‘2019
Current maturities
Type of Effective Nominal More than Total
Currency repayment rate rate Up to 90 90 days ThUuS$
Taxpayer ID Subsidiary Country Taxpayer ID Financia |institution Country days less than 1
ThUS$ year
ThUS$
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States usbD Maturity date 3.93% 3.77% 20,214 - 20,214
Branch
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States usbD Maturity date 3.93% 3.77% 10,104 - 10,104
Branch
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States UsD Maturity date 2.55% 2.55% - 625 625
Branch
93.007.000-9 SQM S.A. Chile Foreign BBVA Banco Bilbao Chile usbD Maturity date 0.64% 0.64% 20,030 - 20,030
Vizcaya Argentaria
93.007.000-9 SQM S.A. Chile Foreign BBVA Banco Bilbao Chile usbD Maturity date 0.26% 0.26% 20,000 - 20,000
Vizcaya Argentaria
Foreign Royal Seed Trading Aruba Foreign ING Capital LLC United States USD Maturity date 1.00% 0.80% - 80,055 80,055
Corporation A.V.V.
Total 70,348 80,680 151,028
Borrowing costs - (70) (70)
Total 70,348 80,610 150,958
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Debtor Creditor 12'31‘200.9
Current maturities
Type of Effective Nominal More than Total
Currency repayment rate rate Up to 90 90 days ThUS$
Taxpayer ID Subsidiary Country Taxpayer ID Financia |institution Country days less than 1
ThUuS$ year
ThUS$
79.947.100-0 SQM Industrial S.A. Chile 97.951.000-4 HSBC Bank Chile Chile uUsD Maturity date 4.74% 4.74% 15,090 - 15,090
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States UsD Maturity date 2.68% 2.68% - 656 656
Branch
93.007.000-9 SQM S.A. Chile 97.030.000-7 Banco Estado Chile uUsD Maturity date 4.66% 4.66% 20,813 - 20,813
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States UsD Maturity date 3.98% 3.98% 223 - 223
Branch
93.007.000-9 SQM S.A. Chile Foreign Banco Estado NY United States UsD Maturity date 3.98% 3.98% 109 - 109
Branch
93.007.000-9 SQM S.A. Chile 97.032.000-8 BBVA Chile Chile usD Maturity date 4.51% 4.51% 20,762 - 20,762
93.007.000-9 SQM S.A. Chile 97.032.000-8 BBVA Chile Chile usD Maturity date 4.46% 4.46% 10,376 - 10,376
93.007.000-9 SQM S.A. Chile Foreign Caja de Ahorro y United States UsD Maturity date 3.08% 2.56% 43 - 43
Monte de Piedad
Foreign Royal Seed Trading Aruba Foreign BBVA Banco Bilbao United States UsD Maturity date 1.22% 0.69% 100,053 - 100,053
Corporation A.V.V.. Vizcaya Argentaria
Foreign Royal Seed Trading Aruba Foreign ING Capital LLC United States UsD Maturity date 0.95% 0.80% - 55 55
Corporation A.V.V.
Foreign SQM Investment Dutch Foreign Export Development United States UsD Maturity date 2.47% 1.93% - 50,019 50,019
Corporation N.V. Antilles Canada
Foreign Fertilizantes Spain Foreign Other Banks Spain Euro Maturity date - - - 3,327 3,327
Naturales S.A.
Total 167,469 54,057 221,526
Borrowing costs (653) (117) (770)
Total 166,816 53,940 220,756
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

01.01.2009
Debtor Creditor Current maturities
More than
Type of Effective Nominal Up to 90 90 days less
repayment rate rate days than 1 year
Taxpayer ID Subsidiary Country Taxpayer ID Financia |institution Country Currency ThUuSs$ ThUuS$ Total ThUS$
Banco Crédito e
79.947.100-0 SQM Industrial S.A. Chile 97.006.000-6 Inversiones Chile usD Maturity date 10.12% 10.12% 15,346 - 15,346
Banco Crédito e
93.007.000-9 SQM S.A. Chile 97.006.000-6 Inversiones Chile usD Maturity date 6.00% 6.00% - 10,085 10,085
JP Morgan Chase
93.007.000-9 SQM S.A. Chile Foreign Bank United States uUsD Maturity date 6.63% 6.63% - 20,317 20,317
Banco Crédito e
93.007.000-9 SQM S.A. Chile 97.006.000-6 Inversiones Chile usD Maturity date 6.12% 6.12% - 10,087 10,087
93.007.000-9 SQM S.A. Chile 97.032000-8 BBVA Chile Chile usD Maturity date 4.62% 4.62% 10,021 - 10,021
93.007.000-9 SQM S.A. Chile 97.032000-8 BBVA Chile Chile usD Maturity date 7.87% 7.87% 10,166 - 10,166
93.007.000-9 SQM S.A. Chile 97.032000-8 BBVA Chile Chile usD Maturity date 8.00% 8.00% 20,338 - 20,338
Banco Santander
79.626.800-K SQM Salar S.A. Chile 97.036.000-K Santiago Chile uUsD Maturity date 6.25% 6.25% - 10,038 10,038
Banco Santander
79.626.800-K  SQM Salar S.A. Chile 97.036.000-K Santiago Chile usD Maturity date 6.02% 6.02% 10,037 - 10,037
79.626.800-K  SQM Salar S.A. Chile 97.951.000-4 HSBC Bank Chile Chile usD Maturity date 7.80% 7.80% - 15,267 15,267
Royal Seed Trading Banco Bilbao
Foreign Corporation A.V.V. Aruba Foreign Vizcaya Argentaria United States UsD Maturity date 3.01% 2.63% 204 - 204
Royal Seed Trading
Foreign Corporation A.V.V. Aruba Foreign ING Capital LLC United States uUsD Maturity date 3.19% 2.93% - 215 215
SQM Investment Dutch Export Development
Foreign Corporation N.V. Antilles Foreign Canada United States uUsD Maturity date 3.73% 3.33% - 32 32
HSBC Bank Middle
Foreign SQM Dubai - Fzco UAE Foreign East Ltd. UAE Dirham Maturity date - - 21 - 21
Fertilizantes
Foreign Naturales S.A. Spain Foreign Other Banks Spain Euro Maturity date - - - 1,632 1,632
Total 66,133 67,673 133,806
Borrowing costs (102) (117) (219)
Total 66,031 67,556 133,587
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

b) Unsecured obligations, current:

f December 31, 2010

riginally issued in Spanish — see Note 2.2)

As of December 31, 2010, December 31, 2009 and January 1, 2009, unsecured current interest-bearing obligations are detailed as follows:

Promissory notes

ID or registration Series
No. of the
instrument
47 1-B

Total

Currency Face value

Ch$ 15,000,000,000

Expiration date
of the credit

note

03-17-2010

Carrying value

On March 17, 2010, promissory note No. 47 series 1-B Capital was paid amounting to ThUS$29,040.

Bonds
Debtor
Tax ID Subsidiary Country
93.007.000-9 SQM S.A Chile
93.007.000-9 SQM S.A Chile
93.007.000-9 SQM S.A Chile
93.007.000-9 SQM S.A Chile
93.007.000-9 SQM S.A Chile
93.007.000-9 SQM S. Chile
93.007.000-9 SQM S.A Chile

Number of
Placement in registration
Chile or abroad or ID of the
instrument
Foreign
Foreign
Chile 446
Chile 564
Chile 563
Chile 563
Chile 563
Total
Bond issue cost
Total

Series

Placed
nominal
current

value

ThUS$
Interest 12.31.2010 12.31.2009 01.01.2009
rate
3.6% - 29,363 -
- 29,363 -
Periodicity

Currency

or indexed Effective Nominal
unit rate rate Interest Amortization
payment payment
uss 6.79% 6.13% Bi-annually At maturity
uss 5.92% 5.50% Bi-annually At maturity
UF 6.63% 4.00% Bi-annually Bi-annually
UF 6.43% 4.90% Bi-annually Bi-annually
Chs$ 6.19% 7.00% Bi-annually At maturity
UF 5.88% 3.00% Bi-annually At maturity
Ch$ 5.37% 5.50% Bi-annually At maturity

12.31.2010
Current due dates
Total
ThUS$
Up to 90 Mzre than 90
ays less
T?168§$ than 1 year
ThUS$
- 2,591 2,591
- 2,682 2,682
- 7,237 7,237
4,319 - 4,319
1,502 - 1,502
- 512 512
- 1,508 1,508
5,821 14,530 20,351
(270) (1,837) (2,107)
5,551 12,693 18,244

Effective rates of bonds in Chilean pesos and UF are expressed and calculated in U.S. dollars based on the flows expected in Cross
Currency Swap Agreements.

F-73



Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Debtor
Placement
in Chile or
Taxpayer ID Subsidiary Country abroad
93.007.000-9 SQM S.A Chile Foreign
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
Debtor
Placement
in Chile or
Taxpayer ID Subsidiary Country abroad
93.007.000-9 SQM S.A Chile Foreign
93.007.000-9 SQM S.A Chile Chile

Registration

No. or ID of Series
the
instrument
Single
446 C
564 H
563 G
563 |
563 J
Total
Bond issue cost
Total
Registration
No. or ID of Series
the
instrument
Single
446 C
Total
Bond issue cost
Total

Placed face
outstanding

value

150,000

Placed face
outstanding

value

150,000

Currency
or indexed
unit

Currency
or indexed

Uss$
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Effective
rate

6.79%
6.63%
6.43%
6.19%

5.88%
5.37%

Effective
rate

6.79%
6.63%

Nominal rate

6.13%
4.00%
4.90%
7.00%

3.00%
5.50%

Nominal rate

6.13%
4.00%

Periodicity
Interest Amortization
payment payment
Bi-annually At maturity
Bi-annually Bi-annually
Bi-annually Bi-annually
Bi-annually At maturity
Bi-annually At maturity
Bi-annually At maturity
Periodicity
Interest Amortization
payment payment
Bi-annually At maturity
Bi-annually Bi-annually

12.31.2009
Current maturities

More than 90 Total
UZ;OSQO days less ThUuSs$
ThL}lS$ than 1 year
ThUS$
- 2,577 2,577
- 6,537 6,537
3,891 - 3,891
1,386 - 1,386
- 461 461
- 1,391 1,391
5,277 10,966 16,243
(269) (1,470) (1,739)
5,008 9,496 14,504
01.01.2009
Current maturities
More than 90 Total
Uzéosgo days less ThUS$
ThUSy$ than 1 year
ThUS$

- 2,577 2,577

- 5,353 5,353

- 7,930 7,930

- (586) (586)

- 7,344 7,344
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(Translation of consolidated financial statements o

Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)

c) Types of non-current interest-bearing loans

f December 31, 2010

Non-current interest-bearing loans as of December 31, 2010, December 31, 2009 and January 1, 2009 are detailed as follows:

Non-current interest-bearing bank loans

Debtor Creditor
- Taxpayer Financial

Taxpayer ID Subsidiary Country D institution Country
Banco Estado

93.007.000-9 SQM S.A. Chile Foreign NY Branch United States

Total

Borrow ing costs

Total

Debtor Creditor

Taxpayer ID Subsidiary Country Tax:)gyer ir':;?ﬁ&?ﬂ Country
Banco Estado NY

93.007.000-9 SQM S.A. Chile Foreign Branch United States
Caja de Ahorro y

93.007.000-9 SQM S.A. Chile Foreign Monte de Piedad United States
Banco Estado NY

93.007.000-9 SQM S.A. Chile Foreign Branch United States
Banco Estado NY

93.007.000-9 SQM S.A. Chile Foreign Branch United States

Royal Seed Trading
Foreign Corporation A.V.V. Aruba Foreign BBVA Bancomer United States
Royal Seed Trading

Foreign Corporation A.V.V. Aruba Foreign ING Capital LLC United States

Total

Borrowing costs

Total

Currency

uUsb

Currency

UsD
UsD
UsD
UsD

uUsD

uUsD
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Amortization

period

At maturity

Amortization

period

At maturity
At maturity
At maturity
At maturity

At maturity

At maturity

Effective
rate

2.55%

Effective
rate

2.68%
3.08%
3.98%
3.98%

4.07%

0.95%

Nominal

rate

2.55%

Nominal
rate

2.68%
2.56%
3.98%
3.98%

3.25%

0.80%

12.31.2010
Years to maturity Vore Total
1to3 3to5 than 5 ThUS$
years years years
ThuS$ ThuS$ ThUSS$
- 140,000 - 140,000
- 140,000 - 140,000
- 140,000 - 140,000
12.31.2009
Years to maturity
Total
1to3 3to5 thM;r:% Thus$
years years years
ThUS$ ThUS$ ThUS$
- 140,000 140,000
40,000 - 40,000
10,000 - 10,000
20,000 - 20,000
75,000 - 75,000
80,000 - 80,000
225,000 140,000 365,000
(1,192) - (1,192)
223,808 140,000 363,808
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Taxpayer ID

Foreign

Foreign

Foreign

Total

Borrowing costs
Total

Debtor

Subsidiary

Royal Seed Trading
Corporation A.V.V.
Royal Seed Trading
Corporation A.V.V.

SQM Investment
Corporation N.V.

Country

Aruba

Aruba

Dutch Antilles

Taxpayer ID

Foreign

Foreign

Foreign

Creditor

Financial

institution
BBVA Banco
Bilbao Vizcaya
Argentaria

Country

United States

ING Capital LLC United States

Export
Development
Canada

d) Non-current unsecured interest-bearing bonds

United States

Currency

usD

usD

uUsbD

f December 31,
riginally issued in Spanish — see Note 2.2)

Amortization
period

At maturity

At maturity

At maturity

2010

Effective
rate

3.01%

3.19%

3.73%

01.01.2009
Years to maturity
Nominal 1t03 3t05 More than Total

rate years years 5 years ThUS$

Thus$ Thus$ Thus$ Country
2.63% 100,000 - - 100,000
2.93% 80,000 - - 80,000
3.33% 50,000 - - 50,000
230,000 - - 230,000

(320) (320)
229,680 - - 229,680

The breakdown of non-current unsecured interest-bearing bonds as of December 31, 2010, December 31, 2009 and January 1, 2009 is
detailed as follows:

Tax ID

93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9

Debtor
Subsidiary Country

SQM S.A Chile
SQM S.A. Chile
SQM S.A Chile
SQM S.A Chile
SQM S.A Chile
SQM S.A Chile
SQM S.A Chile

Placement
in Chile or

abroad

Foreign
Foreign
Chile
Chile
Chile
Chile
Chile

Number of
registration
or ID of the
instrument

446
564
563
563
563
Total
Bond issue costs
Total

Series

single
single
C

« -0

Placed nominal
current amount

200.000.000
250.000.000
2.325.000
4.000.000
21.000.000.000
1.500.000
52.000.000.000

Currency or
indexed
unit

uss
Uss
UF
UF
Chs
UF
Chs
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Effective Nominal
rate rate
6.79% 6.13%
5.92% 5.50%
6.63% 4.00%
6.43% 4.90%
6.19% 7.00%
5.88% 3.00%
5.37% 5.50%

12.31.2010
Periodicity Non-current due dates
Over 1 Over 3
Interest Amortization to3 to5 Over 5 Total

payment payment ThUs$ ThUs$ ThUS$ ThUs$
Bi-annually At maturity - - 200,000 200,000
Bi-annually At maturity - - 250,000 250,000
Bi-annually Bi-annually 13,755 13,755 75,654 103,164
Bi-annually Bi-annually - - 183,402 183,402
Bi-annually At maturity - 44,877 - 44,877
Bi-annually At maturity - 68,776 - 68,776
Bi-annually At maturity 111,124 - 111,124
13,755 238,532 709,056 961,343
(682) (2,670) (7,803) (11,155)
13,073 235,862 701,253 950,188
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Debtor Placement
in Chile or
Tax ID Subsidiary Country abroad
93.007.000-9 SQM S.A Chile Foreign
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
93.007.000-9 SQM S.A Chile Chile
Debor Placement
in Chile or
Tax ID Subsidiary Country abroad
93.007.000-9 SQM S.A Chile Foreign
93.007.000-9 SQM S.A Chile Chile

Number of
registratio
nor ID of
the
instrument

Serie

S

single

446
564
563
563
563
Total
Bond issue costs
Total

Number of
registratio
nor ID of
the
instrument

446
Total
Bond issue costs
Total

« -0

Series

single
C

Placed nominal
current amount

200.000.000
2.400.000
4.000.000

21.000.000.000
1.500.000
52.000.000.000

Placed
nominal
current
amount

200.000.000
2.550.000

Currency
or indexed
unit

us
UF
UF
Ch$
UF

Chs

Currency
or indexed
unit

uss
UF
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Periodicity
Effective Norr;wtlgal
rate Interest Amortization
payment payment
6.79% 6.13% Bi-annually At maturity
6.63% 4.00% Bi-annually Bi-annually
6.43% 4.9% Bi-annually Bi-annually
6.19% 7.00% Bi-annually At maturity
5.88% 3.00% Bi-annually At maturity
5.37% 5.50% Bi-annually At maturity
Periodicity
Effective Nominal
rate rate Interest Amortization
payment payment
6.79% 6.13% Bi-annually At maturity
6.63% 4.00% Bi-annually  Bi-annually

12.31.2009
Non-current due dates
Over 1 Over 3 Total
to 3 to5 B Thus$
Thus$ Thus$
- - 200,000 200,000
12,390 12,390 74,339 99,119
- - 165,197 165,197
- 41,412 - 41,412
- 61,949 - 61,949
- 102,544 - 102,544
12,390 218,295 439,536 670,221
(731) (3,739) (5,209) (9,679)
11,659 214,556 434,327 660,542
12.31.2009
Non-current due dates
Over 1 Over 3 Over 5 Total
to 3 to 5 ThUSS ThUSs$
Thus$ Thuss$
- - 200,000 200,000
10,111 10,111 65,718 85,940
10,111 10,111 265,718 285,940
(781) (438) (3,059) (4,278)
9,330 9,673 262,659 281,662
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)
e) Additional Information

- Bonds

As of December 31, 2010, December 31, 2009 and January 1, 2009, ThUS$18,244, ThUS$14,504
and ThUS$7,344, respectively are presented at short-term related to principal, current portion plus
interest accrued at that date, not including borrowing costs and bonds issuance costs . In the long-
term, non-current, the Company presented ThUS$950,288 as of December 31, 2010,
ThUS$660,542 as of December 31, 2009 and ThUS$281,662 as of January 1, 2009 related to
principal installments of Series C bonds, unique Series bonds, Series G bonds, Series H bonds,
Series J bonds, Series | bonds and single series second issuance bonds.

As of December 31, 2010, December 31, 2009 and January 1, 2009 the details of each issuance
are as follows:

Series “C” bonds

On January 25, 2006, the Company placed Series C bonds for UF 3,000,000 (ThUS$101,918) at an
annual rate of 4.00%

As of December 31, 2010 and 2009, the Company has made the following payments of principal
and interest to comply with its obligations in relation to the Series C bonds.

Payments made 12.31.2010 12.31.2009

UF ThUS$ UF ThUuS$
Principal 150,000.00 6,298 150,000.00 5,967
Interest 99,515.01 4,175 105,456.30 4,191

Single Series bonds

On April 5, 2006, the Company placed Single Series bonds for ThUS$200,000 at an annual rate of
6.125% under "Rule 144 and regulation S of the U.S. Securities Act of 1933."

As of December 31, 2010 and 2009, the Company has made the following payments of principal
and interest to comply with its obligations in relation to the Single Series bonds.

12.31.2010 12.31.02009

ThUS$ ThUS$
Interest payments 12,250 12,250
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)

Series “G” and “H” bonds

On January 13, 2009, the Company placed two bond series in the domestic market. Series H for UF
4,000,000 (ThUS$139,216) at an annual interest rate of 4.9% at a term of 21 years with payment of
principal beginning in 2019 and Series G for ThCh$ 21,000,000 (ThUS$34,146), which was placed
at a term of 5 years with a single payment at the maturity of the term and an annual interest rate of
7%.

As of December 31, 2010 and 2009, the Company has made the following payments of principal
and interest to comply with its obligations in relation to the the Series G and H bonds line:

12.31.2010 12.31.2009

ThUus$ ThUuS$
Interest G series 2,750 1,330
Interest H series 7,763 3,727

Series “J” and “I” Bonds

On May 8, 2009, the Company placed two bond series in the domestic market. Series J for
ThCh$52,000,000 (ThUS$92,456) which was placed at a term of 5 years with single payment at the
expiration date of the term and annual interest rate of 5.5% and Series | for UF 1,500,000
(ThUS$56,051) which was placed at a term of 5 years with single payment at the maturity of the
term and annual interest rate of 3.00%.

As of December 31, 2010 and 2009, the Company has made the following payments of principal
and interest to comply with its obligations in relation to the Series J and | bonds:

12.31.2010 12.31.2009

Thus$ Thus$
Interest J series 5,588 2,583
Interest | series 1,873 852
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)

Single Series bonds (second issuance)

On April 21, 2010, the Company informed the Chilean Superintendence of Securities and Insurance
of its placement in international markets of an unsecured bond of ThUS$250,000 maturing in ten
years beginning on the aforementioned date with an annual interest rate of 5.5%.

As of December 31, 2010 and 2009, the Company has made the following payments of principal
and interest to comply with its obligations in relation to the second-issuance single series bonds.

12.31.2010 12.31.2009
ThUS$ ThUS$
Interest payments 6,875 -

- Commercial papers (promissory notes)

On March 24, 2009, the Company placed promissory notes totaling ThCh$15,000,000
(ThUS$25,875) in the Chilean market. These notes are denominated series 2-A, line 46 and mature
in 10 years. The maximum amount that can be issued is UF 1,500,000.

On December 15, 2009, the Company repaid Series 2-A.

On April 2, 2009, the Company placed promissory notes totaling ThCh$15,000,000 (ThUS$25,770)
in the Chilean market. These notes are denominated series 1-B, line 47 and mature in 10 years.
The maximum amount that can be issued is UF 1,500,000.

Payments made 12.31.2010 12.31.2009

ThCh$ ThUS$ ThCh$ ThUS$
Principal, Series 2-A - - 15,000,000 30,270
Principal, Series 1-B 15,000,000 29,040 - -

9.5 Trade and other accounts payable

12.31.2010 12.31.2009 01.01.2009
Type of trade and other accounts payable ThUSS$ Thus$ ThUSS

Current trade and other acc ounts payable

Trade accounts payable 151,516 184,499 109,465
Rentals 207 300 226
Other accounts payable 424 1,176 1,111
Total 152,147 185,975 110,802

The purchase commitments held by the Company are recognized as a liability when the services
and goods are received by the Company. The Company has purchase order as of December 31,
2010 which amounts ThUS$ 51,347 (December 31, 2009 ThUS$ 122,651 and January 1, 2009
ThUS$ 215,356)
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Note 9 - Financial instruments (continued)

9.5 Trade and other accounts payable (continued)

Types of creditors and other accounts payable, non - 12.31.2010 12.31.2009 01.01.2009
current ThUS$ ThUS$ ThUS$

Lease liabilities - 187 398
Total - 187 398

9.6 Financial liabilities at fair value through pro  fit or loss

This balance relates to derivative instruments, measured at fair value, the detail by type of

instrument is as follows:

) R . Effect on Effect on
Financial liabilities at fair value 12.31.2010 profit or loss 12.31.2009 profit or loss 01.01.2009
through profit or loss as of as of
12.31.2010 12.31.2009
ThUS$ ThUS$ ThUS$ ThUuS$ ThUS$

Current
Derivative instruments (forwards) 15,818 (15,818) 3,993 (3,993) 5,029
Derivative instruments (options) 2,535 (2,535) 239 (239) 2,129

18,353 (18,353) 4,232 (4,232) 7,158

Balances in the column “effect on profit or loss” consider the annual effects of agreements that were

in force as of December 31, 2010.
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Note 9 - Financial instruments (continued)

9.7 Financial asset and liability categories

Description of financial assets 12.31.2010 12.31.2009 01.01.2009

Thus$ ThUS$ Thus$
Financial assets at fair value through profit or loss 98,916 60,494 1,599
Financial assets available for sale 69,818 169,798 40,344
Investments held to maturity 118 113 101
Loans and accounts receivable 377,047 330,031 335,557
Financial assets available for sale - - -
Total financial assets 545,899 560,436 377,601

Description of financial liabilities 12.31.2010 12.31.2009 01.01.2009

ThUuS$ ThUS$ ThUuS$
Financial liabilities at fair value through profit or loss 18,353 4,232 7,158
Financial liabilities measured at amortized cost 1,411,537 1.475,135 774,504
Total financial liabilities 1,429,890 1,479,367 781,662

9.8 Financial assets pledged as guarantee

On November 4, 2004, Isapre Norte Grande maintained a guarantee equivalent to the total amount
owed to its members and healthcare providers, which is managed and maintained by Banco de
Chile.

On October 15, 2009, SQM Brazil directly provided a guarantee to governmental entities related to
legal processes under development, in a note issued by BBVA Bancomer S.A.

As of December 31, 2010 and December 31, 2009, assets pledged as guarantees are detailed as
follows:

Restricted cash 12.31.2010 12.31.2009

ThUS$ ThUS$
Isapre Norte Grande Ltda. 514 446
SQM Brasil Limitada - 21
Total 514 467
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Note 9 - Financial instruments (continued)
9.9 Estimated fair value of financial instruments a nd derivative financial instruments

As required by IFRS 7, the following information is presented for the disclosure of the estimated fair
value of financial assets and liabilities.

Although inputs represent Management's best estimate, they are subjective and involve significant
estimates related to the current economic and market conditions, as well as risk factors.

Methodologies and assumptions used depend on the risk terms and characteristics of each
instrument, and include the following as a summary:

- Cash equivalents approximate fair value due to the short-term maturities of these instruments.
- Other current financial liabilities are considered at fair value equal to their carrying values.

- For interest-bearing liabilities with an original maturity of more than a year, fair values are
calculated by discounting contractual cash flows at their original current market with similar
terms.

- For forward and swap contracts, fair value is determined using quoted market prices of
financial instruments with similar characteristics.
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Note 9 - Financial instruments (continued)

9.9 Estimated fair value of financial instruments a nd derivative financial instruments
(continued)

The Company’s instruments, listed at carrying value and estimated fair value, are detailed as follows:

12.31.2010 12.31.2009 01.01.2009
Carrying Fair Value Carrying Fair Value Carrying Fair Value
Value Value Value
ThUuS$ ThUS$ ThUS$ ThUS$ ThUuS$ ThUS$
Cash and cash equivalents 524,652 524,652 375,639 375,639 283,576 283,576
Current trade and other accounts receivable 375,945 375,945 325,823 325,823 334,791 334,791
Other current financial assets:
- Time deposits (L2) 69,818 69,818 169,798 169,798 40,344 40,344
- Derivative instruments (L2) 1,363 1,363 9,155 9,155 1,599 1,599
- Current hedging assets (L2) 4,997 4,997 1,616 1,616 - -
Total other current financial assets 76,178 76,178 180,569 180,569 41,943 41,943
Other non-current financial assets: 118 118 113 113 101 101
Non-current hedging assets (L2) 92,556 92,556 49,723 49,723 - -
Total other non-current financial assets 92,674 92,674 49, 836 49,836 101 101
Other current financial liabilities
- Bank loans 150,958 150,958 220,756 220,756 133,587 133,587
- Derivative instruments (L2) 18,353 18,353 4,232 4,232 7,158 7,158
- Hedging liabilities (L2) - - - - 2,233 2,233
- Unsecured obligations 18,244 18,244 43,867 43,867 7,344 7,344
Total other current financial
Liabilities 187,555 187,555 268,855 268,855 150,322 150,322
Trade accounts payable 152,147 152,147 185,975 185,975 110,802 110,802
Other non-current financial liabilities:
- Bank loans 140,000 143,174 363,808 365,489 229,680 229,585
- Non-current hedging liabilities (L2) - - - - 8,798 8,798
- Unsecured obligations 950,188 1,092,026 660,542 734,618 281,662 346,739
Total other non-current financial
liabilities 1,090,188 1,235,200 1,024,350 1,100,107 520,140 585,122

Fair value hierarchy
Fair value hierarchies correspond to:
Level 1 (L1): when only quoted (unadjusted) prices have been used in active markets.

Level 2 (L2) : when in a phase in the valuation process variables other than prices quoted in Level 1
have been used which are directly observable in markets.

Level 3 (L3): when in a phase in the valuation process, variables not based on observable market
data have been used.
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Note 10 - Investments and disclosures on Investment s in subsidiaries

10.1 Disclosures on investments in subsidiaries

a)

b)

Operations acquired in 2010

On February 2, 2010, the subsidiary SQM Beijin Comercial was formed, to which SQM
Industrial S.A. contributed capital of ThUS$100, obtaining an equity interest of 100%
in that entity.

Operations acquired in 2009

On July 14, 2009, the subsidiary Comercial Agrorama Callegari Limitada was formed, to
which Soquimich Comercial S.A. contributed capital of ThUS$1,021, thereby obtaining an
equity interest of 70% in that entity.

On December 17, 2009, Soquimich European Holdings B.V. acquired 51% of SQM
Agro India Private Ltda. for ThUS$50. Through this acquisition, it now holds an equity
interest of 100% of this entity. The Company conducted the valuation considering the
carrying value of the equity of SQM Agro India Private Ltda., which does not significantly differ
from its fair value determined at that date.

The Company controls all the subsidiaries in which it has more than 50% direct or indirect
voting rights.
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Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

s in subsidiaries (continued

ntinued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Financial information as of December 31, 2010 of the companies included in the consolidation process is detailed as follows:

Subsidiaries
SQM Nitratos S.A.

Proinsa Ltda.

SQMC Internacional Ltda.

SQM Potasio S.A.

Serv. Integrales de Transito y Transf.
S.A.

Isapre Norte Grande Ltda.

Ajay SQM Chile S.A.

Almacenes y Depdsitos Ltda.
SQM Salar S.A.

Comercial Hydro S.A.
SQM Industrial S.A.
Minera Nueva Victoria S.A.

Exploraciones Mineras S.A.
Sociedad Prestadora de Servicios de
Salud Cruz del Norte S.A.

Soquimich Comercial S.A.

Agrorama Callegari Ltda.

SQM North América Corp.

RS Agro Chemical.Trading A.V.V.
Nitratos Naturais do Chile Ltda.

Country
Chile

Chile

Chile
Chile

Chile

Chile
Chile

Chile
Chile

Chile
Chile
Chile
Chile

Chile
Chile

Chile
United States
Aruba
Brazil

Functional

currency
UsS dollar
Chilean
peso
Chilean
peso

UsS dollar

UsS dollar
Chilean
peso

US dollar
Chilean
peso

UsS dollar
Chilean
peso

US dollar
US dollar

US dollar
Chilean
peso

UsS dollar
Chilean
peso

UsS dollar
US dollar
US dollar

Interest %
100

60.58

60.6382
99.9974

100

100
51

100
100

60.6382
100
100
100

100
60.6383

42.4468
100
100
100

12.31.2010
Assets
Non-

Current current

ThUuS$ ThUS$
652,776 61,542
227 1
302 -
58,331 604,872
149,255 60,290
570 591
15,299 2,378
413 52
365,830 658,793
6,890 329
1,063,080 596,723
73,217 53,754
438 31,380
645 93
140,678 15,875
5,024 1,492
109,944 15,448
5,227 -
5 290
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Total
ThUS$

714,318
228

302
663,203

209,545

1,161
17,677

465
1,024,623

7,219
1,659,803
126,971
31,818

738
156,553

6,516
125,392
5,227
295

Current
ThUS$

610,283

2
182,671

581
6,833

1
273,758

40
854,130
445
3,814

224
48,195

4,998
90,533

5,022

Liabilities
Non-

current

ThUuS$

11,599

73
51,512
2,495

367
1,181

117
2,644

Total
ThUS$

621,882

172,353
187,108

735
7,580

1
372,643

113
905,642
2,940
3,814

591
49,376

5,115
93,177

5,022

Revenue
ThUS$

134,842

45,446

4,018
54,948

631,151

185
690,541
1,578

1,897
171,181

6,910
226,249

Net profit
(loss)
ThUS$

29,622

@
139,838

10,113

20
2,049

(13)
185,315

217
130,230
4,369
(178)

(©)
10,107

(293)
8,143

(5)
(124)



Note 10 - Investments and disclosures on Investment

10.1 Disclosures on investments in subsidiaries (co

Subsidiaries
Nitrate Corporation of Chile Ltd.
SQM Corporation N.V.
SQM Perti S.A.
SQM Ecuador S.A.
SQM Brasil Ltda.
SQI Corporation NV.
SQMC Holding Corporation L.L.P.
SQM Japan Co. Ltd.
SQM Europe N.V.
SQM ltalia SRL
SQM Indonesia S.A.
North American Trading Company

SQM Virginia LLC
SQM Comercial de México S.A. de
C.V.

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Country
England
Dutch Antilles
Peru
Ecuador
Brazil
Dutch Antilles
United States
Japan
Belgium
Italy
Indonesia
United States
United States

Mexico

Functional
currency

US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar

US dollar

s in subsidiaries (continued

ntinued)

Interest %
100
100
100
100
100
100
100
100
100
100

80
100
100

100

12.31.2010
Assets
Non-
Current current
ThUuS$ ThUuSs$
5,076 -
669 52,607
15,159 483
8,716 71
295 75
- 10
1,501 8,498
1,440 633
358,214 454
1,377 -
5 -
161 145
14,834 14,379
58,332 1,410
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Total
ThUS$

5,076
53,276
15,642

8,787

370

10
9,999
2,073
358,668
1,377

306
29,213

59,742

Current
Thus$

3,712
15,027
8,149
1,180
33

619
263
341,425
17

1

39
14,834

60,646

Liabilities
Non-

current

ThUuS$

Total
ThUS$

3,712
15,027
8,149
1,180
33

619
699
341,425
17

1

39
14,834

60,646

Revenue
ThUS$

24,536
16,808
771

1,855
861,596

130,861

Net profit
(loss)
ThUuS$

13,472
1,236
298

17

(€

(1,523)
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Note 10 - Investments and disclosures on Investment s in subsidiaries (continued )

10.1 Disclosures on investments in subsidiaries (co ntinued)

12.31.2010
Assets Liabilities Net
Non- Non- Operating profit
Functional Current current Total Current current Total Revenues (loss)
Subsidiaries Country currency % Interest ThUuS$ ThUuS$ ThUS$ ThUS$ ThUuS$ ThUS$ ThUuS$ ThUuS$

SQM Investment Corporation N.V. Dutch Antilles US dollar 100 71,100 551 71,651 49,515 742 50,257 14,255 587
Royal Seed Trading Corporation

AV.V. Aruba US dollar 100 88,567 - 88,567 96,627 - 96,627 - (9,058)
SQM Lithium Specialties LLP United States US dollar 100 15,786 3 15,789 1,264 - 1,264 - 1)
Soquimich SRL Argentina Argentina US dollar 100 472 - 472 109 - 109 - (83)
Comercial Caiman Internacional S.A.  Panama US dollar 100 339 - 339 1,080 - 1,080 - (174)
SQM France S.A. France US dollar 100 345 6 351 114 - 114 - -
Administracion y Servicios Santiago

S.A.de C.V. Mexico US dollar 100 47 - 47 854 195 1,049 2,597 (173)
SQM Nitratos México S.A. de C.V. Mexico US dollar 51 27 1 28 17 - 17 128 4
Soquimich European Holding B.V. Netherlands US dollar 100 68,722 71,384 140,106 94,565 - 94,565 - 12,481
Fertilizantes Naturales S.A. Spain US dollar 66.67 16,515 (10) 16,505 15,175 - 15,175 64,748 749
lodine Minera B.V. Netherlands US dollar 100 10,122 - 10,122 1 - 1 1,467 1,175
SQM Africa Pty Ltd. South Africa US dollar 100 38,463 147 38,610 36,736 - 36,736 94,111 149
SQM Venezuela S.A. Venezuela US dollar 100 80 - 80 402 - 402 - (161)
SQM Oceania Pty Ltd. Australia US dollar 100 1,466 - 1,466 533 - 533 2,207 120
SQM Agro India Pvt. Ltd. India US dollar 100 231 4 235 149 - 149 - 14)
SQM Beijin Commercial Co. Ltd. China US dollar 100 131 42 173 77 - 77 1,462 (4)
Total 3,426,343 2,254,796 5,681,139 2,824,693 347,935 3,172,628 3,186,348 546,318
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Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

10.1 Disclosures on investments in subsidiaries (co

Financial information as of December 31, 2009 of the companies included in the consolidation process is detailed as follows:

Subsidiaries
SQM Nitratos S.A.

Proinsa Ltda.

SQMC Internacional Ltda.

SQM Potasio S.A.

Serv. Integrales de Transito y Transf.
S.A.

Isapre Norte Grande Ltda.

Ajay SQM Chile S.A.

Almacenes y Dep6sitos Ltda.
SQM Salar S.A.

Comercial Hydro S.A.
SQM Industrial S.A.
Minera Nueva Victoria S.A.

Exploraciones Mineras S.A.
Sociedad Prestadora de Servicios de
Salud Cruz del Norte S.A.

Soquimich Comercial S.A.

Agrorama Callegari Ltda.

SQM North América Corp.

RS Agro Chemical.Trading A.V.V.
Nitratos Naturais do Chile Ltda.

Country
Chile

Chile

Chile
Chile

Chile

Chile
Chile

Chile
Chile

Chile
Chile
Chile
Chile

Chile
Chile

Chile

United States
Aruba

Brazil

Functional

currency
US dollar
Chilean
peso
Chilean
peso

US dollar

US dollar
Peso
Chileno

US dollar
Chilean
peso

US dollar
Chilean
peso

US dollar
US dollar

US dollar
Chilean
peso

US dollar
Chilean
peso

US dollar
US dollar
US dollar

s in subsidiaries (continued

ntinued)

Interest %
100.00

60.58

60.6382
99.9974

100.00

100.00
51.00

100.00
100.00

60.6382
100.00
100.00
100.00

100.00
60.6383

42.4468
100.00
100.00
100.00

12.31.2009
Assets
Non-

Current current

ThUuS$ ThUuS$
455,452 66,564
209 1
281 -
100,257 498,631
93,505 56,361
439 521
12,816 3,829
383 46
388,082 526,431
6,105 365
844,030 537,981
68,861 55,213
403 31,344
549 110
144,525 15,133
2,130 173
137,329 15,540
5,232 -
6 287
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Total
ThUuS$

522,016
210

281
598,888

149,866

960
16,645

429
914,513

6,470
1,382,011
124,074
31,747

659
159,658

2,303
152,869
5,232
293

Current
Thus$

447,246

1
135,104

466
6,221

1
301,143

a4
728,276
1,928
3,565

216
54,876

740
126,097

4,896

Liabilities
Non-

current

ThUuS$

11,956

198,902
2,439

119
1,662

86,784

66
30,582
2,484

305
1,145

3,644

Total
ThUS$

459,202

198,903
137,543

585
7,883

1
387,927

110
758,858
4,412
3,565

521
56,021

740
129,741

4,896

Revenue
ThUuS$

167,562

28,066

3,780
35,752

477,878

69
628,703
1,895

1,658
188,072

1,211
191,520

Net profit
(loss)
ThUS$

45,972
4

5
101,711

385

17
722

7
161,346

256
28,891
3,812
(183)

(33)
3,503

(7)
(761)
4)
(572)



Note 10 - Investments and disclosures on Investment

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

10.1 Disclosures on investments in subsidiaries (co

Subsidiaries
Nitrate Corporation of Chile Ltd.
SQM Corporation N.V.
SQM Perti S.A.
SQM Ecuador S.A.
SQM Brasil Ltda.
SQI Corporation NV.
SQM Japan Co. Ltd.
SQMC Holding Corporation L.L.P.
SQM Europe N.V.
SQM ltalia SRL
SQM Indonesia S.A.
North American Trading Company

SQM Virginia LLC
SQM Comercial de México S.A. de
C.v.

Country
England
Dutch Antilles
Peru
Ecuador
Brazil
Dutch Antilles
Japan
United States
Belgium
Italy
Indonesia
United States
United States

Mexico

Functional
currency

US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar

US dollar

s in subsidiaries (continued

ntinued)

Interest %
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

80.00
100.00
100.00

100.00

12.31.2009
Assets
Non-
Current current
ThUuSs$ ThUS$
5,076 -
669 39,365
29,200 144
6,218 81
245 77
- 7
1,075 509
1,443 7,678
274,514 502
1,485 -
5 -
162 145
14,834 14,380
60,370 2,128
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Total
ThUS$

5,076
40,034
29,344

6,299

322

1,584
9,121
275,016
1,485

307
29,214

62,498

Current
ThuSs$

3,688
29,965
5,992
1,149
31

103
358
265,171
19

1

39
14,834

61,880

Liabilities
Non-

current

ThUS$

Total
ThUS$

3,688
29,965
5,992
1,149
31

429
358
265,171
19

1

39
14,834

61,880

Revenue

17,791
12,960
844

1,395

510,837

129,083

Net profit
(loss)

1,523
(2,583)
(183)
(131)
2
10
1,632
6,755
181
(1)
(99)

(10,090)



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 10 - Investments and disclosures on Investment s in subsidiaries (continued )

10.1 Disclosures on investments in subsidiaries (co ntinued)

12.31.2009
Assets Liabilities
Non- Non-
Functional Current current Total Current current Total Net profit
Subsidiaries Country currency Interest % ThUuS$ ThUS$ ThUuS$ ThUS$ ThUS$ ThUuS$ Revenue (loss)

SQM investment Corporation N.V. Dutch Antilles US dollar 100.00 136,349 847 137,196 115,793 572 116,365 14,746 (21,843)
Royal Seed Trading Corporation

AV.V. Aruba US dollar 100.00 255,328 793 256,121 100,123 155,000 255,123 - 1,777
SQM Lithium Specialties LLP United States US dollar 100.00 15,787 3 15,790 1,264 - 1,264 - (100)
Soquimich SRL Argentina Argentina US dollar 100.00 564 - 564 118 - 118 - (14)
Comercial Caiméan Internacional

S.A. Panama US dollar 100.00 1,345 - 1,345 1,912 - 1,912 1,092 220
SQM France S.A. France US dollar 100.00 345 6 351 114 - 114 - -
Administracion y Servicios

Santiago S.A. de C.V. Mexico US dollar 100.00 20 - 20 664 185 849 2,830 (55)
SQM Nitratos México S.A. de C.V. Mexico US dollar 51.00 19 1 20 13 - 13 110 (14)
Soquimich European Holding B.V. Dutch Antilles US dollar 100.00 97,854 60,645 158,499 125,168 38 125,206 - 1,137
Fertilizantes Naturales S.A. Spain US dollar 66.67 16,872 3 16,875 16,293 - 16,293 52,872 (689)
lodine Minera B.V. Dutch Antilles US dollar 100.00 8,959 - 8,959 14 - 14 1,330 1,864
SQM Africa Pty Ltd. South Africa US dollar 100.00 61,289 153 61,442 59,834 - 59,834 75,438 (1,181)
SQM Venezuela S.A. Venezuela US dollar 100.00 91 - 91 399 - 399 - -
SQM Oceania Pty Ltd. Australia US dollar 100.00 2,509 - 2,509 1,934 - 1,934 1,679 429
SQM Agro India Pvt. Ltd. India US dollar 100.00 242 3 245 284 - 284 - (213)
SQM Dubai Fzco. UAE US dollar - - - - - - - 5,198 -
Total 3,253,463 1,936,000 5,189,463 2,617,977 496,209 3,114,186 2,554,371 323,401
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Note 11 - Investments in associates accounted for u  sing the Equity method
11.1 Investments in associates accounted for using the equity method
As of December 31, 2010, December 31, 2009 and as of January 1, 2009, in accordance with

criteria established in Note 2.4 and Note 2.12, investments in associates accounted for using the
equity method and investments in joint ventures are detailed as follows:

Note 12.31.2010 12.31.2009 01.01.2009

N° ThUS$ ThUS$ ThUS$
Investments in associates 11.1to 11.3 38,262 35,163 36,934
Joint ventures 12.0 t0 12.4 24,009 20,022 -
Total 62,271 55,185 36,934
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Note 11 - Investments in associates accounted for u  sing the Equity method (continued)

11.2 Assets, liabilities, revenues and expenses of associates

12.31.2010
Asstes Liabilities
) Country of . Revenue Profit (loss)
Tax ID Associate ) - Functional currency
incorporation Current CL’:‘I‘?Q;‘I[ Total Current CE‘r?;;t Total ThuS$ Thus$
ThUS$ ThuSS$ ThUS$ ThUS$ ThuSS$ ThUS$

77.557.430-5 Sales de Magnesio Ltda. Chile Chilean peso 3,844 3 3,847 1,143 - 1,143 6,494 1,408

Dirham of the United
Foreign Abu Dhabi Fertilizer Industries WWL  Arabia Arab Emirates 19,909 2,092 22,001 7,869 - 7,869 35,506 1,960
Foreign Doktor Tarsa Tarim Sanayi AS Turkey Turkish Lira 49,013 7,840 56,853 33,229 27 33,256 64,540 8,003
Foreign Nutrisi Holding N.V. Belgium Euro 449 10,768 11,217 3,228 - 3,228 - 3,056
Foreign Ajay North America United States US dollar 15,585 6,926 22,511 5,168 - 5,168 52,237 4,143
Foreign Nutrichem Benelux Belgium Euro - - - - - - - -
Foreign Ajay Europe SARL France Euro 15,428 2,223 17,651 6,519 - 6,519 41,992 2,212
Foreign Generale De Nutrition Belgium Euro - - - - - - - -
Foreign Mirs Specialty Fertilizers Egypt Egyptian pound 3,013 3,214 6,227 2,980 226 3,206 4,231 (521)
Foreign SQM Eastmed Turkey Turkey Euro 34 592 626 247 - 247 646 -
Foreign SQM Thailand Co. Ltd. Thailand Thai Bath 5,307 587 5,894 2,035 - 2,035 11,149 594
Total 112,582 34,245 146,827 62,418 253 62,671 216,795 20,855

12.31.2009
Assets N
Tax ID Associate Country of . Hebilties Revenue Profit (loss)
incorporation Functional currency Current CL’:‘I‘?Q;‘I[ Total Current CL’:‘I‘?Q;‘I[ Total Thus$ ThuS$
ThUS$ ThuS$ ThUS$ ThUS$ ThuS$ ThuS$

77.557.430-5 Sales de Magnesio Ltda. Chile Chilean peso 1,850 2 1,852 1,195 - 1,195 2,362 354

Dirham of the United
Foreign Abu Dhabi Fertilizer Industries WWL  Arabia Arab Emirates 14,559 2,746 17,305 5,163 - 5,163 26,173 1,547
Foreign Doktor Tarsa Tarim Sanayi AS Turkey Turkish Lira 36,022 6,032 42,054 22,545 2,525 25,070 58,850 3,678
Foreign Nutrisi Holding N.V. Belgium Euro (552) 14,913 14,361 1,494 - 1,494 - (2,120)
Foreign Ajay North America United States US dollar 12,471 7,046 19,517 3,848 - 3,848 28,594 4,097
Foreign Nutrichem Benelux Belgium Euro - - - - - - - -
Foreign Ajay Europe SARL France Euro 12,830 2,325 15,155 4,181 - 4,181 20,788 1,449
Foreign Generale De Nutrition Belgium Euro - - - - - - - -
Foreign Mirs Specialty Fertilizers Egypt Egyptian pound 2,708 3,858 6,566 2,542 275 2,817 5,400 882
Foreign SQM Eastmed Turkey Turkey Euro 764 636 1,400 998 - 998 793 (11)
Foreign SQM Thailand Co. Ltd. Thailand Thai Bath 6,119 574 6,693 2,999 - 2,999 9,691 430
Total 86,771 38,132 124,903 44,965 2,800 47,765 152,631 10,306
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Note 11 - Investments in associates accounted for u

11.3 Details of investments in associates

The interest of SQM S.A., in its associates is detailed as follows:

Associate Name

Sales de Magnesio Ltda.

Abu Dhabi Fertilizer Industries
Co. WW.L.

Ajay North America L.L.C
Doktor Tarsa Tarim Sanayi AS
Nutrisi Holding N.V.

Ajay Europe SARL

Mirs Specialty Fertilizers S.A.E.

SQM Agro India PVT Ltda.
SQM Eastmed Turkey
SQM Thailand Co. Ltd.

Total

riginally issued in Spanish — see Note 2.2)

sing the Equity method (continued)

Investment Investment Investment
Main Activities of Associate % Inter  est 12.31.2010 12.31.2009 01.01.2009
ThUuS$ ThUS$ ThUS$
Magnesium salt trader. 50% 1,352 328 473
Distribution and trade of specialty vegetal o
nutrients in the Middle East. 50% 7,066 6,072 5278
Production and trade of iodine by-products. 49% 7,251 6,653 4,892
Dlstflbut|qn and trade of specialty vegetal 50% 11,799 8,492 11,212
nutrients in Turkey.
Holding 50% 3,551 6,239 6,823
;’rrggsgttlson and distribution of iodine and iodine 50% 4,076 3.920 4.282
Production and trade of liquid fertilizers for Egypt 47.4857% 1,435 1,780 2,247
Agent and distributor of specialty vegetal o ) )
nutrients. 49% 94
Production and trade of specialty products 50% 189 201 219
rl?[li:lrét:]tgon and trade of specialty vegetal 20% 1543 1,478 1.414
38,262 35,163 36,934

The Company does not have an interest in unrecognized losses in investments in associates.

The Company does not have any associates not accounted for using the equity method.

Note 12 - Joint Ventures

12.1 Policy for accounting for joint ventures in a

statements

Parent Company’'s separate financial

The method for the recognition of joint ventures in which equity interest is initially recorded at cost
and subsequently adjusted considering changes after the acquisition in the portion of the entity’s

net assets which correspond to the investor.

portion which belongs to it in profit or loss of the entity under joint control.

12.2 Disclosures on interest in joint ventures

a) Operations acquired in 2010

Profit for the year of the investor will receive the

On March 4, 2010, SQM Industrial entered an agreement with Qingdao Star Plant Protection
Technology Co., Ltd., by means of which the companies formed a joint venture, SQM Qingdao-
Star Co, Ltd. Each party made a capital contribution of ThUS$2,000 for an interest of 50%.

On June 24, 2010, SQM Industrial S.A. made a contribution of ThUS$2,500 in SQM Migao

Sichuan.
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Note 12 - Joint Venturesn (continued)

12.2 Disclosures on interest in joint ventures (con tinued)

b)

Operations acquired in 2009

On October 9, 2009, the subsidiary Soquimich European Holdings formed a joint venture
with Coromandel Fertilizers Limited, Coromandel SQM. Each party made capital
contributions of ThUS$2,200 for an interest of 50%.

On March 18, 2009, a shareholder agreement was entered to incorporate Sichuan
SQM-Migao Chemical Fertilizer Co. Ltda. and the process for the registration and
obtaining of licenses ended on September 1, 2009.

SQM Industrial S.A. made its first capital contribution of ThUS$3,000 on November 6,
2009 from a total contribution of ThUS$10,000 by each party. Contributions will be paid
in 2010.

On December 29, 2009, a joint venture agreement was entered into with the Roullier
Group for the SQM Dubai-FZCO, thereby decreasing the Company’s interest from 100%
to 50%. On the same date, the company changed its name to SQM Vitas.

This transaction resulted in an effect on profit of ThUS$3,019, which is presented under other
gains (losses).
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Nota 12 - Policy and disclosures on interest in Joi

12.3 Detail of assets, liabilities and results of i

respectively:

Tax ID

Foreign
Foreign

Foreign
Foreign

Tax ID

Foreign
Foreign

Foreign

Associate

Sichuan SQM Migao Chemical
Fertilizers Co Ltda.
Coromandel SQM

SQM Vitas
SQM Qindao-Star Co. Ltda.
Total

Associate

Sichuan SQM Migao Chemical
Fertilizers Co Ltda.
Coromandel SQM

SQM Vitas
Total

Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Country

China

India
United Arab
Emirates
China

Country

China

India
United Arab
Emirates

nt Ventures (continued)

nvestments in joint ventures by company as of 12.3

Functional currency

US dollar

Indian Rupee
Dirham of the United
Arab Emirates

US dollar

Functional Currency

US dollar

Indian Rupee
Dirham of the United
Arab Emirates

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

1.2010 and 12.31.2009,

12.31.2010
Assets Liabilities
Non- Non- Net income
Current current Total Current current Total Revenues Expenses (loss)
ThUS$ ThUS$ ThUS$ ThuSs$ ThUS$ ThUS$ ThUS$ ThUS$ ThUuS$
2,987 11,677 14,664 3,744 3,744 - (46) (46)
10 862 872 7 7 3 - 3
27,534 9,499 37,033 2,828 2,828 19,954 (18,756) 1,198
2,448 387 2,835 808 808 2,900 (2,873) 27
32,979 22,425 55,404 7,387 7,387 22,857 (21,675) 1,182
12.31.2009
Assets Liabilities
Non- Non- Net income
Current current Total Current current Total Revenues Expenses (loss)
ThuS$ ThUS$ ThuS$ ThuS$ ThuS$ ThuS$ ThuS$ ThuS$ ThuS$
6,414 2,146 8,560 92 92 - (33) (33)
- 1,060 1,060 - - - - -
25,913 5,543 31,456 (1,551) (1,551) 1,893 (1,821) 72
32,327 8,749 41,076 (1,459) (1,459) 1,893 (1,854) 39
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Nota 12 - Policy and disclosures on interest in Joi nt Ventures (continued)

12.4 Amount of net gain (loss) on investments in j  oint ventures by company is detailed as follows:

Investment Investment Investment
Associate Name Main Activities of Associate % Interest 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUuS$ ThUS$
Coromandel SQM Production and distribution of potassium nitrate 50% 432 530
Sichuan SQM Migao Chemical Fertilizer Co. Ltda. Production and distribution of soluble fertilizers. 50% 5,461 2,988
) Production and trade of vegetal and animal specialty o
SQM vitas and industrial hygiene nutrition goods 50% 17,102 16,504
. Production and distribution of Vegetal Nutrition o 1,014
SQM Quindao-Star Co. Ltda. Solutions NPK solubles 50% }
Total 24,009 20,022
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Note 13 - Intangible assets and goodwill
13.1 Balances

12.31.2010 12.31.2009 01.01.2009

Balances ThuS$ ThuS$ ThUS$

Intangible assets other than goodwill 3,270 2,836 3,525
Goodwill 38,388 38,388 38,388
Total 41,658 41,224 41,913

13.2 Disclosures on intangible assets and goodwill

Intangible assets relating to goodwill, water rights, trademarks, industrial patents, rights of way and
IT programs.

Balances and movements in the main types of intangible assets as of December 31, 2010,
December 31, 2009 and January 1, 2009 are detailed as follows:

Description of types of . 12.31.2010
intangible assets Useful life ThUS$
Goodwill Indefinite 38,388
Water rights Indefinite 1,547
Rights of way,net Finite 395
Industrial patents, net Finite 501
Trademarks, net Finite 4
IT programs, net Finite 823
Total 41,658
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Note 13 - Intangible assets and goodwill (continued )

13.2 Disclosures on intangible assets and goodwill (continued)
12.31.2009
Description of types of Useful life ThUS$
intangible assets
Goodwill Indefinite 38,388
Water rights Indefinite 1,549
Rights of way, net Finite 395
Industrial patents, net Finite 570
Trademarks, net Finite -
IT programs, net Finite 322
Total 41,224
01.01.2009
Description of types of Useful life ThUuS$
intangible assets
Goodwil Indefinite 38,388
Water rights Indefinite 1,897
Rights of way, net Finite 409
Industrial patents, net Finite 650
Trademarks, net Finite 159
IT programs, net Finite 410
Total 41,913
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Note 13 - Intangible assets and Goodwill (continued )

13.2 Disclosures on intangible assets and goodwill (continued)

a)

b)

0

d)

Estimated useful lives or amortization rates use  d for finite identifiable intangible assets

Finite useful life measures the lifetime or the number of productive units or other similar factor
that constitute its useful life.

The estimated useful life for software is three years. For other finite useful life assets, the
period in which they are amortized relates to periods defined by contracts or the rights that
generate them.

Indefinite useful life intangible assets mainly relate to water rights and rights of way, which
were obtained as indefinite.

Method used to express the amortization of ident  ifiable intangible assets (life or rate)
The method used to express amortization is useful life.

Minimum and maximum amortization lives or rates of intangible assets:

Minimum life or

Estimated useful lives or amortization rate rate Maximum life or rate
Water rights Indefinite Indefinite
Rights of way 1 year 20 years
Industrial patents 1 year 16 years
Trademarks 1 year 5 years
IT programs 2 years 3 years

Disclosure on internally-generated assets

The Company has no internally-generated intangible assets.

F-100



Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Note 13 - Intangible assets and Goodwill (continugd

13.2 Disclosures on intangible assets and goodwill (continued)

e) Movements in identifiable intangible assets as of D

ecember 31, 2010

Net Water Rights of way, Industrial Trademarks, Computer Identifiable
Movements in identifiable intangible assets goodwill rights, net net patents, net net software, net intangible
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ assets, net
Opening balance 38,388 1,549 395 570 - 322 41,224
Additions - 92 - - - 839 931
Amortization - - - (69) (368) (338) (755)
Other increases (decreases) - (94) - - 372 - 278
Ending balance 38,388 1,547 395 501 4 823 41,658
Movements in identifiable intangible assets as of December 31, 2009
Net Water Rights of way, Industrial Trademarks, Computer Identifiable
Movements in identifiable intangible assets goodwill rights, net net patents, net net software, net intangible
Thus$ Thus$ Thuss Thus$ Thuss Thuss assets, net
Opening balance 38,388 1,897 409 650 159 410 41,913
Additions - 51 - - - 124 175
Amortization - - (14) (80) (159) (212) (465)
Other increases (decreases) - (399) - - - - (399)
Ending balance 38,388 1,549 395 570 - 322 41,224
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Note 14 - Property, plant and equipment

f December 31, 2010

As of December 31, 2010, December 31, 2009 and January 1, 2009, property, plant and equipment

are detailed as follows:

14.1 Types of property, plant and equipment

Description of types of property, plant and equipme nt

Property, plant and equipment, net

Construction-in-progress

Land

Buildings

Plant and equipment

IT equipment

Fixed installations and accessories
Motor vehicles

Other property, plant and equipment
Total

Property, plant and equipment, gross

Construction-in-progress

Land

Buildings

Plant and equipment

IT equipment

Fixed installations and accessories
Motor vehicles

Other property, plant and equipment
Total

Accumulated depreciation and value impairment of pr operty, plant and
equipment

Accumulated depreciation of buildings

Accumulated depreciation plant and equipment

Accumulated depreciation of IT equipment

Accumulated depreciation of fixed installations and accessories
Accumulated depreciation of motor vehicles

Accumulated depreciation of other PP&E

Total
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12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
356,551 379,416 234,757
107,869 108,356 106,800
88,320 86,252 66,813
492,525 453,859 461,277
3,897 3,853 3,526
327,511 193,893 152,176
48,936 55,341 41,309
28,364 19,576 9,873
1,453,973 1,300,546 1,076,531
356,551 379,416 234,757
107,869 108,356 106,800
221,715 212,751 184,061
1,184,270 1,090,769 1,012,711
22,759 21,573 19,540
531,423 368,419 304,360
151,544 154,887 130,154
47,910 37,962 32,410
2,624,041 2,374,133 2,024,793
133,395 126,499 117,248
691,745 636,910 551,434
18,862 17,720 16,014
203,912 174,526 152,184
102,608 99,546 88,845
19,546 18,386 22,537
1,170,068 1,073,587 948,262
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Note 14 - Property, plant and equipment (continued)

14.2 Reconciliation of changes in property, plant a

Reconciliation entries of changes in
property, plant and equipment by
class as of December 31, 2010

Opening balance

Changes

Additions

Divestitures

Depreciation expense
Increase(decrease) in foreign currency
exchange

Reclassifications

Others Increases / Decreases

Total changes

Ending balance

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

nd equipment by type as of December 31, 2010 and De

cember 31, 2009:

Fixed Motor Improvement of Other property, Property, plant
L - Plant and installations vehicles, leased property, plant and and equipment,
Construction in- Buildings, X .
roaress Land net equipment, IT and net plant and equipment, net net
prog net equipment, accessories, equipment, net
net net

ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
379,416 108,356 86,252 453,859 3,85 3 193,893 55,341 19,576 1,300,546
295,357 386 1,021 512 123 41 450 126 298,016
- (26) (114) (3,391) (26) - - (116) (3,673)
- - (9,226) (88,640) (1,537) (29,342) (11,837) (3,326) (143,908)
- - 2 55 - 14 13 2 86
(315,722) - 10,385 130,130 1,484 162,905 4,969 5,849 -
(2,500) (847) - - - - - 6,253 2,906
(22,865) (487) 2,068 38,666 44 133,61 8 (6,405) 8,788 153,427
356,551 107,869 88,320 492,525 3,897 327,511 48,936 28,364 1,453,973
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14.2 Reconciliation of changes in property, plant a

continued:

Reconciliation entries of changes
in property, plant and equipment
by class as of December 31, 2009

Opening balance

Changes

Additions

Divestitures

Depreciation expense
Increase(decrease) in foreign
currency exchange
Reclassifications
Capitalization of soil

Disposal of Assets

Others Increases / Decreases

Total changes

Ending balance

nd equipment by class as of December 31, 2010 and D

f December 31, 2010

riginally issued in Spanish — see Note 2.2)

ecember 31, 2009,

IT Fixed Motor Improvement of Other property, Property, plant
Construction Buildings, PIant and equipment, installations vehicles, leased property, plam and and equipment,
in-oroaress Land net equipment, net and net plant and equipment, net net
prog net accessories, equipment, net
net
ThUS$ ThuS$ ThuSs$ ThuS$ ThUuS$ ThUS$ ThUuS$ ThuS$ ThU S$ ThUS$
234,757 106,800 66,813 461,277 3,526 152,176 41,309 - 9,873 1,076,531
373,686 1,560 - 306 148 9 233 - 128 376,070
(4,405) - (324) (1,172) 9) (108) (6) - (134) (6,158)
- - (8,459) (90,446) (1,585) (22,426) (10,480) - (3,014) (136,410)
- - 3 54 - - 1 - 3 61
(221,569) - 28,055 94,914 1,737 64,249 24,284 8,330 -
(5,446) - - - - - - - - (5,446)
- (4) - (5,038) - (7 - - - (5,049)
2,393 - 164 (6,000) - - - - 4,390 947
144,659 1,556 19,439 (7,382) 291 41,717 14,032 - 9,703 224,015
379,416 108,356 86,252 453,895 3,817 193,893 55,341 - 19,576 1,300,546
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Note 14 - Property, plant and equipment (continued)
14.3 Detail of property, plant and equipment pledge  d as guarantee

There are no restrictions on titles or guarantees for the compliance with obligations which affect
property, plant and equipment.

14.4 Additional Information
1) Assets recognized at fair value

As part of the process for the first-time adoption of IFRS, the Company opted to measure
certain assets at fair value as deemed cost at the transition date of January 1, 2009. These
amounts were determined by an external specialist. The revaluation of assets resulted in an
adjustment against retained earnings as of January 1, 2009 of ThUS$54,366. The adjusted
balance of property, plant and equipment assets which were previously restated to fair value
as of January 1, 2009 is as follows:

12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUuS$
Land 1,332 1,332 1,332
Buildings, net 2,210 2,241 2,426
Plant and equipment, net 33,069 42,335 53,576
IT equipment, net 1 1 1
Fixed installations and accessories, net 1,799 1,840 2,031
Other property, plant and equipment, gross 882 918 1,091
Total 39,293 48,667 60,457

2) Leased property, plant and equipment

Investment properties include leased assets, detailed as follows:

. 12.31.2010 12.31.2009 01.01.2009
Description of assets

ThUSs$ ThUS$ ThUS$
2 floors of the Las Americas Building, net 1,373 1,405 1,436
Total (net) 1,373 1,405 1,436

3) Interest capitalized in construction-in-progress

Capitalized interest amounted to ThUS$ 25,947 as of December 31, 2010 and ThUS$ 19,231
as of December 31, 2009.

Financing costs are not capitalized for periods that exceed the normal term of acquisition,
construction or installation of the asset, such as in the case of delays, interruptions or
temporary suspension of the project due to technical, financial or other issues that inhibit the
asset’'s maintenance in good conditions for its use.
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Note 15 - Leases

15.1 Disclosures on finance leases, lessee

The asset acquired under a finance lease relates to a contract that the Company. has with
Inversiones La Esperanza S.A., which began in June 1992 and ends on June 31, 2011. The
agreement entered into indicates 230 installments of UF 663.75 each, with an annual interest rate
of 8.5%.

The Company maintains finance lease arrangements as lessee for which there are no contingent
installments or restrictions to report.

The net carrying amount as of December 31, 2010 amounted to ThUS$1,373 and as of December
31, 2009 and January 1, 2009 amounted to ThUS$ 1,405 and ThUS$ 1,436, respectively.
15.2 Reconciliation of minimum finance lease paymen ts, lessee

The reconciliation between the total gross investment and the present value is detailed as follows:

- 12.31.2010 12.31.2009 01.01.2009
Minimum . ThUS$ ThUS$ ThUuSs$
paymrﬁgaseto € Gross Deferred Present Gross Deferred Present Gross Deferred Present
investment interest value investment interest value investment interest value
Not exceeding one
year 213 (6) 207 329 (29) 300 268 (43) 225
Between 1 and 5
years
- - - 192 (5) 187 425 (28) 397
Total 213 (6) 207 521 (34) 487 693 (71) 622
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Note 16 - Employee benefits

16.1 Accruals for employee benefits

, 12.31.2010 12.31.2009  01.01.2009
Types of benefits and expenses by employee

ThUS$ ThUS$ ThUS$

Current

Profit sharing and bonuses 44,011 16,375 22,112
Total 44,011 16,375 22,112
Non- current

Profit sharing and bonuses 800 20,082 12,000
Severance indemnities 27,208 28,682 20,186
Pension Plan 702 1,709 2,873
Total 28,710 50,473 35,059

16.2 Policies on defined benefit plan
This policy is applied to all benefits received for services provided by the Company's employees.

Short-term benefits for active employees are represented by salaries, social welfare benefits, paid
time off, sick leaves and other leaves, profit sharing and incentives and non-monetary benefits; e.g.,
healthcare services, housing, subsidized or free goods or services. These benefits will be paid over
a term not exceeding twelve months.

The Company only has employee benefits for active employees, with the exception of SQM North
America, as explained in 16.4 below.

For each incentive bonus delivered to the Company’s employees, there will be a disbursement in
the first quarter of the following year calculated based on the net income for the period, applying a
factor obtained subsequent to the employee evaluation process.

Employee benefits include bonuses for officers of the Company according to the price per share of
the Company and are paid in cash. The short-term portion is presented as the current employee
benefits accrual while the long-term portion is presented as non-current.

The bonus provided to the Company’s directors is calculated based on net income for the year at
each year-end and will consider the application of a percentage factor.

The benefit relates to vacations (short-term benefits to employees) as provided in the Chilean Labor
Code, which indicates that employees with more than a year of service will be entitled to annual
holidays for a period of not less than fifteen paid business days. The Company provides the benefit
of two additional vacation days.
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Note 16 - Employee benefits (continued)
16.2 Policies on defined benefit plan (continued)

Employee termination benefits are agreed upon and payable based on the last salary for each year
of service to the Company or with certain maximum limits in respect to the number of years to be
considered or with respect to monetary terms. In general, this benefit is payable when the employee
or worker ceases to provide his/her services to the Company, and the right to collect can be
obtained for different causes, as indicated in the respective agreements; e.g., retirement, dismissal,
voluntary retirement, incapacity or disability, death, etc.

Law No. 19,728 published on May 14, 2001 and effective since October 14, 2002 required
“Compulsory Unemployment Insurance” in favor of all dependent employees regulated by the

Chilean Labor Code. Article 5 of this law provided the financing of this insurance through monthly
contribution payments by both the employee and the employer.

16.3 Other long-term benefits

Other long-term benefits relate to employee termination benefits and are recorded at their actuarial
value.

12.31.2010 12.31.2009 01.01.2009

Employee termination benefits at actuarial value ThUs$ Thus$ Thus$
Employee termination benefits, Chile 26,577 28,170 19,478
Other obligations in foreign companies 631 512 708
Total other non-current liabilities 27,208 28,682 20,186
SQM North America’s pension plan 702 1,709 2,873
702 1,709 2,873

Total post-employment obligations

Employee termination benefits have been calculated using the actuarial assessment method of the
Company’s obligations with respect to employee termination benefits, which relate to defined
benefit plans consisting of days of remuneration per year served at the time of retirement, under
conditions agreed upon in the respective agreements established between the Company and its
employees.

Under the indemnity fund benefit plan, the Company retains the obligation for the payment of
employee termination benefits related to retirements without establishing a separate fund with
specific assets, which is referred to as not funded. The discount interest rate of flows expected to be
used was 6%.
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Note 16 - Employee benefits (continued)
16.3 Other long-term benefits (continued)
Benefit payment conditions

The employee termination benefit relates to remuneration days per year worked for the Company
with no limit on salary or years of service to the Company, when employees cease to work for the
Company due to turnover or death. In this case, the maximum age for men is 65 years and 60
years old for women, which are the usual ages for retirement due to achieving the senior citizen age
according to the Chilean pension system provided in Decree Law 3,500 of 1980.

Methodology

The determination of the obligation for benefits under IAS 19, Projected Benefit Obligation (PBO) is
described as follows:

To determine the Company's total liability, the Company used a mathematical simulation model that
was programmed using a computer and processed the situation of each employee on an individual
basis.

This model considered months as discrete time; i.e., the Company determined the age of each
person and his/her salary on a monthly basis according to the growth rate. ThUS, information on
each person was simulated from the beginning of the life of his/her employment contract or when
he/she started earning benefits up to the month in which the person reaches the normal retirement
age, generating in each period the possible retirement according to the Company’s turnover rate
and the mortality rate according to the age reached. When he/she reaches retirement age, the
employee finishes his/her service for the Company and receives indemnity related to retirement due
to old age.

The methodology followed to determine the accrual for all employees covered by the agreements
has considered turnover rates and the mortality rate RV-2009 established by the Chilean
Superintendence of Securities and Insurance to calculate pension-related life insurance reserves in
Chile according to the Accumulated Benefit Valuation or Accrued Cost of Benefit Method. This
methodology is established in IAS 19 Retirement Benefit Costs.

16.4 Employee post-retirement obligations

The Company'’s subsidiary SQM North America has established with its employees certain pension
plans for retired employees, which are calculated by measuring the expected future forecasted staff
severance indemnity obligation using a net salary gradual rate of restatements for inflation, mortality
and turnover assumptions discounting the resulting amounts at present value using an interest rate
of 6.5% for 2010 and 2009. The net balance of this liability is presented under Non-current accruals
for employee benefits.
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Note 16 - Employee benefits (continued)
16.4 Employee post-retirement obligations  (continued )

The table below establishes the status of the financing plan and the amounts recognized in the
consolidated balance sheet:

12.31.2010 12.31.2009

ThUS$ ThUS$
Variation in projected benefit obligation (liability):
Benefit liability at the beginning of year 6,792 6,631
Cost of service 1 1
Interest cost 427 423
Actuarial loss (374) 33
Benefits paid (297) (297)
Benefit obligation (liability) at year-end 6,549 6,791
Change in the plan’s assets:
Fair value of the plan’s assets at beginning of year 5,082 3,758
Contributions by the employer 192 448
Actual return (loss) on plan assets 869 1,173
Benefits paid (296) (297)
Fair value of the plan’s assets at year-end 5,847 5,082
Accrued liability pension plan (702) (1,709)
Items not yet recognized as net regular pension-related cost elements:
Net actuarial loss at the beginning of year (3,056) (4,186)
Amortization during the period 155 235
Net gain or loss during the period 865 895
Adjustment made to recognize the minimum pension-related liability (2,036) (3,056)

As of December 31, 2010 and December 31, 2009 the net regular pension-related expense was
composed of the following elements:

12.31.2010 12.31.2009
ThUS$ ThUS$

Costs or benefits of services earned during the period 1 1
Cost of interest in benefit liability 427 423
Actual return in plan’s assets (869) (2,173)
Amortization of loss from prior periods 154 198
Net gain for the period 492 889
Net regular pension-related expense (205) 338

Note 16 - Employee benefits (continued)
16.4 Employee post-retirement obligations  (continued )

As of December 31, 2010 and December 31, 2009 distributions of the plan assets (SQM North
America) by category are detailed as follows:

12.31.2010 12.31.2009
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Growth securities (US instruments)
International securities (US instruments)
Taxable bonds (US instruments)

Money market funds (US instruments)

16.5 Employee termination benefits

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Severance pays calculated at actuarial value present the movements below:

Initial balance

Cost of current service
Interest cost

Actuarial gains/ losses
Benefits paid

Balance as of December 31

59% 59%
25% 25%
14% 14%
2% 2%
100% 100%
12.31.2010 12.31.2009
ThUS$ ThUS$
(28,682) (20,186)
(3,583) (10,072)
(1,889) (1,440)
88 242
6,858 2,774
(27,208) (28,682)

The severance pay liability is valued using the actuarial value method, for which purpose the

company uses the following actuarial hypotheses:

12.31.2010  12.31.2009

Mortality table RV - 2009 RV - 2004
Real annual interest rate 6% 6%
Voluntary resignation turnover rate:

Men 0.9% 0.93% annual
Women 1.53% 1.47% annual
Salary increase 3.0% 3.0% annual
Retirement age:

Men 65 65 years
Women 60 60 years
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Note 17 - Executive compensation plan

The Company counts on a compensation plan for its executives, by means of the granting of
payments based on the SQM share price change, paid in cash, and the executives may exercise
their rights until the year 2016.

Characteristics of the plan

This compensation plan is related with the company performance through the price of the Series B
SQM share (Santiago Stock Exchange).

Participants in this plan

This compensation plan includes 42 executives of the Company, who are entitled to this benefit,
provided they stay with the Company during the dates these options are executed. The dates for
exercising the options will be the first 7 calendar days of May corresponding to the fiscal year.

Compensation

The compensation for each executive is the differential between the average prices of the share
during April of each year compared to the base price established by the Board of Directors of the
Company. The base price is fixed by the Company, which for this compensation plan amounts to
US$ 50 per share, for those granted in the year 2010, and US$ 9.30 for the shares granted since
2005.

Compensation plan appraisal method and patterns

The Company used the following variables with the purpose of determining the average fair value of
these options.

Variables and receptiveness to 12.31.2010 12.31.2009 01.01.2009
change of the pattern
Expected volatility (%)
SQM Annualized (*) 21.51% 31.79% 45.49%
Ch. $/USD Annualized (*) 10.00% 11.20% 10.95%
Interest rate free of risk (%) 2.40% 2.15% 6.08%
Expected life of the option (years) 3.3 years 2 years 2 years
Average price of the share (US$) 57 38 24
Dividend yield 1.61% 3.66% 2.76%
Period covered 60 months 24 months 36 months
Pattern used Binomial Binomial Binomial

(*) calculated based on 252 trading days
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Note 17 - Executive compensation plan (continued)

The movement of the options in effect for the period, the average prices for the fiscal year of the
options and the average contractual life of the options in effect as of December 31, 2010 are the
following:

Movement for the per iod 12.31.2010 12.31.2009 01.01.2009
In effect as of January 1 1,210,000 1,455,000 1,455,000
Granted during the fiscal year 2,370,000 - -
Exercised during the fiscal year 150,000 245,000 -
In circulation as of December 31 3,430,000 1,210,000 -
Average contractual life 60 months 24 months 36 months

The amounts accrued by the plan, as of December 31, 2010 and 2009, amount to:

Result effect 12.31.2010 12.31.2009
ThUS$ ThUS$

Amount accrued 22,782 12,663

Total accrued compensation 22,782 12,663

Note 18 - Equity Disclosures

The detail and movements in the funds of equity accounts are shown in the consolidated statement
of changes in equity.

18.1 Capital management

The main object of capital management relative to the administration of the Company’s equity is to
administer the capital of SQM group as follows:

- Ensure the regular conduct of operations and business continuity in the long term.

- Ensure financing of new investments in order to maintain steady growth.

- Have an adequate capital structure in accordance with the cycles of the economy that have an
impact on the business and the nature of the industry.

- Maximize the value of SQM group in the mid and long term.

According to the foregoing, the capital requirements are included on the basis of the financing
requirements of the group, with the constant intention of maintaining an adequate level of liquidity
and in compliance with the financial safeguards established in the debt contracts in force. The
Company manages its capital structure and makes adjustments on the basis of the predominant
economic conditions so as to mitigate the risks associated with adverse market conditions and take
advantage of the opportunities there may be to improve the liquidity position.

There have been no changes in the capital management objectives or policy within the years
reported in this document.
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Note 18 - Equity Disclosures (continued)

18.2 Disclosures on preference share capital

Issued share capital is divided into 263,196,524 fully paid and subscribed shares with no par value
composed of 142,819,552 Series "A" shares and 120,376,972 Series “B” shares, where both series
are preferred shares.

The preferential voting rights for each series are detailed as follows:

Series “A”:

If the election of the President of the Company results in a tie vote, the Company's directors may
vote once again, without the vote of the director elected by the Series B shareholders.

Series “B":

1) A general or extraordinary shareholders' meeting may be called at the request of shareholders
representing 5% of the Company's Series B shares.

2) An extraordinary meeting of the Board of Directors may be called with or without the
agreement of the Company's President, at the request of the director elected by Series B
shareholders.

As of December 31, 2010, December 31, 2009 and January 1, 2009, the Group does not maintain
shares in the parent company either directly or through its companies in which it has investments.
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f December 31, 2010

riginally issued in Spanish — see Note 2.2)

18.2 Disclosures on preference share capital (conti  nued)

Detail of types of capital in preference shares:
Type of capital in preferred shares 12.31.2010 12.31.2009 01.01.2009
Description of type of capital in preferred shares Serie A Serie B Serie A Serie B Serie A Serie B
Number of authorized shares 142,819,552 120,376,972 142,819,552 120,376,972 142,819,552 120,376,972
Par value of shares in ThUS$ - - - - - -
Capital amount in shares ThUS$ 134,750 342,636 134,750 342,636 134,750 342,636
Amount of premium issuance ThUS$ - - - - - -
Amount of reserves ThUS$ - - - - - -
Number of fully subscribed and paid shares 142,819,552 120,376,972 142,819,552 120,376,972 142,819,552 120,376,972
Number of subscribed, partially paid shares - - - - - -
Total number of subscribed shares 142,819,552 120,376,972 142,819,552 120,376,972 142,819,552 120,376,972

As of December 31, 2010, December 31, 2009 and January 1, 2009, the Company has not placed any new issuances of shares on the

market.
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Note 18 - Shareholders’ Equity Disclosures (continu  ed)
18.3 Dividend policy

As required by Article 79 of the Chilean Shareholders’ Company Act, unless otherwise decided by
unanimous vote of the holders of issued and subscribed shares, the Company must distribute a
cash dividend in an amount equal to at least 30% of consolidated profit for the year ended
December 31, 2009 unless and except to the extent that it has a deficit in retained earnings (losses
not absorbed in prior years.)

The Company’s dividend policy for 2010 wasdetailed as follows:

- Distribution and payment in favor of each shareholder of a final dividend that will be equivalent
to 50% of profit for the year obtained in 2010.

- Distribution and payment during 2010, of an interim dividend which is recorded against the
aforementioned final dividend. This interim dividend was paid (see below) during the last
quarter of 2010, and its amount did not exceed 50% of the retained earnings for distribution
obtained during 2010, which are reflected in the Company’s financial statements as of
September 30, 2010.

- The distribution and payment by the Company of the remaining balance of the final dividend
related to profit for the year for the 2010 fiscal year in up to two installments, which must be
effectively paid and distributed prior to June 30, 2011.

- An amount equivalent to the remaining 50% of the Company’s profit for the year for 2010 will
be retained and destined to the financing of operations of one or more of the Company’s
investment projects with no prejudice to the possible future capitalization of the entirety or a
portion of this.

- The Board of Directors does not consider the payment of any additional or interim dividends.
18.4 Interim dividends

On November 23, 2010 the Board of the Company agreed to pay interim dividends amounting to
ThUS$ 110,000, payable from December 15, 2010.

At a Board of Directors meeting held on April 29, 2010, the Directors unanimously agreed to reduce
its distribution of dividends. This means that a final dividend of US$ 0.62131 per share will be paid
in relation to net profit for the year. Notwithstanding the above, US$ 0.37994 per share was already
paid as an interim dividend, and this amount should be subtracted from the final dividend detailed
above. In line with this, the balance, amounting to US$ 0.24137 per share, will be paid and
distributed among shareholders of the Company who are registered with their respective
shareholders ‘registry as of the fifth business day prior to the day in which this dividend will be
paid.
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Note 18 - Shareholders’ Equity Disclosures (continu  ed)

18.4 Interim dividends (continued)

At a Board of Directors meeting held on November 17, 2009, the Directors agreed to pay and
distribute an interim dividend of US$0.37994 per share. This dividend totaled approximately
ThUS$100,000 and is equivalent to 40% of distributable 2009 profit for the year, accumulated as of
December 31, 2009. This dividend is payable in relation to to net income for the period for that
commercial year to SQM shareholders registered in the respective shareholders’ registry as of the
fifth business day prior to December 16, 2009, in its equivalent in Chilean pesos, based on the
observed dollar exchange rate as published in the Official Gazette prevailing on December 10,

2009.

As of December 31, 2010, a provision of ThUS$4.637 was recognized due to minimum dividend.

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Due to what is expressed above, the dividends deducted from equity are as follows:

12.31.2010 12.31.2009
ThUS$ ThUS$
Final dividend 63,527 175,493
Interim dividend 110,000 100,000
Minimum dividend accrual 4,637 -
Total 178,164 275,493
Note 19 - Provisions and other non-financial liabil ities
19.1 Types of provisions
- - 12.31.2010 12.31.2009 01.01.2009
Description of types of provisions ThUS$ ThUSS ThUS$
Other current provisions
Provision for legal complaints (*) 2,590 590 715
Other provisions — see below 12,424 15,852 8,836
Total 15,014 16,442 9,551
Other non -current provisions
Other provisions 2,000 - -
Mine closers 3,500 3,500 3,181
Other current provisions 5,500 3,500 3,181

(*) Provisions for legal complaints relate to legal expenses for lawsuits whose resolution is pending,
and correspond to funds estimated necessary to make the disbursement of expenses incurred for

this purpose.

This provision relates mainly to the litigation of its subsidiary locaited in Brazil (see note 20.1,

number 2) and other minor litigations.
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Note 19 - Provisions and other non-financial liabil

19.2 Description of other provisions

Description of other provisions

Current provisions, other provisions

Provision for tax loss in fiscal litigation
Royalties, agreement with CORFO (the
Chilean Economic Development Agency)

Temporary closer of “El Toco operation”
Retirement plan

Miscellaneous provisions

Total

Other long-term provisions

Mine closure

Total

19.3 Other non-financial liabilities, current

Description of other liabilities

Tax withholdings

VAT payable

Guarantees received

Accrual for minimum dividend
Monthly tax provisional payments
Deferred income

Withholdings from employees and salaries
payable

Vacation accrual

Other current liabilities

Total

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

ities (continued)

12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
1,634 1,564 1,284
5,182 3,752 5,256
3,264 6,500 -
880 2,500 -
1,464 1,536 2,296
12,424 15,852 8,836
3,500 3,500 3,181
3,500 3,500 3,181
12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
5,529 6,043 594
12,416 4,733 5,322
1,028 1,016 2,511
4,637 - 50,421
8,171 5,071 10,345
14,350 16,537 31,722
4,936 4,858 4,199
14,854 13,897 10,518
1,538 50 50
67,459 52,205 115,682
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Note 19 - Provisions and other non-financial liabil ities (continued)

19.4 Movements in provisions as of December 31, 201 0

Description of items that gave rise to . Other
o Legal complaints - Total

variations provisions

ThUS$ ThUS$ ThUS$
Total provisions, initial balance 590 19,352 19,942
Additional provisions 4,000 14,301 18,301
Provision used - (19,583) (19,583)
Increase (decrease) in foreign currency
translation - 74 74
Total provisions, final balance 4,590 15,924 20,514

19.4 Movements in provisions as of December 31, 200 9

De;cr_lpﬂon of items that gaveri  se to Legal complaints O_th_er Total
variations provisions

ThUS$ ThUS$ ThUS$
Total provisions, initial balance 715 12,017 12,732
Changes in provisions:
Additional provisions 200 14,604 14,804
Provision used (325) (6,898) (7,223)
Increase (decrease) in foreign currency
translation - (371) (371)
Total provisions, final balance 590 19,352 19,942
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Note 19 - Provisions and other non-financial liabil ities (continued)
19.5 Detail of main types of provisions and other n  on-financial liabilitiess
Legal expenses: this provision depends on the pending resolution of a legal lawsuit. .

Tax accrual in tax litigation:  this accrual relates to lawsuits pending resolution related to taxes in
Brazil for two of our subsidiaries, SQM Brazil and NNC.

CORFO (Economic Development Agency) Royalties agree ment: relates to the
commercialization of mining properties that SQM Salar S.A. pays the Economic Development
Agency for on a quarterly basis. The amount of the lease payable is calculated based on sales of
products extracted from the Atacama Saltpeter deposit.

The settlement of the aforementioned amountsare performed on a quarterly basis.

Temporary closure of El Toco operation:  The Company’s Board of Directors unanimously agreed
to approve the temporary closure of the Toco and Pampa Blanca mining sectors. The Company
accrued a legal severance indemnity for the employees subject to this closure. Additional benefits
that will be paid to employees will correspond to 2010 expenses.

Retirement plan: corresponds to a benefit agreed upon with employees to retire from the
Company. Those employees who invoked the agreed-upon plan signed their consent as of
December 31, 2009. The effective retirement date was during 2010, but part of this benefit is
pending for 2011.

Note 20 - Contingencies and restrictions

According to note 19.1 the Company has only registered a provision for those lawsuits in which the
probability to lose is “more likely than not”. The Company is party to lawsuits and other relevant
legal actions that are detailed as follows:

20.1 Lawsuits and other relevant events

1. Plaintiff : Compaiiia de Salitre y Yodo Soledad S.A.
Defendant . Sociedad Quimica y Minera de Chile S.A.
Date : December 1994
Court : Civil Court in Pozo Almonte
Reason : Nullity of mining concession Cesard 1 to 29
Status . Evidence provided
Nominal value  : ThUS$ 211
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Note 20 - Contingencies and restrictions (continued )

20.1 Lawsuits and other relevant events (continued)

2.

Plaintiffs
Defendants
Date

Court
Reason

Status
Nominal value

. Plaintiff

Defendant
Date

Court

Reason
Status
Nominal value

. Plaintiff

Defendant
Date

Court

Reason
Status
Nominal value

. Plaintiff

Defendants

Date

Court

Reason
Status
Nominal value

. Plaintiff

Defendants
Date

Court
Reason

Status
Nominal value

: JB Comércio de Fertilizantes e Defensivos Agricolas Ltda. (JB)

. Nitratos Naturais do Chile Ltda. (NNC)

: December 1995

: MM 12. Vara Civel de Comarca de Barueri, Brasil.

: Compensation claim filed by JB against NNC for having appointed a
distributor in a territory of Brazil for which JB had an exclusive contract.

: First instance against NNC.

: ThUS$1,800

: Compaifiia Productora de Yodo y Sales S.A.
. Sociedad Quimica y Minera de Chile S.A.

: November 1999

: Civil Court in Pozo Almonte

. Nullity of mining concession Paz Il 1 to 25

: Evidence provided

: ThUS$ 162

: Compaifiia Productora de Yodo y Sales S.A.
. Sociedad Quimica y Minera de Chile S.A.

: November 1999

: Civil Court in Pozo Almonte

: Nullity of mining concession Paz 11l 1 to 25
: Evidence provided

: ThUS$ 204

: Nancy Erika Urra Mufioz
: Fresia Flores Zamorano, Duratec-Vinilit S.A. and SQM S.A. and their

insurers

: December 2008

. 1st Civil Court of Santiago
. Labor Accident

. At hearing stage

: ThUS$ 550

. Agraria Santa Aldina Limitada.
: SOQM Pera S.A.

: June 2009

: Civil Court in Pisco - Peru

. Claim for damages for alleged breach of terms of product distribution

contracts.

. Settlement, at present being implemented
: ThUS$ 400
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Note 20 - Contingencies and restrictions (continued )
20.1 Lawsuits and other relevant events (continued)

7. Plaintiffs : Eduardo Fajardo Nufiez, Ana Maria Canales Poblete, Raquel Beltran Parra,
E Eduardo Fajardo Beltran and Martina Fajardo Beltran.

Defendants : SQM Salar S.A. and insured parties
Date : November 2009

Court : 20th Civil Court in Santiago

Reason : Labor accident

Status . Evidence

Nominal value  : ThUS$ 1,880

8. Plaintiff : Poli Instalaciones Limitada
Defendant : SQM Industrial S.A.
Date : August 2010
Court . Arbitral Court
Reason : Claim for damages resulting from the exercise of a contractual clause under
which the contract may be terminated in advance
Status : Discovery stage
Nominal value : ThUS$ 484
9. Plaintiff : Newland S.A.
Defendant : SQM Industrial S.A.
Date : August 2010
Court . Arbitral Court
Reason . Claim for damages due to alleged breach of obligations
Status . Discovery stage
Nominal value : ThUS$480
10. Plaintiffs : Maria Loreto Lorca Morales, Nathan Guerrero Lorca, Maryori Guerrero

Lorca, Abraham Guerrero Lorca, Esteban Guerrero Lorca and Maria Sol
Osorio Tapia et all

Defendants : Gonzalo Daved Valenzuela, Julio Zamorano Avendafio, Comercial
Transportes y Servicios Generales Julio Zamorano Avendafio E.I.R.L.,
And in solidum SQM S.A. and insurers

Date : August 2010

Court : 2nd Civil Court of Iquique

Reason . Claim for damages resulting from the crash of two trucks in July 2008 near
Pozo Almonte, causing the death of Mr. Alberto Galleguillos Monardes
And Mr. Fernando Guerrero Tapia

Status : Hearing stage ended.

Nominal value

: ThUS$3,500
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Note 20 - Contingencies and restrictions (continued )

20.1 Lawsuits and other relevant events (continued)

11. Plaintiff : Sociedad Chilena del Litio Ltda.
Defendant : SQM Salar S.A.
Date : December 2010
Court . Arbitral
Reason : Payment of sales prices

Status . At hearing stage
Nominal value : ThUS$2,000

12. Plaintiff . City of Pomona, California USA

Defendant : SQM North America Corp (SQM NA) and the Company

Date : December 2010

Court : United States District Court for the Central District of California

Reason : Claim for damages incurred by the city of Pomona, as a result of the
alleged responsibility in the perchlorate contamination of municipal
underground water wells that feed the freshwater system in the city

Status : Discovery statge. The Company has been named but has not yet been
served.

Nominal value : Unspecified

13. Plaintiff . City of Lindsay, California USA

Defendant : SQM North America Corp (SQM NA) and the Company

Date : December 2010

Court : United States District Court for the Eastern District of California

Reason . Claim for damages incurred by the city of Lindsay, as a result of the alleged
responsibility in perchlorate contamination of municipal underground water
wells that feed the freshwater system in the city

Status : Discovery stage. The Company has been named but has not yet been
served.

Nominal value . Unspecified

The Company has been involved and will probably continue being involved either as plaintiffs or
defendants in certain judicial proceedings that have been and will be heard by the Arbitral or
Ordinary Courts of Justice that will make the final decision. Those proceedings that are regulated by
the appropriate legal regulations are intended to exercise or oppose certain actions or exceptions
related to certain mining claims either granted or to be granted and that do not or will not affect in
an essential manner the development of the Company.

Soquimich Comercial S.A. has been involved and will probably continue being involved either as
plaintiff or defendant in certain judicial proceedings through which it intends to collect and receive
the amounts owed, the total nominal value of which is approximately ThUS$ 700.

The Company has made efforts and continues making efforts to obtain payment of certain amounts
that are still owed it on occasion of their activities. Such amounts will continue to be required using
judicial or non-judicial means by the plaintiffs, and the actions and exercise related to theseare
currently in full force and effect.
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Note 20 - Contingencies and restrictions (continued )
20.1 Lawsuits and other relevant events (continued)

The Company has not received legal notice of any claims other than those mentioned in paragraph
| above. The claims detailed above seek to annul certain mining claims that were purchased by
SQM S.A. and Subsidiaries, the proportional purchase value of which, with respect to the portion
affected by the superimposition, exceeds the nominal and approximate amount of ThUS$ 150. The
claims seek payment of certain amounts allegedly owed by the Company due to its own activities,
which exceed the approximate nominal and individual amount of ThUS$ 150.

20.2 Restrictions

Bank loans of the Company have similar restrictions to the loans of a similar nature that have been
valid at the appropriate times and that amongst others relate to maximum indebtedness and
minimum equity. Save for the foregoing, The Company. is not exposed to other restrictions or limits
on financial indicators relating to contracts and agreements with creditors.

20.3 Commitment

The subsidiary SQM Salar S.A. has signed a rental contract with the Economic Development
Agency (CORFO), which establishes that this subsidiary will pay rent to CORFO for the concept of
commercialization of certain mining properties owned by CORFO and for the products resulting
from this commercialization. The annual rent stated in the aforementioned contract is calculated on
the basis of sales of each type of product. The contract is in force until 2030, and rent began being
paid in 1996 reflecting an expense amount of ThUS$ 18,177 as of December 31, 2010 (ThUS$
17,747 as of December 31, 2009).

20.4 Restricted or pledged cash

The subsidiary Isapre Norte Grande S.A. in compliance with that established by the Chilean
Superintendence of Healthcare, which regulates the running of pension-related health institutions,
maintains a guarantee in financial instruments, delivered in deposits, custody and administration to
Banco de Chile.

This guarantee, according to the regulations issued by the Chilean Superintendence of Healthcare
is equivalent to the total sum owed to its members and medical providers. Banco de Chile reports
the present value of the guarantee to the Chilean Superintendence of Healthcare and Isapre Norte
Grande Ltda.on a daily basis. As of December 31, 2010, the guarantee amounts to ThUS$ 514.
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Note 20 - Contingencies and restrictions (continued )

20.5 Collateral received from third parties

The main collateral received from third parties (distributors) to guarantee Soquimich Comercial
S.A.’s compliance with obligations in contracts of commercial mandates for the distribution and sale
of fertilizers amounted to ThUS$6,389 as of December 31, 2010; as of December 31, 2009 these
amounted to ThUS$6,523 and as of January 1, 2009 amounted to ThUS$5,302 which are detailed
as follows:

. 12.31.2010 12.31.2009 01.01.2009
Entity name

ThUS$ ThUS$ ThUS$
Llanos y Wammes Soc. Com. Ltda 2,037 2,037 1,727
Fertglobal Chile Ltda. 3,352 3,352 2,671
Tattersall Agroinsumos S.A. 1,000 1,134 904
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Note 20 - Contingencies and restrictions (continued )

20.6 Indirect guarantees

Guarantees in which there is no pending balance indirectly reflect that the respective guarantees are in force and approved by the

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Company's Board of Directors and have not been used by the respective subsidiary.

Creditor of the guarantee

Australian and New Zealand Bank
Australian and New Zealand Bank
Generale Bank

Generale Bank

Kredietbank

Kredietbank

Banks and financial institutions
Banks and financial institutions
Banks and financial institutions
Banks and financial institutions
Banks and financial institutions
Banks and financial institutions
Banque Nationale de Paris

San Francisco Branch

Sociedad Nacional de Mineria A.G.
Royal Bank of Canada

Citibank N.Y

BBVA Banco Bilbao Vizcaya Argentaria
ING Capital LLC

JP Morgan Chase Bank

Export Development Canada
BBVA Bancomer S.A.

Debtor

Name

SQM North America Corp
SQM Europe N.V.

SQM North America Corp
SQM Europe N.V.

SQM North America Corp
SQM Europe N.V.

SQM Investment Corp. N.V.
SQM Europe N.V.

SQM North America Corp

Nitratos Naturais do Chile Ltda.

SQM México S.A. de C.V.
SQM Brasil Ltda.

SQM Investment Corp. N.V.
SQM Investment Corp. N.V.
SQM Potasio S.A.

SQM Investment Corp. N.V.
SQM Investment Corp. N.V.
Royal Seed Trading A..V.V.
Royal Seed Trading A..V.V.
SQM Industrial S.A.

SQM Investment Corp. N.V.
Royal Seef Trading

Pending balances as of the closing date

Type of

. . guarantee 12.31.2010
Relationship ThUSS
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond 80,055
Subsidiary Bond -
Subsidiary Bond -
Subsidiary Bond -
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Note 21 - Revenue

As of December 31, 2010 and 2009, revenue is detailed as follows:

12.31.2010 12.31.2009
ThUS$ ThUS$
Sales of goods 1,823,843 1,431,221
Provision of services 6,570 7,438
Total 1,830,413 1,438,659

Note 22 - Earnings per Share

Basic earnings per share are calculated by dividing net income attributable to the Company’s
shareholders by the weighted average of the number of shares in circulation during that period.

As expressed, earnings per share are detailed as follows:

. 12.31.2010 12.31.2009
Earnings per share

ThUS$ ThUS$
Earnings attributable to owners of the parent 382 122 338.297
12.31.2010 12.31.2009
Units Units
Number of common shares in circulation 263,196,524 263,196,524

12.31.2010 12.31.2009
Basic and diluted earnings per share 1.4519 1.2853

The Company has not made any operation with a potential dilutive effect that assumes a diluted
earnings per share different from the basic earnings per share.
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Note 23 - Loan costs

The cost of interest is recognized as expenses in the year in which it is incurred, except for interest
that is directly related to the acquisition and construction of tangible property, plant and equipment
assets and that complies with the requirements of IAS 23. As of December 31, 2010, total interest
expenses incurred amount to ThUS$35,042 (ThUS$30,979 as of December 31, 2009.)

The Company capitalizes all interest costs directly related to the construction or to the acquisition of
property, plant and equipment, which require a substantial time to be suitable for use.

Costs of capitalized interest, property, plant and equipment

The cost of capitalized interest is determined by applying the average or weighted average of all

financing costs incurred by the Company to the monthly end balances of works-in-progress meeting

the requirements of IAS 23.

The rates and costs for capitalized interest of property, plant and equipment are detailed as follows:
12.31.2010 12.31.2009

Capitalization rate of costs for capitalized interest,

: 7% 7%
property, plant and equipment
Amount of costs for interest capitalized in ThUS$ 25,947 19,231

Note 24 - Effect of variations in the foreign curre  ncy exchange rates

a) Foreign currency exchange differences recognized in profit or loss except for financial
instruments measured at fair value through profit o r loss

12.31.2010 12.31.2009
ThUS$ ThUS$
Conversion foreign exchange gains (losses)
recognized in the result of the year. (5,807) (7,577)
Conversion foreign exchange reserves attributable to
the owners of the controlling entity. 296 1,234
Conversion foreign exchange reserves attributable to
the non-controlling entity. 367 501
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Note 24 - Effect of variations in the foreign curre  ncy exchange rates (continued)

b) Reserves for foreign currency exchange differenc es

As of December 31, 2010 and 2009, foreign currency exchange differences are detailed as

follows:
Detail 12.31.2010 12.31.2009
ThUS$ ThUS$

Changes in equity generated through the equity method

Comercial Hydro S.A. 937 946
SQMC Internacional Ltda. 41 43
Proinsa Ltda. 31 32
Agrorama Callegari Ltda. 161 66
Isapre Cruz del Norte Ltda. 99 37
Almacenes y Depésitos Ltda. 90 42
Sales de Magnesio Ltda. 132 53
Sociedad de Servicios de Salud S.A. 39 15
Total 1,530 1,234

¢) Functional and presentation currency

The functional currency of the aforementioned entities is the Chilean peso and the presentation
currency is the United States dollar.

d) Reasons to use one presentation currency and ad  ifferent functional currency

- The total revenues of these subsidiaries are associated with the Chilean peso.
- The commercialization cost structure of these companies is affected by the local currency.

- The equities of these companies are expressed in local currency (Chilean peso).

Note 25 - The environment

25.1 Disclosures of disbursements related to the en vironment

The Company is continuously concerned with protecting the environment both in its production
processes and with respect to products manufactured. This commitment is supported by the
principles indicated in the Company’s Sustainable Development Policy. The Company is currently
operating under an Environmental Management System (EMS) that has allowed it to strengthen its
environmental performance through the effective application of the Company’s Sustainable
Development Policy
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Note 25 - The environment (continued)
25.1Disclosures of disbursements related to the en  vironment (continued)

Operations that use caliche as a raw material are carried out in desert areas with climatic conditions
that are favorable for drying solids and evaporating liquids using solar energy. Operations involving
the open-pit extraction of minerals, due to their low waste-to-mineral ratio, generate remaining
deposits that slightly alter the environment. A portion of the ore extracted is crushed, a process in
which particle emissions occur. Currently this operation is conducted only at the Pedro de Valdivia
worksite. In the Maria Elena location, crushing units used to operate that affected the air quality.
The Company has implemented a range of mitigating actions that have led to a notable
improvement in air quality at Maria Elena, and beginning in March 2010, no ore crushing process is
conducted in the Maria Elena sector.

Many of the Company’s products are shipped in bulk at the Port of Tocopilla. In 2007 the city of
Tocopilla was declared a zone Saturated with MP 10 Particles mainly due to the emissions from the
electric power plants that operate in that city. In October 2010 the Decontamination Plan for
Tocopilla was put in place. Accordingly, the Company has committed to taking several measures to
mitigate the effects derived from bulk product movements in the port. These measures have been
successfully implemented since 2007.

The Company carries out environmental follow-up and monitoring plans based on specialized
scientific studies, and it also provides an annual training program in environmental matters to both
its direct employees and its contractors’ employees. Within this context, the Company entered into a
contract with the National Forestry Corporation (CONAF) aimed at researching the activities of
flamingo groups that live in the Salar de Atacama (Atacama Saltpeter Deposit) lagoons. Such
research includes a population count of the birds, as well as breeding research. Environmental
monitoring activities carried out by the Company at the Salar de Atacama and other systems in
which it operates are supported by a number of studies that have integrated diverse scientific efforts
from prestigious research centers, including Dictuc from the Pontificia Universidad Catdlica in
Santiago and the School of Agricultural Science of the Universidad de Chile.

Furthermore, within the framework of the environmental studies which the Company is conducting,
the Company performs significant activities in relation to the recording of Pre-Columbian and
historical cultural heritage, as well as the protection of heritage sites, in accordance with current
Chilean laws. These activities have been especially performed in the areas surrounding Maria
Elena and the Nueva Victoria plants. This effort is being accompanied by cultural initiatives within
the community and the organization of exhibits in local and regional museums.

As emphasized in its Sustainable Development Policy, the Company strives to maintain positive
relationships with the communities surrounding the locations in which it carries out its operations, as
well as to participate in communities’ development by supporting joint projects and activities which
help to improve the quality of life for residents. For this purpose, the Company has focused its
efforts on activities involving the rescue of historical heritage, education and culture, as well as
development, and in order to do so, it acts both individually and in conjunction with private and
public entities.
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to the environment

The accumulated disbursements in which the Company incurred as of December 31, 2010 for the
concept of investments in production processes, verification and control of compliance with
ordinances and laws relative to industrial processes and facilities, including prior year
disbursements related to these projects amounted to ThUS$ 11,335 and are detailed as follows:

F-131



Notes to the consolidated Financial Statements as o

(Translation of consolidated financial statements o

Note 25 - The environment (continued)

25.3 Detail of information on disbursements related

Accumulated expenses as of December 31, 2010

to the environment

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project with which the
disbursement is associated

Concept for which the disbursement was made
or will be made

Asset / Expense

Description of
the asset or
expense ltem

Amount of
disbursement
for the Period

Certain or estimated
date on which
disbursements were or

ThUS$ will be made

SQM Industrial S.A Environment Management (2010 Expense) Not classified Expense Not classified 1,270 12.01.2010

SQM Industrial S.A MCLX - Cleaning of the saving yards Cost reduction Expense Development 604 10.01.2010
ANMI - Infrastructure consulting for the storage of

SQM Industrial S.A dangerous chemical substances Support: Risk prevention and the environment Asset Development 46 12.01.2010

SQM Industrial S.A MNHS8 - Lightning upgrades Support Expense Development 228 12.01.2010

SQM Industrial S.A SCCY - Disposal of dangerous residue Support Asset - Expense Development 165 12.01.2010

SQM Industrial S.A JNTU - San Isidro water evaluation Support: Risk prevention and the environment Asset Not classified 556 12.31.2010

SQM Industrial S.A JNNX - Nitrate environment various Support: Risk prevention and the environment Asset Not classified 51 12.01.2010

SQM Industrial S.A MNTE - Industrial hygiene equipment! Support: Risk prevention and the environment Asset Development 19 12.01.2010
INST - Adquisition of used lubricant rapid disposal

SQM Industrial S.A bank. NV-ME-PB Support: Risk prevention and the environment Expense Development 46 01.07.2010
MP17 - Normalization of consumable water

SQM Industrial S.A ME/CS/PV Support Asset Not classified 7 12.01.2010

SQM Industrial S.A MP5W - Normalization TK's fuel Support Asset Not classified 397 12.01.2010

SQM Industrial S.A FNWR DIA Discard field Pampa Blanca Support: Risk prevention and the environment Expense Development 30 12.01.2010
MNYS Actions for the dissemination of cultural

SQM Industrial S.A heritage, technology change Maria Elena Support: Risk prevention and the environment Asset Not classified 21 12.31.2010

SQM Industrial S.A FP55-FPXA Support Asset Development 1,106 12.31.2010
MP8Z Automation of water volume inlet pipe ME,

SQM Industrial S.A CS and Vergara Support Asset Development 523 12.01.2010

SQM Industrial S.A MPL5Repair of sanitary and electric facilities Support Asset Development 184 10.01.2010
MPIS - Stabilization of streets and suppression of

SQM Industrial S.A dust at sidewalks Support Asset Development 736 10.01.2010
PPNK Handling of PV ammonia in Detention of

SQM Industrial S.A plant Support: Risk prevention and the environment Asset Not classified 22 12.01.2010
MPGF Improvement of sealing and pressurization

SQM Industrial S.A room 031 Support Asset - Expense Not classified 48 12.01.2010

SQM Industrial S.A TPO4 Indigenous camp Support Asset Not classified 88 06.11.2010
MPLS Automated alarms and information of

SQM Industrial S.A monitoring station Hospital Not classified Asset Not classified 10 12.01.2010

Minera Nueva Victoria S.A. IPNW Extension in sanitary capacity for Iris Support Asset Not classified 44 12.01.2010

Minera Nueva Victoria S.A. IPMN Extension in sanitary capacity for Iris Capacity upgrade Asset Development 85 12.01.2010
PNH2 Maintenance of Environmental projects

SQM Nitratos S.A ME-PV-NV-PB Support: Risk prevention and the environment Asset - Expense Development 48 06.29.2010
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Accumulated expenses as of December 31, 2010 (conti

to the environment (continued)

nued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Description Amount of Certain or estimated
Identification of the Parent Name of the project with which the Concept for which the disbursement was Asset / Expense of the asset disbursement date on which
Company or subsidiary disbursement is associated made or will be made or expense for the Period disbursements were
Item ThUS$ or will be made
PPOV - Maintenance of environmental projects
SQM Nitratos S.A ME-PV-NV-PB Support: Risk prevention and the environment Asset - Expense Development 82 12.01.2010
SQM Nitratos S.A IP6W Tratment plants of “riles” Support: Risk prevention and the environment Asset Not classified 95 12.01.2010
SQM Nitratos S.A PPAT - Risk prevention projects Sem |1 2008 Support: Risk prevention and the environment Expense Development 157 12.01.2010
SQM Salar S.A LP5K Enviromental evaluation (mop) Support: Risk prevention and the environment Asset Not classified 4 12.01.2010
LP5J - Water study Water Recharge Atacama
SQM Salar S.A Saltpeter deposit Support: Risk prevention and the environment Expense Investigation 83 12.31.2010
SQM Salar S.A LNNT Enviromental proyects Salar Chaxa Support: Risk prevention and the environment Expense Not classified 98 12.01.2010
SQM Salar S.A LPIL Upgrade SOP plant Capacity uograde Asset Development 17 12.01.2010
SQM Salar S.A LPIK Potasium Plant Capacity uograde Asset Development 19 12.01.2010
LP82 - Proyecto de Fomento a la Actividad
SQM Salar S.A Agricola en Localidades del Salar Support Expense Development 331 12.31.2012
SQM Salar S.A LPGA Improvement in facilitiesToconao Capacity uograde Asset Not classified 109 09.30.2010
SQM Salar S.A LPK2 Cash exchange house Not classified Asset Not classified 102 12.01.2010
SQM Salar S.A LPN3 New plant MOP Support Asset Investigation 19 12.31.2011
CPTP - Installation of drinking water
SQM Salar S.A emergency showers Support Asset Not classified 14 04.01.2011
SQM Salar S.A LPTF Environment projects Support Expense Not classified 169 12.31.2010
SQM Salar S.A LPTJ Sanitary uogrades Support Asset Not classified 95 05.01.2011
SQM Salar S.A LPPJ - DIA SOP upgrade Capacity uograde Asset Not classified 14 12.31.2011
SIT S.A. TNLA - Road paving Support: Risk prevention and the environment Asset Development 82 12.01.2010
SIT S.A. PNOT - Lightning uograde (train area) Support Asset -Expense Development 369 12.01.2010
TPR8 - Elimination of waste water generation
SIT S.A. through vacuum Support: Risk prevention and the environment Asset - Expense Not classified 54 12.01.2010
SIT S.A. TPLR - Waste dispossal system Support: Risk prevention and the environment Asset Not classified 68 12.01.2010
SIT S.A. TPM?7 - Environment projects Not classified Asset - Expense Not classified 524 06.30.2011
SQM SCI6 - Environment studies Not classified Expense Not classified 2,376 10.01.2010
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Accumulated expenses as of December 31, 2010 (conti

to the environment (continued)

nued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Description Amount of Certain or estimated
Identification of the Parent Name of the project with which the Concept for which the disbursement was Asset / Expense of the asset disbursement date on which
Company or subsidiary disbursement is associated made or will be made or expense for the Period disbursements were
Item ThUS$ or will be made
SQM S.A. AQOA Llamara & Tamarugal Meadows Support Natural resources Asset Development 5 03.30.2011
SQM S.A. IPFT - | Region of Chile Cultural heritage Support: Risk prevention and the environment Expense Not classified 111 12.31.2011
IPXE- Environmental follow-up plan at
SQM S.A. Tamarugal Meadows Support: Risk prevention and the environment Expense Not classified 4 12.31.2012
11,335
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Future expenses

to the environment (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project to which the
disbursement is associated

Concept for which the disbursement was
made or will be made

Asset /| Expense

Description of
the asset or
expense Item

Amount of
disbursement
for the Period

Certain or
estimated date on
which
disbursements

ThUS$ were or will be
made

SQM Industrial S.A Environment management (Ppto 2011) Not classified Expense Not classified 1,771 12.01.2011

SQM Industrial S.A ACI9 - DIA Coya Sur prilling upgrade Support: Investigation and Development Expense Investigation 23 12.31.2011
ANMI Consulting for infrastructure for the

SQM Industrial S.A storage of hazardous chemicals Support: Risk prevention and the environment Asset Development 4 06.30.2011

SQM Industrial S.A MNH8 Improvement in lighting Support Expense Development 2 06.30.2011

SQM Industrial S.A MP5W Normalization of TK fuels Support Asset Not classified 703 12.31.2011
MNYS Actions for the dissemination of cultural

SQM Industrial S.A heritage, technology change Maria Elena Support: Risk prevention and the environment Asset Not classified 85 12.31.2011
FP55-FPXA Pampa Blanca sea water (DIA

SQM Industrial S.A Mine Zone PB and DIA extension PB) Support Asset Development 204 12.31.2011
MP8Z Automation of water volume inlet pipe

SQM Industrial S.A ME, CS and Vergara Support Asset Development 261 12.31.2011
PPC1 Replacement of starters and

SQM Industrial S.A transformers with PCB Support: equipment renewal Asset - Expense Not classified 171 12.31.2011
MPIS - Stabilization of streets and

SQM Industrial S.A suppression of dust at sidewalks Support Asset Development 1 06.30.2011
PPNK Handling of PV ammonia in Detention

SQM Industrial S.A of plant Support: Risk prevention and the environment Asset Not classified 177 12.31.2011

SQM Industrial S.A PPZU - Normalize and certificate fuel tanks Support: Risk prevention and the environment Asset - Expense Not classified 3,000 07.01.2011

SQM Industrial S.A IQ5B - transfer pumps upgrade Housing upgrade Asset -Expense Not classified 110 10.10.2011
MQ51 environmental maintenance projects

SQM Industrial S.A Support Expense Not classified 10 06.30.2011

SQM Industrial S.A FQ39 - Closing of Pampa Blanca Support: Risk prevention and the environment Asset Development 500 12.01.2011

Minera Nueva Victoria S.A. 1Q4C - Camp development Support Asset - Expense Not classified 3,000 12.31.2012
PPOV environmental maintenance projects

SQM Nitratos S.A Support: Risk prevention and the environment Asset - Expense Development 4 06.30.2011

SQM Nitratos S.A PPAT Risk prevention projects Sem Il 2008 Support: Risk prevention and the environment Expense Development 1 06.30.2011
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Future expenses (continued)

to the environment (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project to which the
disbursement is associated

Concept for which the disbursement was
made or will be made

Asset / Expense

Description of
the asset or
expense ltem

Amount of
disbursement
for the Period

Certain or
estimated date on
which
disbursements

ThUS$ were or will be
made
SQM Salar S.A LP5J - Salar de Atacama recharge project Support: Risk prevention and the environment Investigation 29 06.30.2011
SQM Salar S.A LQ38 - Drying yard Support: Risk prevention and the environment Asset - Expense Not classified 154 09.30.2011
LP82 Project to foster agricultural activity in
SQM Salar S.A saltpeter locations Support Expense Development 528 12.31.2012
SQM Salar S.A LPK2 - Money exchange Not classified Asset Not classified 102 12.31.2011
SQM Salar S.A CPTP - Instalation of emergency showers Support Asset Not classified 12 04.01.2011
SQM Salar S.A LPTF - Environment study Support Expense Not classified 226 12.31.2011
SQM Salar S.A LPTJ - Sanitary improvements Support Asset Not classified 104 05.01.2011
SQM Salar S.A LQ33 - Salar regularization Not classified Asset - Expense Not classified 300 12.31.2011
SIT S.A. PNOT - Lightning improvement (train area) Support Asset -Expense Development 65 06.30.2011
TPRS - Elimination of waste water generation
SIT S.A. through vacuum Support: Risk prevention and the environment Asset - Expense Not classified 96 12.31.2011
TPLR Implementation of a system to pump
SIT S.A sewage to dump Support: Risk prevention and the environment Asset Not classified 10 06.30.2011
SIT S.A. TPM7 Environment project Not classified Asset - Expense Not classified 15 06.30.2011
SQM S.A. SCI6 Environment studies, 1 region Not classified Expense Not classified 1 06.30.2011
SQM S.A. AQOA - Drilling 4 wells Support: Natural Resources Asset Development 595 03.30.2011
SQM S.A. IPFT - Cultural heritage, 1 region Support: Risk prevention and the environment Expense Not classified 47 12.31.2011
SQM S.A. 1Q0C - Nueva Victoria Mining zone Support: Risk prevention and the environment Expense Not classified 139 12.31.2011
IPXF- Environmental follow-up plan at Llamara
SQM S.A. Salar Support: Risk prevention and the environment Expense Not classified 530 12.31.2012
IPXF- Environmental follow-up plan at
SQM S.A. Tamarugal Meadows Support: Risk prevention and the environment Expense Not classified 543 12.31.2012
SQM S.A. 1Q08 - PSA Llamara & Pampa del Tamarugal Support: Natural Resources Expense Development 424 02.28.2011
SQM S.A. 1Q1M - PSA Water re usal in Puquios Llamara Not classified Asset Not classified 1,649 07.31.2011
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Future expenses (continued)

to the environment (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project to which the
disbursement is associated

Concept for which the disbursement was

made or will be made

Asset / Expense

Certain or
Descrintion of Amount of estimated date on
P disbursement which

the asset or
expense ltem

for the Period

disbursements

ThUS$ were or will be
made
SQM S.A. IQ1K - Constructoin of 3 observation wells Support: Natural Resources Asset Development 200 03.31.2011
SQM S.A. 1Q3S - Handling of dangerous materials Support: Risk prevention and the environment | Asset Not classified 400 12.30.2012
SQM S.A. 1Q52 - Environment office Support: Risk prevention and the environment | Asset Not classified 30 06.31.2011
SQM S.A. 1Q54 - Pampa Hermosa cultural heritage Support: Risk prevention and the environment | Asset Not classified 340 12.31.2011
SQM S.A. 1Q53 - Pampa Hermosa cultural heritage Support: Risk prevention and the environment | Asset Not classified 20 12.31.2011
16,586
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Accumulated expenses, as of December 31, 2009

to the environment (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project with which the
disbursement is associated

Concept for which the disbursement was
made or will be made

Asset / Expense

Description of
the asset or
expense ltem

Amount of
disbursement
for the Period

Certain or
estimated date on
which
disbursements

ThUS$ were or will be
made
SQM Industrial S.A. Yard cleaning Cost reduction Expense Development 569 12.31.2009
SQM Industrial S.A.
32 03.31.2009

Construction of sewer water plant Support: Risk prevention and the environment Expense Development
SQM Industrial S.A. Environment studies Support: Risk prevention and the environment Expense Development 5 04.30.2009
SQM Industrial S.A. ANMI - Consulting infrastructure to the 26 12.31.2009

storage of Hazardous chemicals products Support: Risk prevention and the environment Expense Development T
SQM Industrial S.A. Lightning improvements Support Asset Development 221 12.31.2009
SQM Industrial S.A. Sanitary instalation in Prilling plant Support: Risk prevention and the environment Expense Not classified 44 09.30.2009
SQM Industrial S.A. Dangerous waste dispossal Support Asset Development 165 12.31.2009
SQM Industrial S.A. San Isidro water evaluation Support: Risk prevention and the environment Asset-Expense Not classified 505 12.31.2009
SQM Industrial S.A. Improvement in NH3 level measurement Support Expense Not classified 64 12.30.2009
SQM Industrial S.A. Sanitary instalation regulation Support: Risk prevention and the environment Expense Not classified 82 08.30.2009
SQM Industrial S.A. Industrial Hygiene equipment Support: Risk prevention and the environment Asset Development 31 12.31.2009
SQM Industrial S.A. Replacement of starters and transformers with 4 12.31.2009

PCB Support: Risk prevention and the environment Expense Not classified T
SQM Industrial S.A. Acquisition for quick evacuation for used 25 12.31.2009

lubricants. NV-ME-PB Support: Risk prevention and the environment Asset Development T
SQM Industrial S.A. Handling of waste at Antofagasta Support: Risk prevention and the environment Asset Not classified 17 12.31.2009
SQM Industrial S.A. Normalization drinking water chloride

ME/CS/PV Support Expense Not classified ! 02.28.2009
SQM Industrial S.A. Normalization of TK fuels Support Asset Not classified 160 12.31.2009
SQM Industrial S.A. DIA Discard field Pampa Blanca Support: Risk prevention and the environment Asset Development 30 12.31.2009
SQM Industrial S.A. Actions for the dissemination of cultural 20 12.31.2009

heritage, technology change Maria Elena Support: Risk prevention and the environment Expense Not classified T
SQM Industrial S.A. Chamber to detect gas leaking Support: Risk prevention and the environment Expense Investigation 5 01.31.2009
SQM Industrial S.A. Automation of water volume inlet pipe ME, CS 261 12.31.2009

and Vergara Support Asset Development
SQM Industrial S.A. Repair of sanitary and electric facilities Support Asset-Expense Development 165 12.31.2009
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Accumulated expenses, as of December31, 2009 (conti

to the environment (continued)

nued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project with which the
disbursement is associated

Concept for which the disbursement was
made or will be made

Asset / Expense

Description of
the asset or
expense ltem

Amount of
disbursement
for the Period

Certain or
estimated date
on which
disbursements

ThUS$ were or will be
made

SQM Industrial S.A. MPIS - Stabilization of streets and

suppression of dust at sidewalks Support Asset Development 689 06.30.2009
SQM Industrial S.A. Improvement of sealing and pressurization

room 031 Support Asset Not classified 42 11.01.2009
SQM Industrial S.A. Nitrate miscellaneous project Support: Risk prevention and the environment Asset Not classified 51 12.31.2009
SQM Industrial S.A. Automated alarms and information of

monitoring station Hospital Not classified Asset Not classified 8 12.30.2009
SQM Industrial S.A. Handling of PV ammonia in Detention of Support: Risk prevention and the environment

plant Asset Not classified 1 12.01.2009
SQM Industrial S.A. Indigenous camp Support Asset-Expense Not classified 83 12.31.2009
SQM Industrial S.A. Pampa Blanca sea water (DIA Mine Zone PB

and DIA extension PB) Support Asset Development 461 12.30.2009
SQM Industrial S.A. Environmental Management Operations Expense Not classified 1,235 12.31.2009
Minera Nueva Victoria Extension in sanitary capacity for Iris Capacity extension Asset Development 85 12.31.2009
SQM Nitratos S.A. Waste water treatment plant washing Support: Risk prevention and the environment

surfaces PV-NV-PB Asset-Expense Development 42 12.31.2009
SQM Nitratos S.A. Maintenance of Environmental projects ME- Support: Risk prevention and the environment

PV-NV-PB Asset-Expense Development 82 12.31.2009
SQM Nitratos S.A. Waste water treatment plant Support: Risk prevention and the environment Asset-Expense Not classified 95 12.31.2009
SQM Nitratos S.A. Risk prevention projects Sem |l 2008 Support: Risk prevention and the environment Asset Development 117 12.31.2009
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Accumulated expenses, as of December 31, 2009

to the environment (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Identification of the Parent
Company or subsidiary

Name of the project with which the
disbursement is associated

Concept for which the disbursement was
made or will be made

Asset / Expense

Description of
the asset or
expense ltem

Amount of
disbursement
for the Period

Certain or
estimated date on
which
disbursements

ThUS$ were or will be
made
SQM Salar S.A. Environmental evaluation extension of Support: Risk prevention and the environment
- . o 38 12.31.2009
production capacity MOP Asset-Expense Not classified
SQM Salar S.A. Detailed engineering and implementation of a B 81 08.30.2009
dust collector Support Expense Not classified
SQM Salar S.A. Renewal of meteorological station Chaxa Support: Risk prevention and the environment
- o 98 12.31.2009
saltpeter deposit Asset Not classified
SQM Salar S.A. Study for water recharge at Atacama Support: Risk prevention and the environment
L 42 08.31.2009
saltpeter Expense Investigacion
SQM Salar S.A. Construction of pit for used water infiltration, Capacity extension B 106 12.31.2009
Toconao camp Asset Not classified
SQM Salar S.A. Project to fostgr agricultural activity in 131 12.31.2009
saltpeter locations Support Asset-Expense Development
SQM Salar S.A. Implementation of currency Exchange facility Not classified Asset Not classified 105 02.28.2010
SQM Salar S.A. Dual MOP-SOP (DIA Plant Modification SOP) | Capacity extension Asset Development 14 12.31.2009
SQM Salar S.A. Dryer MOP (DIA Potassium chloride dryer Capacity extension 19 12.31.2009
plant) Asset Development
SIT S.A. Pavement of Work location- port road Support: Risk prevention and the environment | Asset Development 82 12.31.2009
SIT S.A. Risk prevention plan Port Support: Risk prevention and the environment Asset-Expense Development 101 12.31.2009
SIT S.A Lighting improvement, railroad area Support Asset Development 365 12.31.2009
SIT S.A. Implementation of a system to pump sewage Support: Risk prevention and the environment 68 12.31.2009
to dump Asset-Expense Not classified T
SIT S.A. Environmental meshes for fields 3 and 4 Not classified Asset Not classified 164 12.30.2009
SQM S.A. Environmental study - Region | project Not classified Asset-Expense Not classified 2,091 06.30.2010
SQM S.A. Environmental commitments Nueva Victoria Support: Risk prevention and the environment
A - 275 03.30.2009
mine Zone Expense Not classified
SQM S.A. Cultural heritage Region | Support: Risk prevention and the environment Asset-Expense Not classified 75 12.30.2009
Total 9,324
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to the environment (continued)

Future expenses, as of December 31, 2009

o ) ) A ‘ A Description of the ‘Amount of Certain or estimated
Identification of the Parent Name of the project with which the Concept for which the disbursement was Asset / Expense asset of expense disbursement date on which
Company or subsidiary disbursement is associated made or will be made Sset/Exp | p for the Period disbursements were
tem ;
ThUS$ or will be made
- Consulting in infrastructure to store hazardous Support: Risk prevention and the environment
SQM Industrial S.A. chemicals Expense Development 4 12.31.2010
SQM Industrial S.A. Improvement in lighting Support Asset Development 27 12.31.2010
SQM Industrial S.A. San Isidro water nent Support: Risk prevention and the environment Asset/Expense Not classified 352 12.31.2010
) Normalization of drinking water chlorination,
SQM Industrial S.A. ME/CS/PV Support Expense Not classified 88 12.31.2010
SQM Industrial S.A. Normalization of TK's fuel Support Asset Not classified 748 12.31.2010
SOM Industrial S.A Cultural heyitage disseminatiqn actions, Support: Risk prevention and the environment 3
o Technological change at Maria Elena Expense Not classified 13 12.31.2010
SOQM Industrial S.A. Elimination of OCB switchgs at 3 and 1/12 ) -
Pedro de Valdivia sub stations Support: Replacement of equipment Asset Not classified 171 12.31.2010
! Improvement of sealing and pressurization of
SQM Industrial S.A. 032 room o i Support Asset Not classified 28 12.31.2010
SQOM Industrial S.A. Improvement of NV supervisors’ hall Support Asset/Expense Not classified 10 12.31.2010
SOQM Industrial S.A. Automation 0]‘ alarms ar_1d information on B B
Hospital Monitoring station Not classified Asset Not classified 2 12.31.2010
SQM Industrial S.A. Handling of PV ammonia at plant stoppage Support: Risk prevention and the environment Asset Not classified 134 12.31.2010
SOM Industrial S.A Pampa Blanca sea water (DIA PB mine zone
T and DIA PB extension) Support Asset Development 30 12.31.2010
SQM Industrial S.A. Environmental management Support Expense Not classified 1,239 12.31.2010
. - Improvements in Iris C/D/B halls
Minera Nueva Victoria Support Asset Not classified 44 12.31.2010
. ME-PV-NV-PB environmental maintenance Support: Risk prevention and the environment
SQM Nitratos S.A. projects °P i Asset-Expense Development 4 12.31.2010
SQM Nitratos S.A. Risk prevention projects Sem Il 2008 Support: Risk prevention and the environment Asset Development 38 12.31.2010
SQM Nitratos S.A. Construction of sewage system at Lagarto. Capacity extension Asset-Expense Development 100 12.31.2010
SOM Salar S.A Renewal of_Chaxa _saltpeter deposit Support: Risk prevention and the environment B
o meteorological station Asset Not classified 1 12.31.2010
SOM Salar S.A Water_recharge study, Atacama saltpeter Support: Risk prevention and the environment o
| deposit Expense Investigacion 70 12.31.2010
Project to foster agricultural activity in saltpeter
SQM Salar S.A deplosit locations ’ / i Support Asset-Expense Development 212 12.31.2010
SQM Salar S.A Fuel facility improvement study Support Asset-Expense Investigacion 50 12.31.2011
SIT S.A. Improvement in lighting in the railroad area Support Asset Development 64 12.31.2010
SIT S.A. Environmental meshes for fields 3 and 4 Not classified Asset Not classified 66 12.31.2010
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related

Future expenses, as of December 31, 2009

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

to the environment (continued)

Certain or
Descrintion of Amount of estimated date on
Identification of the Parent Name of the project with which the Concept for which the disbursement was P disbursement which
b N h ! 4 Asset / Expense the asset or N .
Company or subsidiary disbursement is associated made or will be made for the Period disbursements
expense Item )
ThUS$ were or will be
made
SIT SA. Elimination of waste water generation Support: Risk prevention and the environment Expense Not classified 150 06.30.2010
through vacuum
SQM S.A. Environmental studies - Region | project Not classified Asset-Expense Not classified 184 06.30.2010
SQM S.A. Cultural Heritage Region | Support: Risk prevention and the environment | Asset-Expense Not classified 440 12.31.2010
Total 4,269
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whethe r they are being implemented or
completed

SQM Industrial S.A.

MCLX: Cleaning of rescue yards in every SQM Plant (25 yards). The project consists of cleaning
the rescue yards, selecting and selling all tradable waste situated in the yards. To identify and
destine domestic waste to authorized dumps. The project is close to completion.

ANMI: Compliance with technical and legal aspects and with specific regulations applicable to
warehouses, signals, safety and main factors associated with materials, products and supplies at
the mine site. In addition, the infrastructure of warehouses for storage of hazardous chemicals will
be improved. The project is being implemented.

MNHS8: Improvement of lighting in Maria Elena, as some areas lack any lighting, cables are not
channeled, and some have deteriorated. The project is being implemented.

SCCY: Conceptual Engineering and Environmental Study for the construction of warehousing
facilities for hazardous waste resulting from several processes. The project is close to completion.

JNTU: To make an environmental evaluation of San Isidro waters. The project is being
implemented.

JNNX: Inclusion of UV sensor at Coya Sur Meteorological Station, closing of Nueva Victoria
Meteorological Station and Georeference new emission sources in Toco and Coya Sur. The project
is close to completion.

MNTE: Acquisition of equipment for quantitative measure of harmful agents in SQM facilities. The
project is being implemented.

INST: Implement evacuation circuit to transfuse oils directly from the equipment moving dirt to ALU
storage tanks. The project is close to completion.

MP17: A study of the current water chlorination system in Maria Elena, Coya Sur and Pedro de
Valdivia will be made to then implement and start the water chlorination system in accordance with
the regulations in force. The project is being implemented.

MP5W: Standardization of fuel storage and distribution at the facilities of SQM. The project is being
implemented.

FNWR: Preparation of DIA for elimination field project Pampa Blanca. The project is close to
completion.

MNYS: Preparation and implementation of geoglyph conservation project. Editing and publication of
book and implementation of information center. Construction of storage for collections. All
compensation measures Maria Elena Technological Change Project. The project is being
implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whethe r they are being implemented or
completed (continued)

FP55 - FPXA: These two projects have a common final object, that is, the installation of an 87
kilometer sea water adductor system from Mejillones to the facilities of SQM in Pampa Blanca. The
expenses relate to EIA Zona Mina PB and EIA Ampliacién PB only. The projects are being
implemented.

MP8Z: Implement a control system at the water intake of rivers ME; CS and Vergara that allows
forriver control automation. In addition, complement the extraction satellite system recently
implemented at water intakes to ensure due compliance with the concessions authorized by DGA
and therefore ensure the normal water supply needed by SQM. The project is close to completion.

MPL5: Partial improvement of the water and sewage systems in Maria Elena. The project is being
implemented.

MPIS: Improve the urban situation of Maria Elena, paving roads with dust treatment on sidewalks.
The project is being implemented.

PPNK: Project to ensure control of ammonia gas in crystal plant. The project is being implemented.

MPGF: Eliminate pollution in sub station 031, resulting from an inefficient sealing system. The
project is being implemented.

TPO4: Project to change fresh water and sewage systems in camp Indigena and improve the
rooms. The project is close to completion.

MPLS: Implement alarms via e-mail for Particle concentration peaks and change the text file
information log to a database to implement reports. The project is being implemented.

Minera Nueva Victoria S.A.

IPNW: Replacement of deteriorated bathroom fixtures in order to improve hygiene conditions. The
project is being implemented.

IPMN: Improve sanitary capacity in camp IRIS by building 3 ditches. The project is being
implemented.

SQM Nitratos S.A.

PNH2: Design and build settling ditches for mud, water, oil and a tank with a pump to reuse settled
water, metal tanks to withdraw mud. The project is close to completion.

PPOV: Installation of a container for hazardous waste in maintenance shops and elimination of

liquid and solid industrial waste hydraulic filter at maintenance shops situated at the Maria Elena,
Pedro de Valdivia, Nueva Victoria and Pampa Blanca mines. The project is being implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whethe r they are being implemented or
completed (continued)

IP6W: Design and build settling ditches for mud, water, oil and a tank with a pump to reuse settled
water, metal tanks to withdraw mud. The project is close to completion.

PPAT: The Company intends to comply with the sanitary regulations in force with respect to the
water treatment systems and infiltration of effluents in some sectors of Pedro de Valdivia and Maria
Elena. The project is being implemented.

SQM Salar S.A.

LP5K: Environmental evaluation via DIA of Project to enhance the MOP production capacity. The
project is close to completion.

LNNT: This Project intends to have reliable measurements of the climatologic seasonal condition of
the salt flat, timely measurements to prepare reports and timetables and provide real information to
the environmental authority. The project is close to completion.

LP5J: Perform the analyses conducive to refining the hydrological units of the basin, quantifying the
recharge to the water-bearing place using environmental isotopic techniques. The project is being
implemented.

LPIL: Modify the current SOP plant so that it is possible to work on the MOP or SOP production, at
Salar de Atacama, as deemed convenient. Expenses only relate to the DIA for the SOP Plant
Madification. The project is being implemented.

LPIK: The final project considers the construction of a new MOP drier as the Compact Drying plant
will be used for other purposes at Salar de Atacama. The expenses only relate to the DIA for the
Potassium Chloride Drying Plant. The project is close to completion.

LP82: Support in the development of demonstration lots, technical assistance for the application of
improvements in irrigation and agricultural practices. The project is being implemented.

LPGA: Improvement in the disposal of treated sewage. The project is being implemented.

LPK2: Improve sanitary fixtures at the current house located at MOP sector to comply with the
requirements of the site users. The project is close to completion.

LPN3: Conceptual engineering and construction of a new granulate-compact plant located at Salar
de Atacama. The expenses only relate to the DIA for the New Drying Compacting Plant. The project
is being implemented.

CPTP: Change of the current industrial water system to fresh water in order to comply with the
regulations in force contained in DS 72. The project is being implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whethe r they are being implemented or
completed (continued)

LPTF: Prepare biannual reports so as to present improvements of environmental checkpoints;
knowledge of geological and hydro-geological variables at Salar de Atacama should be improved.
The project is being implemented.

LPTJ: Acquisition of stand equipment to ensure the operational continuity of plants TAS and OR;
change in current control system of level of accumulation in TK's of fresh water, sewage, and
sewage elevation tanks, amongst others. The project is being implemented.

LPPJ: The goal of this project is to enlarge the dual plant situated at Salar de Atacama so that it
may produce MOP and SOP at the same time, increasing its capacity. The expenses only relate to
the DIA for the SOP Enlargement. The project is being implemented.

SIT S.A.

TNLA: Pavement of roads in yard 2 and south access to Tocopilla port, as they have dust
emissions and there are accident risks as machines are operating. The project is close to
completion.

PNOT: Improve night lighting in high transit sectors, using more continuous sodium lights with a 45
degree angle. ThUS, the security and lighting pollution regulations will be complied with. The
project is close to completion.

TPR8: The Company intends to reduce the generation of liquid and solid industrial waste using
aspiration and not washing technologies by implementing an aspiration system that avoids using
water and therefore the generation of liquid and solid industrial waste. The project is being
implemented.

TPLR: The goal of this project is to spill sewage generated in Tocopilla port to the public sewage
system. The project is being implemented.

TPM7: Nets will be purchased and installed in yards 3 and 4 in order to control dust emissions
coming from screening operations and protect from emissions from the electric power plant. The
project is being implemented.

SQM S.A.

SCI6: The goal of this project is to obtain the environmental permits for projects in the Development
I Region, including all initial environmental requirement projects that allow Operations to implement
the project construction and operation. The environmental evaluation will be made via EIA,
including the preparation of the document as well as activities relating to specific environmental
studies (Studies of “tamarugos” in Llamara and P. Tamarugal, archeological mitigation measures,
environmental study of Loa river, hydro-geological studies). The project is being implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whethe r they are being implemented or

completed (continued)

AQOA: To be able to use water rights that have been granted in relation to several wells situated in
the ecological reserve of Conaf called Pampa del Tamarugal and take them outside the “tamarugo”
forest and the reserve, ThUS reducing the environmental impact caused by the exploitation thereof.

The project is being implemented.

IPFT: Implementation of patrimonial measures in projects Zona de Mina Nueva Victoria, Operations
Up-date Nueva Victoria, Evaporation Duct and Pools Iris. The project is being implemented.

IPXE: Implement the environmental follow-up plan of project Pampa Hermosa at Salar de Llamara.

The project is being implemented.

Note 26 - Other current and non-current non-financi al assets

As of December 31, 2010, December 31, 2009 and January 1, 2009, the composition of other

current and non-current assets is detailed as follows:

Other non -financial assets, current 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Agreement termination bonus 2,108 2,191 990
Domestic Value Added Tax 30,795 23,246 24,650
Foreign Value Added Tax 4,167 3,080 10,666
Prepaid mining licenses 1,281 1,104 1,183
Prepaid insurance 4,575 4,062 4,085
Commercial and industrial patents 30 42 145
Prepaid leases 48 39 30
Marine concessions 86 27 46
Other prepaid expenses 1,352 584 176
Other assets 44,442 34,375 41,971
Other non -financial assets, non -current 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUuS$
End of collective negotiation bonus 1,538 2,842 454
Stain development expenses and prospecting expenses (1) 21,350 26,832 24,892
Income taxes recoverable 651 567 454
Guarantee deposits 514 467 308
Other assets 104 172 336
Total 24,157 30,880 26,444

(1) Assets for the exploration or evaluation of mineral resources are amortized to the extent that the explored
or evaluated area has been exploited. For this purpose, a variable rate is applied to extracted tons, which is
determined based on the measured initial reserve and evaluation cost. The Company presents expenses
associated with Exploration and Evaluation of Mineral Resources. Of these expenses, those that are under
exploitation are included under Inventory and are amortized according to the estimated ore reserves
contained, and expenses associated with future reserves are presented under Other non-current assets.
Those expenses incurred on properties with low ore grade that are not economically exploitable are directly
charged to income. As of December 31, 2010 balances associated with the exploration and assessment of
mineral resources are presented under Inventory for ThUS$ 1,723 (ThUS$ 2,285 as of December 31 2009,

and ThUS$ 1,421 as of January 01 2009).
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Note 26 - Other current and non-current non-financi  al assets (continued)
Reconciliation of changes in assets for exploration and mineral resource evaluation, by type

Movements in assets for the exploration and evaluation of mineral resources as of December 31,
2010 and December 31, 2009:

_ 12.31.2010 12.31.2009
Reconciliation

ThUS$ ThUS$
Assets fpr t.he exploration and evaluation of mineral resources, 26,832 24.892
net, beginning balance
Changes in assets for exploration and assessment of mineral
resources:
Additions - 5,446
Depreciation and amortization (2,044) (2,641)
Decrease due to transfers and other charges (3,438) (865)
Assets for exploration and assessment of mineral re sources, 21.350 26.832

net, final balance

As of the presentation date, no reevaluations of assets for exploration and assessment of mineral
resources have been conducted.

Note 27 - Operating segments
27.1 Operating segments

In accordance with IFRS 8 "Operating segments”, the Company provides financial and descriptive
information abour the segments it has defined in consideration of available annual separate
financial information, which is regularly evaluated by the maximum authority in making operating
decisions with the purpose of deciding how to assign resources and assess performance.

Operating segments relate to the following groups of products that generate revenue and for which
the Company incurs expenses and the result of which is regularly reviewed by the Company's
maximum authority in the decision-making process:

. Specialty plant nutrients

. lodine and its derivatives

. Lithium and its derivatives

. Industrial chemicals

. Potassium

. Other products and services

OO WN

Information relative to assets, liabilities and profit and expenses that cannot be assigned to the
segments indicated above, due to the nature of production processes, is included under the
"Corporate Unit" category of disclosures.
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Note 27 - Operating segments (continued)

27.2 Statement of income classified by operating se =~ gments based on groups of products as of December 3 1, 2010:

. . . Other Total
Specialty lodine and Lithium and } segments
. B Industrial . products Corporate
Items in the statement of income pI_ant 5 B chemicals PSS and unit e
nutrients derivatives derivatives ThUS$ ThUS$ T ThUS$ Corpqrate
ThUS$ ThuS$ ThUS$ ThUSS unit
ThUS$

Sales 603,678 316,253 150,810 149,706 528,151 81,815 - 1,830,413
Cost of sales (431,735) (177,425) (85,596) (82,489) (350,092) (77,073) - | (1,204,410)
Gross profit 171,943 138,828 65,214 67,217 178,059 4,742 - 626,003
Other income by function - - - - - - 6,545 6,545
Administrative expenses - - - - - - (78,819) (78,819)
Other expenses by function - - - - - - (36,212) (36,212)
Other gains - - - - - - (6,979) (6,979)
Interest income - - - - - - 12,930 12,930
Interest expenses - - - - - - (35,042) (35,042)
Interest in gains from associates and joint ventures accounted for
using the equity method - - - - - - 10,681 10,681
Foreign currency transactions - - - - - - (5,807) (5,807)
Profit (loss) before taxes 171,943 138,828 65,214 67,217 178,059 4,742 (132,703) 493,300
Income tax expense - - - - - - (106,029) (106,029)
Net income (loss) from continuing operations 171,943 138,828 65,214 67,217 178,059 4,742 (238,732) 387,271
Net income (loss) from discontinued operations - - - - - - - -
Net income (loss) 171,943 138,828 65,214 67,217 178,059 4,742 (238,732) 387,271
Net income attributable to:
Owners of the parent - - - - - - - 382,122
Non-controlling interests - - - - - - - 5,149
Net income for the year - - - - - - - 387,271
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Note 27 - Operating segments (continued)

27.2 Statement of Income classified by operating se ~ gments based on groups of products as of December 3 1, 2009:

Other Total
Specialty lodine and Lithium and ) segments
f . - Industrial P . products Corporate d
Items in the statement of income blany i) B chemicals GRS and unit an
nutrients derivatives derivatives ThUS$ ThUss$ Ny Thus$ Corporate
ThUS$ ThuS$ ThUS$ ThuSS unit
ThUuS$
Sales 526,953 190,915 117,844 115,385 399,109 88,453 - 1,438,659
Cost of sales (382,959) (73,978) (60,302) (57,385) (249,617) (84,233) - (908,474)
Gross profit 143,994 116,937 57,542 58,000 149,492 4,220 - 530,185
Other income by function - - - - - - 17,009 17,009
Administrative expenses - - - - - - (75,470) (75,470)
Other expenses by function - - - - - - (21,847) (21,847)
Other gains (losses) - - - - - - (13,705) (13,705)
Interest income - - - - - - 13,525 13,525
Interest expenses - - - - - - (30,979) (30,979)
Interest in gains from associates and joint ventures accounted for
using the equity method - - - - - - 4,462 4,462
Foreign currency transactions - - - - - - (7,577) (7,577)
Income (loss) before taxes 143,994 116,937 57,542 58,000 149,492 4,220 (114,582) 415,603
Income tax expense - - - - - - (75,840) (75,840)
Net income (loss) from continuing operations 143,994 116,937 57,542 58,000 149,492 4,220 (190,422) 339,763
Net income (loss) from discontinued operations - - - - - - - -
Net income (loss) 143,994 116,937 57,542 58,000 149,492 4,220 (190,422) 339,763
Net income attributable to:
Owners of the parent - - - - - - - 338,297
Non-controlling interests _ _ _ _ _ _ 1.466
Profit for the year - - - - - - - 339,763
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Note 27 - Operating segments (continued)

27.3 Disbursements of non-monetary assets of the se

gment as of December 31, 2010:

f December 31, 2010

riginally issued in Spanish — see Note 2.2)

Balances
_ Latin America ) /At ) according to the
Identification of disbursements of non-monetary ass ets Chlle an_d e Euione feniiimence others Sta_lemept of

Thus$ Caribbean ThUSs$ Thus$ ThUSS$ Financial

ThuS$ Position

ThUuS$
Investments in joint ventures - - 3,500 3,500
SQM Quindao - Star - - 1,000 1,000
SQM Migao Sichuan 2,500 2,500
Amounts in addition of non-current assets 335,997 - - 335,997
- Property, plant and equipment 335,632 - - 335,632
- Intangible assets 365 - - 365
Total segments 335,997 o 3,500 339,497

27.3 Disbursements of non-monetary assets of the se ~ gment as of December 31, 2009:
Balances
_ Latin America ) /i ) according to the
Identification of disbursements of non-monetary ass ets Chlle aqd e Eione fenijimerca others Sta‘lemept of

ThuS$ Caribbean ThUS$ ThuSs$ ThUSS Flna_n_ual

Thus$ Position

ThuS$
Investments in joint ventures - - 3,530 3,530
SQM Migao Sichuan - - 3,000 3,000
Coromandel SQM India - - 530 530
Amounts in additions of non-current assets 376,515 - - 376,515
- Property, plant and equipment 376,186 - - 376,186
- Intangible assets 329 - - 329
Total segments 376,515 o 3,530 380,045
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Note 27 - Operating segments (continued)

27.4 Information on products and services of extern

Revenues from operating activities withexternal customers by group of product and service as of December 31, 2010 are detailed as follows:

al customers

f December 31, 2010

riginally issued in Spanish — see Note 2.2)

Specialty plant lodine and | Lithium and Industrial Other Total
. . p 'y p its its " Potassium products segments and
Items in the statement of income nutrients L L chemicals . -
ThUSS$ derivatives | derivatives ThUSS$ ThUS$ and services | Corporate Unit
ThUS$ ThUS$ ThUuS$ ThUS$
Revenue 603,678 316,253 150,810 149,706 528,151 81,815 1,830,413

Revenues from operating activities from external customers by group of product and service as of December 31, 2009 are detailed as

follows:
. lodine and | Lithium and . Other Total
Sipzleily [Elari its its Ineloie Potassium roducts segments and
Items in the statement of income nutrients L L chemicals P . 9 -
ThUS$ derivatives derivatives ThuS$ ThUS$ and services | Corporate Unit
ThUS$ ThUS$ ThUuS$ ThUS$
Revenue 526,953 190,915 117,844 115,385 399,109 88,453 1,438,659

27.5 Information on geographical areas

As indicated in paragraph 33 of IFRS 8, the entity discloses geographical information on its revenue from operating activities with external
customers and from non-current assets that are not financial instruments, deferred income tax assets, assets related to post-employment

benefits or rights derived from insurance contracts.
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Note 27 - Operating segments (continued)

27.6 Revenues from operating activities from extern

al customers classified by geographical areas as of

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

December 31, 2010:

) . Balances
Bl ATETEE) Asia and according to the
Identification of revenue from external customers Chile an_d the SlEee LD e others Statement of
ThUS$ Caribbean ThUS$ ThUuS$ _
ThUuS$ ThUS$ Income
ThUuS$
Revenue 216,028 162,967 799,457 363,676 288,285 1,830,413
27.6 Revenue from external customers, classified by geographical areas as of December 31, 2009:
Latin America . Balar)ces
Identification of revenue from external customers Chile and the LUTTEE M ATErEE Agtlﬁ:rrs]d tﬁgc&rﬁg%;t
ThUS$ Caribbean ThUS$ ThUS$ >
ThUS$ ThUS$ of income
ThUuS$
Revenue 250,730 169,148 408,682 299,926 310,173 1,438,659
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Note 27 - Operating segments (continued)

27.7 Non-current assets classified by geographical

f December 31, 2010

area as of December 31, 2010:

riginally issued in Spanish — see Note 2.2)

- Balances
Ll according to
. America and . Asia and
. : Chile Europe North America the Statement
Non-current asset items ThUSS _the ThUSS ThUSS others e
Caribbean ThUS$ fesition
ThUs$ ThUS$
Investments in associates accounted forusing the equity method 1,352 - 19,615 7,251 34,053 62,271
Intangible assets other than goodwill 2,765 - 4 501 - 3,270
Goodwill 24,147 86 11,373 724 2,058 38,388
Property, plant and equipment, net 1,451,576 1,858 331 40 168 1,453,973
Investment property 1,373 - - - - 1,373
Other non-current assets 112,820 227 - 3,293 373 116,713
Total assets 1,594,033 2,171 31,323 11,809 36,652 1,675,988
27.7 Non-current assets classified by geographical area as of December 31, 2009:
- Balances
Ll according to
. America and . Asia and
; Chile Europe North America the Statement
Non-current asset items the others ; :
ThuS$ Caribbean ThUuS$ ThuS$ ThUSS$ of Fmg_nmal
ThUSS$ Position
ThUS$
Investments in associates accounted forusing the equity method 328 - 18,853 6,653 29,351 55,185
Intangible assets other than goodwill 2,267 - - 569 - 2,836
Goodwill 24,248 86 11,373 724 1,957 38,388
Property, plant and equipment, net 1,297,830 293 474 1,766 183 1,300,546
Investment property 1,405 - - - - 1,405
Other non-current assets 78,252 1,017 - 1,037 297 80,603
Total assets 1,404,330 1,396 30,700 10,749 31,788 1,478,963
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Note 27 - Operating segments (continued)
27.8 Information on main customers

With respect to the degree of dependency of the Company on its customers, in accordance with, the Company has no external customers
who individually represent 10% or more of its income from operating activities. Credit risk concentrations with respect to trade and other
accounts receivable are limited due to the significant humber of entities in the Company’s portfolio and its worldwide distribution. The
Company’s policy is ro require guarantees (such as letters of credit, guarantee clauses and others) and/or to maintain insurance policies for
certain accounts as deemed necessary by the Company's Management.

27.9 Property, plant and equipment classified by ge  ographical area as of December 31, 2010:

Latin America

Property, plant and equipment Chile and the North America Asia and Total
) Europe
Caribbean others
12.31.2010
ThUuS$ ThUS$ ThUuS$ ThUS$ ThUuS$ ThUS$

Production facilities:

Coya Sur 256,570 - - - - 256,570
Maria Elena 144,233 - - - - 144,233
Nueva Victoria 202,134 - - - - 202,134
Pampa Blanca 20,381 - - - - 20,381
Pedro de Valdivia 84,992 - - - - 84,992
Salar de Atacama 442,281 - - - - 442,281
Salar del Carmen 213,488 - - - - 213,488
Tocopilla (Instalaciones portuarias) 63,521 - - - - 63,521
Subtotal production facilities 1,427,600 - - - - 1,427,600
Corporate facilities:

Santiago 14,506 - - - - 14,506
Antofagasta 6,831 - - - - 6,831
Subtotal corporate facilities 21,337 - - - - 21,337
Subtotal business offices 2,639 1,858 331 40 168 5,036
Total segments 1,451,576 1,858 331 40 168 1,453,973
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Note 27 - Operating segments (continued)

27.9 Property, plant and equipment classified by ge

Latin Ameri

riginally issued in Spanish — see Note 2.2)

ca

f December 31, 2010

ographical area as of December 31, 2009:

‘ _ and the ‘ Asia and
Property, plant and equipment Chile Caribbean Europe North America others Total
12.31.2009
ThUS$ ThUS$ ThUuS$ ThUuS$ ThUS$ ThUS$

Production facilities:

Coya Sur 252,138 - - - - 252,138
Maria Elena 142,442 - - - - 142,442
Nueva Victoria 202,037 - - - - 202,037
Pampa Blanca 25,271 - - - - 25,271
Pedro de Valdivia 73,203 - - - - 73,203
Salar de Atacama 302,840 - - - - 302,840
Salar del Carmen 222,093 - - - - 222,093
Tocopilla (Instalaciones portuarias) 59,132 - - - - 59,132
Subtotal production facilities 1,279,156 - - - - 1,279,156
Corporate facilities:

Santiago 12,233 - - - - 12,233
Antofagasta 5,808 - - - - 5,808
Subtotal corporate facilities 18,041 - - - - 18,041
Subtotal business offices 633 293 474 1,766 183 3,349
Total segments 1,297,830 293 474 1,766 183 1,300,546
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Note 28 - Other income, other expenses by function

Other income and expenses are detailed as follows:

a)

b)

Other income by function

Discounts obtained from suppliers

Indemnities received

Insurance recovery

Overestimate of accrual for obligation with third parties
Overestimate of doubtful accounts

Sale of mine concessions

Sale of materials, spare parts and supplies

Sale of property, plant and equipment

Other operating income

Miscellaneous services

Indemnities at Minera Esperanza

Total

Other expenses by function

Doubtful accounts impairment

VAT and other non recoverable taxes

Fines paid

Investment plan expenses

Gifts not accepted as credit

Adjustment to the realizable value of property, plant and
equipment items

Impairmen of property, plant and equipment
Losses from auction

Legal expenses

Depreciation of immobilized goods

Brazil Trial

Prospecting provision

Other operating expenses

Total
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and other gains or losses

12.31.2010 12.31.2009
ThUus$ Thus$
922 921
272 60
201 285
424 670
83 41
872 2,170
668 400
448 248
1,357 1,858
534 -
764 10,356
6,545 17,009
12.31.2010 12.31.2009
ThUS$ ThUS$
(1,246) (3,293)
(543) (612)
(374) (262)
(13,279) (5,737)
(2,095) (2,431)
(1,000) (2,612)
- (1,001)
(500) (3,000)
(2,087) (451)
(5,677) -
(2,000) -
(4,000) -
(3,411) (2,448)
(36,212) (21,847)
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(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 28 - Other income, other expenses by function and other gains or losses (continued)

. 12.31.2010 12.31.2009
c) Other gains or losses ThUSS$ ThUSS$

Retirement plan provision (100) (2,500)
Temporary closing of El Toco operations provision (6,900) (6,500)
PNW adjustment of previous year 23 -
Layoff process costs - (1,696)
El Toco closing provision - (6,028)
Lack of capital contribution income - 3,019
Other 2) -
Total (6,979) (13,705)

Note 29 - Income Taxes

As of December 31, 2010, December 31, 2009 and January 1, 2009, current income taxes
recoverable are detailed as follows:

29.1 Current tax accounts receivable

12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUS$
Net monthly tax provisional payments, Chilean 19 614 27213 329
companies actual year ' '
Net monthly tax provisional payments, Chilean 2,158 86 34
companies prior year
Monthly.tax provisional payments, foreign 562 1,638 610
companies
Corporate tax credits (1) 1,111 1,063 645
Corporate tax absorbed by tax losses (2) 9,328 11,825 77
Total 32,773 41,825 1,695

(1): These credits are available to companies and relate to the corporate tax payment in April of the
following year. These credits include, amongst others, training expense credits (SENCE) and
property, plant and equipment acquisition credits that are equivalent to 4% of the property, plant
and equipment purchases made during the year. In addition, some credits relate to the donations
the Group has made during 2010 and 2009.

(2): This concept corresponds to the absorption of non-operating losses (NOL’s) determined by the
company at year end, which must be imputed or recorded in the Retained Taxable Profits Registry
(FUT).

In accordance with the laws in force and as provided by article 31, No. 3 of the Income Tax Law,
when profits recorded in the FUT that have not been withdrawn or distributed are totally or partially
absorbed by NOL'’s, the corporate tax paid on such profits (17%, 16.5%, 16%, 15%, 10% depending
on the year in which profits were generated) will be considered to be a provisional payment with
respect to the portion representing the absorbed accumulated tax profits.
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Note 29 - Income and deferred taxes (continued)
29.1 Current tax accounts receivable (continued)

Taxpayers are entitled to apply for a refund of this provisional tax payment on the absorbed profits
recorded in the FUT registry via their tax returns (Form 22).

Therefore, the provisional payment for absorbed profits (PPAP) recorded in the FUT is in effect a
recoverable tax, and as such the Company records it as an asset.

29.2 Current tax accounts payable

Taxes payable 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Corporate tax and royalty (1) 5,915 323 88,328
Foreign company income tax 1,174 592 762
Article 21 unique tax 24 383 52
Total 7,113 1,298 89,142

(1):This concept relates to the tax accrual that is determined by the company and that will be paid
the following year when the appropriate tax return is filed.

The income tax is determined on the basis of the tax result determination to which the tax rate
currently in force in Chile, i.e. 17%, is applied (the tax rate was transitorily increased for 2011 and
2012 to 20% and 18.5%, respectively).

The royalty provision is determined by applying the tax rate that was determined to the Operational
Net Income (ONI).

In conclusion, both concepts represent the estimated amount the company will have to pay on
account of income tax and specific tax on mining.

29.3 Taxable earnings

As of December 31, 2010, December 31, 2009 and January 1, 2009, the Company and its
subsidiaries have recorded the following consolidated balances for retained taxable earnings
registry, income not constituting revenue subject to income tax, accumulated tax losses and credit
for shareholders:

12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUS$
Taxable profits with credit rights (1) 602,536 668,670 813,716
Taxable profits without credit rights (1) 86,920 107,832 132,773
Taxable losses 21,630 99,333 16,949
Credit for shareholders 123,322 136,874 166,554
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Note 29 - Income and deferred taxes (continued)

29.3 Taxable earnings (continued)

(1): The Retained Taxable Profits Registry (FUT) is a chronological registry where the profits
generated and distributed by the company are recorded. The object of the FUT is to control the
accumulated taxable profits of the company that may be distributed, withdrawn or remitted to the
owners, shareholders or partners, and the final taxes that must be imposed, called in Chile Global
Aggregate Tax (that levies persons resident or domiciled in Chile), or Withholding Tax (that levies
persons “Not” resident or domiciled in Chile).

The FUT Register contains profits with credit rights and profits without credit rights, which arise out
of the inclusion of the net taxable income determined by the company or the profits received by the
company that may be dividends received or withdrawals made within the period.

Profits without credit rights represent the tax payable by the company within the year and filed the
following year, therefore they will be deducted from the FUT Registry the following year.

Profits with credit rights may be used to reduce the final tax burden of owners, shareholders or
partners, which upon withdrawal are entitled to use the credits associated with the relevant profits.

In summary, companies use the FUT Registry to maintain control over the profits they generate that
have not been distributed to the owners and the relevant credits associated with such profits.

29.4 Income and deferred taxes

Assets and liabilities recognized in the consolidated classified statement of financial position are
offset if and only if:

1 The Company has legally recognized before the tax authority the right to offset the amounts
recognized in these entries; and

2 Deferred income tax assets and liabilities are derived from income tax related to the same tax
authority on:

(i) the same entity or tax subject; or

(i) different entities or tax subjects who intend either to settle current fiscal assets and
liabilities for their net amount, or to realize assets and pay liabilities simultaneously in
each of the future periods in which the Company expects to settle or recover significant
amounts of deferred tax assets or liabilities.

Deferred income tax assets recognized are those income taxes to be recovered in future
periods, related to:

(a) deductible temporary differences;
(b) the offset of losses obtained in prior periods and not yet subject to tax deduction; and

(c) the offset of unused credits from prior periods.
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued)

The Company recognizes a deferred tax asset when there is certainty that these can be offset with
fiscal income from subsequent periods, losses or fiscal credits not yet used, but solely as long as it
is more likely than not that there will be tax earnings in the future against which to charge to these
losses or unused fiscal credits.

Deferred tax liabilities recognized refer to the amounts of income taxes payable in future periods
related to taxable temporary differences.

D.1 Income tax assets and liabilities as of December 31, 2010 are detailed as follows:

Net possition, assets Net possition,

liabilities

Description of deferred income tax assets Assets Liabilities Assets Liabilities
and liabilities ThUS$ ThUS$ ThUS$ ThUS$
Depreciation - - - 88,785
Doubtful accounts impairment 139 - 3,452 -
Vacation accrual 9 - 2,382 -
Production expenses - - - 47,442
Unrealized gains (losses) from sales of

products - - 49,181 -
Bonds fair value - - 1,886 -
Employee termination benefits - - - 2,984
Hedging - - - 20,739
Inventory of products, spare parts and supplies - 1,050 8,950 B,
Research and development expenses - - - 4,215
Tax losses 796 - 2,748 -
Capitalized interest - - - 14,784
Expenses in assumption of bank loans - - - 2,278
Unaccrued interest - - 261 .
Fair value of property, plant and equipment - - 9,634 -
Employee benefits - - 6,052 -
Royalty deferred income taxes - - - 7,462
Other 471 - 3,362 -
Balance at year-end 1,415 1,050 87,908 188,689
Net balance 365 - - 100,781
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Note 29 - Income and deferred taxes (continued)
29.4Income and deferred taxes (continued)
D.2 Income tax assets and liabilities as of December 31, 2009 are detailed as follows:

Net possition, assets Net possition,

liabilities
Description of deferred income tax Assets Liabilities Assets Liabilities
assets and liabilities Thus$ ThUS$ ThUus$ ThUus$
Depreciation - - - 81,055
Doubtful accounts impairment - - 3,708 .
Vacation accrual - - 2,309 -
Production expenses - - - 39,660
Unrealized gains (losses) from sales of
products - - 48,644 i,
Bonds fair value - - 1,635 -
Employee termination benefits - - - 2,593
Hedging - - - 10,948
Inventory of products, spare parts and
supplies - - 14,229 -
Research and development expenses - - - 5,263
Tax losses 1,733 - 16,473 -
Capitalized interest - - - 11,222
Expenses in assumption of bank loans - - - 2,015
Unaccrued interest - - 393 B,
Fair value of property, plant and
equipment - - 10,524 -
Employee benefits - - 6,180 -
Royalty deferred income taxes - - - 7,677
Other - 863 2,536 -
Balance at year-end 1,733 863 106,631 160,433
Net balance 870 - - 53,802
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Note 29 - Income and deferred taxes (continued)
29.4 Income and deferred taxes (continued)

D.3 Income tax assets and liabilities as of January 1, 2009 are detailed as follows

Net possition, assets Net possition, liabilities
gﬁjﬂ%ﬂﬁ%gf deferred  income tax assets Assets Liabilities Assets Liabilities
ThUS$ ThUuS$ ThUS$ ThUuS$

Depreciation - - - 72,192
Doubtful accounts impairment - - 1,926 -
Vacation accrual - - 1,734 -
Production expenses - - - 29,774
;Jrr(ljrg&l:ltzsed gains (losses) from sales of i i 55,827 i
Bonds fair value - - 1,616 -
Employee termination benefits - - - 1,777
Hedging - - 629 -
ISerpepr:itgsry of products, spare parts and i i 13,613 i
Research and development expenses - - - 4,702
Tax losses 2,828 - 1,534 -
Capitalized interest - - - 9,252
Expenses in assumption of bank loans - - - 826
Unaccrued interest - - 504 -
Fair value of property, plant and equipment - - 12,287 -
Employee benefits - - 2,915 -
Royalty deferred income taxes - - - 5,544
Other - 859 4,294 -
Balance at year-end 2,828 859 96,879 124,067
Net balance 1,969 - - 27,188
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Note 29 - Income and deferred taxes (continued)
29.4 Income and deferred taxes (continued)

D.4 Deferred income taxes related to benefits for tax losses

The Company'’s tax loss carryforwards (NOL carryforwards) were mainly generated by losses in
Chile, which in accordance with current Chilean tax regulations have no expiration date. During
2009, the Company did not use any significant tax losses.

As of December 31, 2010, December 31, 2009 and January 1, 2009, tax loss carryforwards
(NOL carryforwards) are detailed as follows:

12.31.2010 12.31.2009 01.01.2009

ThUS$ ThUS$ ThUS$
Chile 2,748 16,473 1,534
Other countries 796 1,733 2,828
Balance at year-end 3,544 18,206 4,362

Tax losses (NOL'’s) correspond mainly to Mexico. These losses expire on December 31, 2011.

D.5 Unrecognized deferred income tax assets and liabilities

As of December 31, 2010, December 31, 2009 and January 1, 2009, unrecognized assets and
liabilities are detailed as follows:

12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$
Assets (liabilities)  Assets (liabilities)  Assets (liabilities)

Tax losses (NOL'’s) 251 489 1,544
Doubtful accounts impairment 98 98 98
Inventory impairment 704 1,176 748
Pensions plan 266 648 1,091
Vacation accrual 29 29 29
Depreciation (67) (44) (20)
Other a7) (15) (12)
Balance at year-end 1,264 2,381 3,478

Tax losses mainly relate to the United States, which expire in 20 years.
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Note 29 - Income and deferred taxes (continued)
29.4 Income and deferred taxes (continued)

D.6 Movements in deferred tax liabilities

Movements in deferred tax liabilities as of December 31, 2010 and 2009 are detailed as

follows:
12.31.2010 12.31.2009
ThUS$ ThUS$
Liabilities Liabilities
(assets) (assets)
Beginning balance of deferred income tax liabilities 53,802 27,188
Inc_rease (decrease) in deferred income taxes in statement 47.230 26,633
of income
Increase (decrease) in deferred income taxes in equity (251) (19)
Balance at period and 100,781 53,802

D.7 Disclosures on income tax expense (income)

The Company recognizes current and deferred income taxes as income or expenses, and they
are included in income, unless they arise from:

(a) a transaction or event recognized in the same period or in a different period, outside profit
or loss either in other comprehensive income or directly in equity; or

(b) a business combination
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued)

D.7 Disclosures on income tax expense (income) (continued)

Current and deferred income tax expenses (income) are detailed as follows

Current gains tax expense

Current tax expense

Adjustments to current taxes of the previous year
Current tax expenses, net, total

Deferred tax expenses

Deferred tax expense (revenue) relating to the creation and

reversal of temporary differences

Deferred tax expense (revenue) relating to changes in fiscal

rates or the imposition of new taxes
Deferred tax expenses, net, total

Income tax expense

12.31.2010 12.31.2009
ThUS$ ThUS$
Benefit Benefit

(expenses) (expenses)

(60,863) (43,613)
2,569 (4,495)
(58,294) (48,108)
(36,350) (27,732)
(11,385) -
(47,735) (27,732)
(106,029) (75,840)

Expenses (income) for income taxes for foreign and domestic parties are detailed as follows:

Current income tax expense by domestic and foreign

parties, net
Current income tax expense, foreign parties, net
Current income tax expense, domestic, net

Total current income tax expense, net

Deferred income taxes by foreign and domestic parti

net
Deferred income tax expense, foreign parties, net
Deferred income tax expense, domestic, net

Deferred income tax expense, net

Income tax expense
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12.31.2010 12.31.2009
ThUS$ ThUS$
Benefit Benefit

(expenses) (expenses)
(2,208) (1,499)
(56,086) (46,609)
(58,294) (48,108)

es,

(646) (1,075)
(47,089) (26,657)
(47,735) (27,732)
(106,029) (75,840)
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued)

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

D.8 Equity interest in taxation attributable to investments recognized according to the equity

method:

The Company does not recognize any deferred income tax liability in all cases of taxable
temporary differences associated with investments in subsidiaries, branches and associated
companies or interest in joint ventures, because as indicated in the standard, the following two
conditions are jointly met:

(a) the parent company, investor or interest holder is able to control the time for reversal of the

temporary difference; and

(b) It is more likely than not that the temporary difference is not reversed in the foreseeable

future.

In addition, the Company does not recognize deferred income tax assets for all deductible
temporary differences from investments in subsidiaries, branches and associated companies
or interests in joint ventures because it is not possible to meet for the following requirements:

(a) Temporary differences are reversed in a foreseeable future; and

(b) The Company has tax earnings against which temporary differences can be used.

D.9 Information on the tax effects of other comprehensive income components:

12.31.2010
Income tax related to components of other ThUS$
income and expense with a charge or credit to Expense
net equity Amount (inco?ne) for Amount
before taxes . after taxes
income taxes
Cash flow hedges (1,474) 251 (1,223)
Total (1,474) 251 (1,223)
12.31.2009
Income tax related to components of other
income and expense with a charge or credit to ThUS$
equit
auiy Amount (iniﬁpzr?gffeor Amount
before taxes . after taxes
income taxes
Cash flow hedges (112) 19 (93)
Total (112) 19 (93)
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued)

D.10 Explanation of the relationship between expense (income) for tax purposes and accounting
income

In accordance with paragraph No. 81, letter ¢) of IAS 12, the Company has estimated that the
method that discloses more significant information for the users of its financial statements is
the reconciliation of tax expense (income) to the result of multiplying income for accounting
purposes by the tax rate in force in Chile. This option is based on the fact that the Parent
Company and its subsidiaries incorporated in Chile generate almost the total amount of tax
expense (income) and the fact that amounts of subsidiaries incorporated in foreign countries
have no relevant significance within the context of the total amount of tax expense (income.)

Reconciliation of numbers in income tax expenses (i ncome) and the result of

multiplying financial gain by the rate prevailing i n Chile.
12.31.2010 12.31.2009
ThUS$ ThUS$
Income Income
(loss) (loss)
Consolidated income before taxes 493,300 415,603
Income tax rate in force in Chile 17% 17%
Tax expense using the legal rate (83,861) (70,653)
Effect of royalty tax expense (11,115) (9,364)
Effect of non-taxable income 2,783 1,305
Tax effect of rates in other jurisdictions (3,996) (141)
Effect of changes in tax rates — see below (11,385) -
Other effects from the reconciliation between carrying 1,545 3,013
amount and the tax expense (income)
Tax expense using the effective rate (106,029) (75,840)

F-168



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued)

D.11Tax periods potentially subject to verification:

The Company is potentially subject to income tax audits by tax authorities in each country.
These audits are limited to a number of annual tax periods, which, in general, when they
elapse, give rise to the expiration of these inspections.

Tax audits, due to their nature, are often complex and may require several years. Below, we
provide a summary of tax periods that are potentially subject to verification, in accordance with
tax regulations in force in the country of origin:

a)

b)

d)

e)

f)

Chile

In Chile, the tax authority may review tax returns for up to 3 years from the expiration date
of the legal term in which the payment should have been made. In the event that there is
an administrative or legal notice, the review can be extended to a period of 6 years.

United States

In the United States, the tax authority may review tax returns for up to 3 years from the
expiration date of the tax return. In the event that an omission or error is detected in the tax
return of sales or cost of sales, the review can be extended for a period of up to 6 years.

Mexico
In Mexico, the tax authority can review tax returns up to 5 years from the expiration date of
the tax return.

Spain
In Spain, the tax authority can review tax returns up to 4 years from the expiration date of
the tax return.

Belgium

In Belgium, the tax authority may review tax returns for up to 3 years from the expiration
date of the tax return if no tax losses exist. In the event of detecting an omission or error in
the tax return, the review can be extended for a period of up to 5 years.

South Africa

In South Africa, the tax authority may review tax returns for up to 3 years from the
expiration date of the tax return. In the event an omission or error in the tax return is
detected, the review can be extended for a period of up to 5 years.

F-169



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.5 Amendments to the income tax law and specific tax on mining in Chile

a)

b)

Amendment to Corporate Tax

Law No. 20,455 was published in the Official Gazette of July 31, 2010. Article 1 of this law
temporarily increases the Corporate Tax rate set forth in article 20 of the Income Tax Law
(ITL), which levies incomes received or accrued within calendar years 2011 and 2012.

In accordance with that temporary increase, the referred-to rate of 17% increases to 20% for
income received or accrued within calendar year 2011 (fiscal year 2012); and to 18.5% for
income received or accrued within calendar year 2012 (fiscal year 2013).

The temporary differences affected by this rate increase were identified, which triggers a
deferred tax charge to income amounting to ThUS$11,385.

Amendment to the specific tax on mining

Law No. 20.469 was published in the Official Gazette of October 21, 2010, dealing with the
following matters:

a. Atrticle 64 bis of the Income Tax Law, which establishes a specific tax on the operating
income derived from mining activities earned by a foreign mine operator, was replaced;

b. It included a new article 64 ter, relating to the method to be used to determine the
operating taxable income derived from mining activities that, prior to this amendment,
were addressed in the replaced article 64 bis;

c. Itamended article 11 ter of Decree Law 600/ 1974; and

d. It established transitory and optional regulations applicable to investments or companies
subject to articles 7, 11 bis and 11 ter of DL 600/ 1974; transitory article 5 of Law 20,026,

and companies included in the provisions set forth in transitory article 4, even when they
are not the recipients of foreign investments.

Subsidiaries SQM Salar S.A. and SQM Nitratos S.A. requested approval from the Ministry of
Economy to be subject to the provisions set forth in transitory article 4 so they can choose to be
subject, from 2013 and for a 5 year period, to the 5% invariability rate as the specific tax on mining.

Consequently, for the years 2010, 2011 and 2012 the mechanism used to determine the tax on
mining payable with regard to the mining operating margin obtained by these entities will change.
As of December 31, 2010 the company reserved the amount of ThUS$13,565, chargeable to the
income account.

F-170



Notes to the consolidated Financial Statements as o

(Translation of consolidated financial statements o

Note 30 - Disclosures on accounts maintained in for

Assets maintained in foreign currency are detailed as follows:

Types of Assets

Current assets:

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

Subtotal cash and cash equivalents

Other current financial assets

Other current financial assets

Subtotal other current financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Other current non-financial assets

Subtotal other current non -financial assets
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable
Trade debtors and other accounts receivable

Subtotal trade debtors and other accounts receivabl

Accounts receivable from related entities
Accounts receivable from related entities
Accounts receivable from related entities

Subtotal accounts receivable from related entities

Current tax assets
Current tax assets
Current tax assets
Current tax assets
Current tax assets
Current tax assets
Current tax assets
Subtotal current tax assets

Total current assets

Currency

CLP
CLF

MXN
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f December 31, 2010

riginally issued in Spanish — see Note 2.2)

eign currency

12.31.2010 12.31.2009
ThUS$ ThUS$

332,624 61,326
6,709 3,813
1,523 2,586
22 33
1,193 823
104 -
13 26
- 1
- 5
16 -
5 2
102 217
342,311 68,832
69,818 126,198
- 43,599
69,818 16 9,797
30,966 24,442
21 758
4,303 2,656
167 17
42 -
2 3
23 B
331 -
552 442
36,407 28,318
114,108 103,877
1,015 1,735
97,193 62,934
7,292 30,977
64 20
5 -
2 R
48 -
2 R
409 -
58 7
220,196 199,550
111 299
2,651 1,935
2,762 2,234
9,098 7,954
140 208
123 2
16 32
20 -
61 -
39 469
9,497 8,665
680,991 477,396

01.01.2009
ThUS$

99
7,676
2,574

176
4
1,096

175

1,148

207,625



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in for ~ eign currency (continued)

Types of Assets Currency 12.31.2010 12.31.2009 01.01.2009
ThUS$ ThUS$ ThUS$

Non-current assets

Other non-current financial assets CLP 20 20 -
Other non-current financial assets EUR 3 10 10
Other non-current financial assets BRL 34 28 19
Other non-current financial assets YEN 58 52 51
Subtotal other non -current financia | assets 115 110 80
Other non-financial non-current assets CLP 599 2,757 353
Other non-financial non-current assets CLF - 5,939 2,449
Other non-financial non-current assets BRL 227 245 160
Other non-financial non-current assets YEN 373 297 256
Subtotal other non-financial non-current assets 1, 199 9,238 3,218
Non-current rights receivable CLP 469 883 327
Non-current rights receivable CLF 633 787 439
Subtotal non-current rights receivable 1,102 1,67 0 766
Investments accounted for using the equity method CLP 1,352 328 473
Investments accounted for using the equity method EUR 9,560 12,121 12,483
Investments accounted for using the equity method AED 24,168 22,575 5,277
Investments accounted for using the equity method INR 432 530 94
Investments accounted for using the equity method TRY 11,988 8,693 11,212
Investments accounted for using the equity method EGP 1,435 1,780 2,247
Investments accounted for using the equity method THB 1,543 1,477 1,414
Subtotal investments accounted for using the equity method 50,478 47,504 33,200
Increase in value CLP 735 - -
Subtotal Increase in value 735 - -
Property, plant and equipment CLP 1,762 577 290
Subtotal property, plant and equipment 1,762 577 290
Total non-current assets 55,391 59,099 37,554
Total assets 736,382 536,495 245,179
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Notes to the consolidated Financial Statementsas o f December 31, 2010

(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in for ~ eign currency (continued)

Liabilities maintained in foreign currency are detailed as follows:

12.31.2010
Over 90 days
Types of Liabilities Currency Up :E)h?j)scéays to 1 year
Thus$

Current liabilities

Other current financial liabilities CLF 3,577 7,749
Other current financial liabilities CLP 814 1,508
Other current financial liabilities EUR - -
Subtotal other current financial liabilities 4,391 9,257
Trade and other accounts payable CLP 85,403 -
Trade and other accounts payable EUR 22,356 1,535
Trade and other accounts payable INR 1 -
Trade and other accounts payable ARS 1 -
Trade and other accounts payable BRL 341 -
Trade and other accounts payable PEN 43 -
Trade and other accounts payable MXN 1,020 140
Trade and other accounts payable GBP 40 -
Trade and other accounts payable CNY 57 -
Trade and other accounts payable ZAR 1,280 1,062
Subtotal trade accounts payable and other accounts payable 110,542 2,737
Accounts payable to related entities EUR - 997
Accounts payable to related entities CLP - -
Subtotal accounts payable to related entities - 997
Other short term accruals CLP 20 -
Other short term accruals EUR 323 -
Other short term accruals BRL - 1,634
Subtotal other short -term accruals 343 1,634
Current tax liabilities CLP - -
Current tax liabilities EUR - 335
Current tax liabilities MXN - -
Subtotal current tax liabilities - 335
Employee benefits current accruals MXN - 292
Employee benefits current accruals CLP 34,211 9,455
Subtotal employee benefits current provisions 34,211 9,747
Other current non-financial liabilities CLP 6,299 12,557
Other current non-financial liabilities EUR 29 84
Other current non-financial liabilities BRL 12 -
Other current non-financial liabilities MXN 710 54
Other current non-financial liabilities PEN 79 -
Other current non-financial liabilities AUD - 4
Other current non-financial liabilities CNY 18 -
Other current non-financial liabilities ZAR - -
Subtotal other current non -financia | liabilities 7,147 12,699
Total current liabilities 156,634 37,406
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Total
Thuss$

11,326
2,322

13,648
85,403
23,891
1

1

341

43
1,160
40

57
2,342
113,279
997

997
20
323
1,634
1,977

335

335
292
43,666
43,958
18,856
113

12

764

79

4

18
19,846
194,040

Up to 90 days
ThUs$

3,649
30,647

34,296
72,888
65,031

570
3,840
142,329

856
15,333
191,958

12.31.2009
Over 90 days
to 1 year
Thus$

6,541
1,268
3,327
11,136
66

233
256
418
118
1579
2,115
27
422

451

16,375
16,375
13,530

299

3,840
142,414
23

233
256
418
118
1579
2,115
27

422

2

451
16,375
16,375
27,717
427

48

162

856
29,210
236,253



Notes to the consolidated Financial Statements as o

(Translation of consolidated financial statements o

Note 30 - Disclosures on accounts maintained in for

Types of Liabilities

Current liabilities

Other current financial liabilities

Other current financial liabilities

Subtotal other current financial liabilities

Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Trade accounts payable and other accounts payable
Subtotal trade accounts payable and o ther accounts payable
Other short term accruals

Other short term accruals

Other short term accruals

Other short term accruals

Subtotal other short term accruals

Employee benefits current accruals

Subtotal employee benefits current accruals

Other current non-financial liabilities

Other current non-financial liabilities

Other current non-financial liabilities

Other current non-financial liabilities

Subtotal other current non  -financial liabilities

Total current liabilities
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eign currency (continued)

Currency

CLF
EUR

CLP
CFL
EUR
BRL
AED
MXN
ZAR

CLP
EUR
BRL
AED

CLP

CLP
EUR
BRL
MXN

f December 31, 2010
riginally issued in Spanish — see Note 2.2)

Up to 90
days
ThUuS$

1,633
1,633
68,914
55
9,962
249
169
643
599
80,591
138

7

11

01.01.2009
Over 90
daysto 1
year
ThUS$

5,352
5,352

171

Total
ThUS$

5,352
1,633
6,985
68,914
226
9,962
249
169
643
599
80,762
138
298
1,295
11
1,742
22,112
22,112
19,345
449

21

255
20,070
131,671



Notes to the consolidated Financial Statements as o
(Translation of consolidated financial statements o

Note 30 - Disclosures on accounts maintained in for

Types of Liabilities

Non-current liabilities

Other non-current financial liabilities

Other non-current financial liabilities

Subtotal other non -current financial liabilities
Non-current liabilities

Non-current liabilities

Subtotal non -current liabilities

Tax liabilities

Subtotal tax liabilities

Employee benefits non-current accruals
Employee benefits non-current accruals
Employee benefits non-current accruals
Subtotal employee benefits non  -current accruals
Total non -current liabilities

Currency

CLF
CLP

CLF

CLP

CLP
MXN
JPY

eign currency (continued)

f December 31, 2010

12.31.2010
Over 1 Over 3
earto 3 yearsto 5 Over5
g years years years
ThUS$  ThUSS ThUS$
- 66,081 284,056
- 154,485 -
- 220,566 284,056
56 - 36
56 - 36
- - 1,805
- - 1,805
56 220,566 285,897
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Total
Thus$

350,137
154,485
504,622

92
92
1,805

1,805
506,519

riginally issued in Spanish — see Note 2.2)

Over 1
year to 3
years
ThUS$

6,195

6,195
187

187

12.31.2009

e(;\r/: :03 5 Over 5
g years years

ThUS$ Thuss

68,144 251,926

143956 -

212100 251,926

- 28,171

- 185

- 326

- 28,682

212100 280,608

Total
Thus$

326,265
143,956
470,221

187

187

28,171
185

326
28,682
499,090



Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in for  eign currency (continued)

01.01.2009
Over 1 Over 3
Over 5 |
Types of Liabilities Currency yearto3 years o 5 years Total
years years ThUSS ThUS$
Thus$ Thus$
Non-current liabilities
Other non-current financial liabilities CLF 5,056 5,056 75,828 85,940
Subtotal other non -current financial liabilities 5,056 5,056 75,828 85,940
Non-current liabilities CLF 398 - - 398
Subtotal non -current liabilities 398 - - 398
Tax liabilities CLP 18 - - 18
Subtotal tax liabilities 18 - - 18
Employee benefits non-current accruals CLP - - 19,489 19,489
Employee benefits non MXN - - 403 403
Employee benefits non JPY - - 294 294
Subtotal employee benefits non-current accruals - - 20,186 20,186
Total non -current liabilities 5,472 5,056 96,014 106,542
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Notes to the consolidated Financial Statementsas o f December 31, 2010
(Translation of consolidated financial statements o riginally issued in Spanish — see Note 2.2)

Note 31 — Lease Commitments

SQM Salar S.A., a consolidated subsidiary of the Company, entered into a contract with a government
agency (CORFO) for the rental of land for the purpose of exploration and exploitation of certain minerals.
Rental payments (royalties) are stated in US dollars and are determined based on actual mineral sales
through 2030 in accordance with rates specified in the agreement. Based on the agreement the Company
paid ThUS$ 18,717, ThUS$ 17,747 and ThUS 17,712 in 2010, 2009 and 2008 respectively, including the
minimum annual rental, which was ThUS$ 7,567, ThUS$ 11,738 and ThUS$ 3,757 for 2010, 2009 and
2008, respectively. Future estimated minimum annual rentals are as follows:

Minimum
Anual
Rentals

Year ended December 31, ThUS$

2011 5,124
2012 5,124
2013 5,124
2014 5,124
2015 5,124
Thereafter(2016-2030) 81,751
Total 107,371

As of December 31, 2010, SQM Salar S.A. has accrued for the rental payment of ThUS$ 5,182 related to
the rental agreement maintained with CORFO.

Note 32 - Events after the reporting period

32.1 Authorization of the financial statements

The consolidated financial statements of Sociedad Quimica y Minera S.A. and subsidiaries prepared in
accordance with International Financial Reporting Standards for the year ended December 31, 2010 were
approved and authorized for issuance by the Board of Directors at their meeting held on March 1, 2011.
The consolidated financial statements of Sociedad Quimica y Minera S.A. and subsidiaries have been
translated into English and adapted in order to comply with US SEC requirements. These consolidated
financial statements were approved and authorized for issuance by the Board of Directors whose meeting
was held on June 28, 2011.

32.2 Disclosures of subsequent events

Management is not aware of any other significant events that occurred between December 31, 2010 and
the date of issuance of these consolidated financial statements that may significantly affect them.

32.3 Detall of dividends declared after the reporti  ng date

As of the closing date of these financial statements, there are no dividends declared after the reporting
date.
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Exhibit 8.1

Significant Subsidiaries of Sociedad Quimica y Mina de Chile S.A.

Name of Subsidiary Country of Incorporation

SQM Industrial S.A. Chile
SQM Nitratos S.A. Chile
SQM Salar S.A. Chile
Minera Nueva Victoria S.A. Chile
Servicios Integrales de Transito y Transferencia S. Chile

Soquimich Comercial S.A. Chile
SQM North America Corp. USA

SQM Europe N.V. Belgium

For a complete list of foreign and domestic sulasids see Note 2.4.a to the Consolidated Financial
Statements.



Exhibit 12.1

CHIEF EXECUTIVE OFFICER CERTIFICATION
(Pursuant to Section 302)

I, Patricio Contesse, certify that:
1. I have reviewed this annual report on Form 2if-5ociedad Quimica y Minera de Chile S.A;;

2. Based on my knowledge, this report does notaierany untrue statement of a material fact ortomi
to state a material fact necessary to make themstatts made, in light of the circumstances undéctwh
such statements were made, not misleading witteot$p the period covered by this report;

3. Based on my knowledge, the financial statemeid other financial information included in this
report, fairly present in all material respects financial condition, results of operations andnclisws
of the company as of, and for, the periods preseintéhis report;

4. The company’s other certifying officer(s) andare responsible for establishing and maintaining
disclosure controls and procedures (as definedxch&hge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d-15€)) f
the company and have:

(a) Designed such disclosure controls and proceduregansed such disclosure controls and
procedures to be designed under our supervisioengare that material information relating to
the company, including its consolidated subsid&ris made known to us by others within
those entities, particularly during the period ihieh this report is being prepared;

(b) Designed such internal control over financial réipg; or caused such internal control over
financial reporting to be designed under our sugam, to provide reasonable assurance
regarding the reliability of financial reporting crthe preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the company’s déstk controls and procedures and presented
in this report our conclusions about the effectegnof the disclosure controls and procedures,
as of the end of the period covered by this repased on such evaluation; and

(d) Disclosed in this report any change in the compaimyfternal control over financial reporting
that occurred during the period covered by the ahreport that has materially affected, or is
reasonably likely to materially affect, the companiyternal control over financial reporting;
and

5. The company'’s other certifying officer(s) anldalve disclosed, based on our most recent evatuatio
internal control over financial reporting, to thengpany’s auditors and the audit committee of the
company’s board of directors (or persons perforntiregequivalent functions):

(@) All significant deficiencies and material weaknesse the design or operation of internal
control over financial reporting which are reasdpdlikely to adversely affect the company’s
ability to record, process, summarize and repaodrfcial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a
significant role in the company’s internal contoker financial reporting.

[s/ Patricio Contesse G.
Name: Patricio Contesse G.
Title: Chief Executive Officer
Date: June 30, 2011




Exhibit 12.2

CHIEF FINANCIAL OFFICER CERTIFICATION
(Pursuant to Section 302)

I, Ricardo Ramos, certify that:
1. I have reviewed this annual report on Form 2ff-5ociedad Quimica y Minera de Chile S.A;;

2. Based on my knowledge, this report does notaierany untrue statement of a material fact ortomi
to state a material fact necessary to make themstatts made, in light of the circumstances undéctwh
such statements were made, not misleading witteot$p the period covered by this report;

3. Based on my knowledge, the financial statemeid other financial information included in this
report, fairly present in all material respects financial condition, results of operations andnclisws
of the company as of, and for, the periods preseintéhis report;

4. The company’'s other certifying officer(s) andre responsible for establishing and maintaining
disclosure controls and procedures (as definedxch&hge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d-15€)) f
the company and have:

(a) Designed such disclosure controls and proceduregsansed such disclosure controls and
procedures to be designed under our supervisioengare that material information relating to
the company, including its consolidated subsid&ris made known to us by others within
those entities, particularly during the period ihieh this report is being prepared;

(b) Designed such internal control over financial réipg; or caused such internal control over
financial reporting to be designed under our suga&m, to provide reasonable assurance
regarding the reliability of financial reporting crthe preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the company’s déstk controls and procedures and presented
in this report our conclusions about the effectegnof the disclosure controls and procedures,
as of the end of the period covered by this repased on such evaluation; and

(d) Disclosed in this report any change in the compaimyfternal control over financial reporting
that occurred during the period covered by the ahreport that has materially affected, or is
reasonably likely to materially affect, the companiyternal control over financial reporting;
and

5. The company'’s other certifying officer(s) anldalve disclosed, based on our most recent evatuatio
internal control over financial reporting, to thengpany’s auditors and the audit committee of the
company’s board of directors (or persons perforntiregequivalent functions):

(@) All significant deficiencies and material weaknessse the design or operation of internal
control over financial reporting which are reasdpdlikely to adversely affect the company’s
ability to record, process, summarize and repadrfcial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a
significant role in the company’s internal contoker financial reporting.

[s/ Ricardo Ramos R.

Name: Ricardo Ramos R.

Title: Chief Financial Officer and Business Devaitent Senior Vice President
Date: June 30, 2011




Exhibit 13.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Patricio Contesse, Chief Executive Officer ofceaad Quimica y Minera de Chile S.A. (“SQM"), a
corporation incorporated under the laws of the Répwf Chile, certify, pursuant to 18 U.S.C. Seati
1350, as adopted pursuant to Section 906 of theaBas-Oxley Act of 2002, that to my knowledge:

1. The Annual Report of SQM on Form 20-F for the flsgsar ended December 31, 2010, as filed
with the Securities and Exchange Commission, fodynplies with the requirements of Section
13(a) or 15(d) of the Securities Exchange Act &4;%nd

2. The information contained in such Annual ReportFamm 20-F fairly presents, in all material
respects, the financial condition and results afrapons of SQM.

[/s/ Patricio Contesse G.
Name: Patricio Contesse G.
Title: Chief Executive Officer
Date: June 30, 2011




Exhibit 13.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Ricardo Ramos, Chief Financial Officer of So@ddQuimica y Minera de Chile S.A. (“SQM"), a
corporation incorporated under the laws of the Répwf Chile, certify, pursuant to 18 U.S.C. Sedati
1350, as adopted pursuant to Section 906 of theaBas-Oxley Act of 2002, that to my knowledge:

1. The Annual Report of SQM on Form 20-F for the flsgsar ended December 31, 2010, as filed
with the Securities and Exchange Commission, fodynplies with the requirements of Section
13(a) or 15(d) of the Securities Exchange Act 84:%nd

2. The information contained in such Annual ReportFamm 20-F fairly presents, in all material
respects, the financial condition and results afrapons of SQM.

/s/ Ricardo Ramos R.
Name: Ricardo Ramos R.

Title: Chief Financial Officer and Business Devaizent Senior Vice President
Date: June 30, 2011




Exhibit 15.1

June 28, 2011

Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549

Ladies and Gentlemen:

We have read Iltem 16-F of the December 31, 201 Rf)-F, of Sociedad Quimica y Minera de Chile
S.A. (Commission File No. 033-65728) and are ineagrent with the statements contained therein,
except that we have no basis to agree or disagitbestatements of the registrant contained in tret f
sentence of Item 16-F, or in the last two paragsaghtem 16-F.

/sl Ernst & Young Limitada

Santiago, Chile M*Mltd@



