
 

 
Santiago, Chile. August 27, 2013.- Sociedad Química y Minera de Chile S.A. (SQM) (NYSE: SQM; 
Santiago Stock Exchange: SQM-B, SQM-A) ) informs that on August 29, 2013 it held its second 
quarter 2013 earnings conference call.  The following items were discussed by executive 
management as part of the conference call: 
 
On Tuesday evening, we posted our results for the first six months of 2013. Earnings for this period 
reached $259.2 million, a decrease from $342.2 million reported for the same period last year. 
Revenues totaled US$1,189.9 million, a decrease of 1.9% compared to US$1,213.0 million 
reported during the first half of last year.  
 
As you know, our results came in lower for the first half of 2013 than for the first half of 2012. 
Generally speaking, fertilizer prices declined and volumes in our chemical business lines decreased 
when compared to last year. We were partially able to offset lower fertilizer prices with increased 
volumes. In respect to our chemical business lines, iodine prices were relatively stable, and we 
enjoyed higher lithium prices when compared to the same period last year.  
 
Following the recent news in the potassium market from Uralkali, which could impact world 
fertilizer prices, we remain optimistic about the world demand, and expect it to increase in 2013 
over 2012. Additionally, we still expect our sales volumes to be about 15-20% higher than sales 
volumes seen in 2012.  
 
SPN volumes were higher during the first half of the year, up 13% compared to the first half of last 
year. Prices were lower, when compared to the same period of 2012. Although there is no 
significant direct competition between the potassium nitrate and the potassium chloride markets, 
therefore lower prices of potash we expect will have a moderate, if any, impact in the price 
scenarios in the potassium nitrate markets this year. We expect sales volumes in our SPN business 
line for the second half of 2013 to be higher than the ones reported during the second half of last 
year, and we believe sales volumes will be about 50,000 tons higher in 2014 compared to 2013.  
 
With regards to the iodine business, I would like to say that market demand remains strong, and 
we expect to see growth in 2013 when compared to last year. However, SQM sales volumes in the 
first half of 2013 were lower than expected. These volume decreases resulted from a higher than 
expected increase in supply coming from Chilean competitors. Most of these Chilean competitors 
are not publically traded, and we cannot speculate about their future sales volumes. As always, we 
will continue to review our business strategy and keep our options open, focused in maximizing 
shareholder value.  
 
Regarding lithium, sales volumes were lower than expected as a result of a higher than predicted 
increase in supply, mainly from competitors in China. We expect sales volumes for 2013 to 
decrease around 10-15% compared to last year. As is the case in all our major businesses, we see 
growth in the world lithium market, expecting market growth between 5-10% this year compared 
to last year. We have also seen prices for lithium carbonate and the average prices for the lithium 
business line increase, and anticipate that this trend will continue during the remainder of 2013.  
 
In industrial chemicals, we saw increased volumes during the first half of 2013 compared to 2012. 
This is mostly related to solar salt sales during the first half of this year. We sold around 70,000 



metric tons, and this is in line with our previous guidance for 2013. As anticipated, solar salt sales 
for second half of 2013 will be negligible, resulting from delays in thermal energy-storage projects. 
We remain confident in the long-term prospects in the solar salt market, but are not certain as to 
when we should expect a return to previous levels, but are hopeful that we will see a return of 
demand in this market starting in 2015. 
 
Costs for the company were higher during the first half of 2013 when compared to the first half of 
2012. The main drivers of these cost increases were related to the exchange rate and increased 
labor costs. Most of these cost increases were realized during the second half of 2012, and since 
then costs have been relatively stable. We are working in diminishing our costs, and are confident 
we will be successful in this task in a timely manner. We will continue to focus on our unique 
commercial flexibility and operational synergies to ensure that costs remain low and that we are 
maximizing our competitive advantages.  
 
Finally, our capital expenditure estimate for 2013 is US$400 million, down from previous estimates 
of US$500 million. This reduction in our estimate is related to a reduction in our capital 
expenditures related to maintenance. SQM is finalizing its capital expenditures for 2014, but it is 
anticipated that the amount will be significantly lower than the final amounts to be seen in 2013. 
We remain on target with our plans to increase potassium chloride production to 2.3 million tons 
over the next eighteen months. We also will keep our plans to expand iodine and lithium in the 
pipeline, and will move forward with them after careful review of market conditions and approval 
from the Board.  
 
Apart from capital expenditures and opportunities related to expansions, we have also signed 
various agreements with different companies who are engaging in exploration within our mining 
assets in the north of Chile. Many of these agreements encompass a portion of northern Chile’s 
Iron-oxide-copper-gold belt, and could offer some diverse value in the future.  
 
As mentioned before, we remain positive that market growth in most of our major business lines – 
Potassium, Potassium nitrate, lithium and iodine – will see increased demand in 2013 when 
compared to 2012. We will maintain our long-term management approach in all of our business 
lines, and remain focused on maximizing margins and shareholder value.  
  



 


